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Friendly folks 


Like any other business, we have our 
Smiths and Joneses. Men and women 
with families to support; who enjoy a 
variety of pleasures; who have regular 
work to do. 

Stripped of titles—removed from office 
routine — they are simple, human, friendly 
folks who might well be your next door 
neighbors. 

From our own experience in the in- 
surance business we have an intimate 
knowledge and a sincere appreciation of 
your problems as an agent. We know 


your need for quick service. We realize 
that you don’t want to be bcthered with 
unnecessary correspondence. 

In both these companies, from field 
men to president, you'll find a friendly 
spirit and a keen desire to be of real help. 
You'll find us ready to give you all the 
cooperation in our power. 

Insurance agents who come to the 
Thousand Islands or the Adirondacks, 
whether or not you represent us, are cor- 
dially urged to look in on us at Water- 
town. We'll be mighty glad to see you. 
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Ins. Co. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 

CAPITAL $5,000,000 
HEAD OFFICE:150 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT Paciric Coast DEPARTMENT 
LAW and HAMILTON, MANAGERS S. Y. TUPPER, MANAGER H. R. BURKE, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 
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CHARLES 1. WHILE PLAYING GOLF ON LEITH LINKS RECEIVES NEWS OF THE BREAKING OUT OF THE IRISH REBELLION. ‘ | 


iW 


“ The Royal and Ancient Game of Goff” 


NY Fiona Charles I, who first heard of the Trish Rebellion while on the links, was too 

perturbed to finish his match, this “royal game” furnished his favorite diversion while a ." 

prisoner of the Scotch Army at Newcastle. James IV, who issued an edict forbidding 

“Futeball and Golfe” to his subjects, was soon discovered ‘setting a poor example by secretly 
practicing this “‘unprofitibill sport.” 


Commonly considered of Scottish origin because it first attained popularity in that 
country, the earliest records trace its origin to the Dutch, who, as early as the sixteenth 
century, found much enjoyment in putting a ball into a hole in the turf in the manner of the 
modern golfer. One of the early ordinances of the city of Albany, New York, largely settled 
by the Dutch, forbade the playing of golf in the streets on Sunday, so we are led to the con- 
clusion that the great popularity of this sport in America today is not at all new. 





In the game of life, as in the game of golf, no matter how skilled the player may become 
he is never immune to hazards. For eighty years the SprincrieLD Fire anp MARINE 


InsuRANCE Company has been offering immunity against many hazards. Our officers are / 
constantly seeking new ways by which we can more effectively co-operate with our agents [% /& 

()/ in the promotion of business. We welcome inquiries from agents in territory where the ° 
Springfield group is not already represented. -y 

i) 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS, U. S. A. 


Western Department GEORGE G. BULKLEY, President 


Pacific Department 
Harpinc & Linincer, Managers 


Georce W. Dornin, Manager 


Chicago San Francisco x 
~+ Affiliations 184 A fhliations .* 
-=5- X Constitution Underwriters Department Michigan Fire & Marine Insurance Company 
) Springfield, Mass. Detroit, Michigan * 
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FF to the continent, around the world, to the seaside for a week=end or two weeks—no matter 
where they 80, how long they stay, the wise agent will appoint himself their invisible watchman. 
With the Personal E-flects policies of this Company he can protect his patrons, as regards their 
baggage, against loss or damage by reason of all the hazards of travel and transportation, against theft 
and fire — anywhere away from home, all the year round. 
Now particularly is the season to concentrate on these policies. | -rogressive agents are today talking 
with their clients and prospects, showing them the facts — the records of hotel fire losses, the losses and 
pilferings on railroads and ships, the calculated risk of damage in transportation. Our agents marshal the 


facts and then apply them— that’s why they're known as the Invisible Watchman of modern business. 
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Insurance Co er 


Executive Offices: 1 Pershing Square 
Park Avenue at 42nd St. New York, N. Y. 


Pacific Coast Dept., San Francisco, Calif. 
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Brick Mercantile Rate Cut 





Reductions Announced for Several Central Western 
States, Effective June 15, as Further Move to Meet 


Competition in 


That Territory 





Rates on brick mercantile and 


manufacturing buildings and con- 


tents (except sprinklered risks) have been reduced 10 to 15 percent in 
Illinois, Iowa, Nebraska and eastern South Dakota, effective June 15 
and applying to towns in classes 1 to 8 of the National Board classifi- 
cation. Similar reductions will probably be announced in the near fu- 
ture as applying to southern Minnesota. In Iowa the reduction is a 


flat 15 percent. 


In Illinois the 15 percent reduction applies to the ter- 


ritory lying north of the Vandalia Railroad and south of that line the 


cut is 10 percent. 


In Nebraska the reduction is 10 percent, principally due to the 


fact that the National Board recently | 
issued an adverse report on the fire 
protection conditions in Omaha. In 
South Dakota the 10 percent cut applies 
in the territory east of the Missouri 
river and Tripp and Gregory counties. 
In some cities where a reduction of only 
10 percent has been allowed it is an- 
nounced that a further decrease of 5 
percent will become effective if improve- 
ments are made in fire fighting facili- 
ties and physical conditions. Thus in 
Omaha the companies are willing to in- 
stitute the 15 percent reduction provid- 
ing Omaha will “clean up” and put 
itself in good condition, in line with the 
recommendations made by the engi- 
neers of the National Board. 


Constitute Cream of Business 


Brick mercantile buildings and their 
contents constitute the cream of the fire 
insurance business outside of sprink- 
lered risks. This move on the part of 
the companies in slashing rates on their 
most desirable business in certain states 
and their evident intention of taking 
similar action in others is simply an- 
other indication of their determination, 
to fight fire with fire and to meet the 
competition of the mutuals and non-af- 
filiated companies. Within the last few 
weeks the executive organizations in the 
west have announced a reduction in 
dwelling rates, a change in the term 
tule calling for higher reserves, an in- 
crease of commissions and Detroit has 
been placed in the excepted city class. 
Every one of these moves has been com- 
petitive in its nature and made for the 
purpose of checking the inroads made 
by the outside companies, which have 
been creeping into the best agencies of 
the old established companies, cutting 
rates, paying contingents and in every 
conceivable manner making it hot for 
the orthodox companies. 


SOUTH DAKOTA ORDER ISSUED 


PIERRE, S. D., June 19.—After a 
check-up of the fire protection offered 
by the different cities of the state, and 
a consideration of the situation, Com- 
missioner Don C. Lewis Saturday is- 
sued the following order which will re- 
duce rates on brick buildings in the 
eastern part of the state with two ex- 
ceptions: 

“A flat reduction of 10 percent of 
present fire insurance rates on brick 
and fireproof mercantile buildings, in- 








cluding the contents thereof, in pro- 


tected towns, National Board classifica- 
tion 1 to 8, in territory east of the 
Missouri river, and Tripp and Gregory 
counties, is announced effective June 
26. This reduction will not apply to 
Aberdeen and Watertown. The city of 
Aberdeen can qualify for the reduction 
by installation of proper water distribu- 
tion and increased efficiency of fire de- 
partment. Watertown can qualify by 
meeting fire department requirements 
specified some time ago.” 


All Wayne County, Mich., 
Excepted City Territory 





Wayne County and not simply De- 
troit, Mich., is specified as being ex- 
cepted city territory. Last week the 
news that Detroit had been made an 
excepted city by the companies was 
read with’interest, but at that time it 
was not known whether the action taken 
was to include Wayne County, which 
embraces a rather large area surround- 
ing Detroit. It has been voted, how- 
ever, to include all of Wayne County, 
as well as the city of Detroit proper. 

It is being pointed out that local 
agents in Detroit and Wayne County 
will settle their account with companies 
on a different commission scale for 
April, May and June. During April the 
old 15, 20 and 25 commission prevailed 
and accounts will be settled on that 
basis. In May the 20 percent business 
was placed on a 25 percent basis, so 
that accounts for May will have to be 
figured accordingly, and on June 1 the 
new and higher commission scale, mak- 
ing Detroit an excepted city, became 
operative. Both the companies’ account- 
ing departments and agents will, it is 
predicted, get into a muddle unless they 
keep these changes carefully in mind. 





OHIO CONVENTION 
NUMBER 


The proceedings of the annual 
meeting of the Ohio Association 
of Insurance Agents, in session 
this week at Youngstown, and the 
addresses delivered at that meet- 
ing will be reported fully in a spe- 
cial edition of The National 
Underwriter to be issued imme- 
diately following the adjournment 
of the convention. 

















Where Reductions 
Will Not Apply 








The rate reductions on brick mercan- 
tile buildings and contents do not apply 
to the classes of risks shown in the 
subjoined list: 

Automobile filling stations. 

Coal, water and oil gas plants. 

Cottonseed oil mills. 

Distilleries. 

Dwellings (including seasonal dwell- 
ings and summer cottages); private 
boarding and rooming houses; nurses’ 
and sisters’ homes; chapter, fraternity 
and sorority houses; flats; terraces, 
tenements and apartment houses; and 
private barns, outbuildings and private 
garages used in connection therewith. 

Electric generating stations: including 
substations, transformer storage battery 
and switching stations; central heating 
stations and boiler houses operated by 
municipalities or public utility corpora- 
tions. 

Flour and cereal mills. 

Gasoline plants: Gas and oil pumping 
stations; air and gas lift power houses, 
or oil and gas well and lease properties. 

Glass factories. 

Grain elevators (all classes). 

Lumberyards. 

Natural gas pumping stations. 

Oil distributing stations. 

Oil refineries. 

Oil tanks and stills. 

Packing and slaughter houses. 

Paper and pulp mills. 

Phosphate fertilizer plants. 

Portland cement manufacturing plants. 

Saw mills. 

Sprinklered risks. 

Tanneries and extract plants. 

Tobacco storage, rehandling and sales 
houses. 

Tobacco warehouses, 

Traction properties. 

Whiskey warehouses. 





De Veuve Issues Letter 
in Bassett Controversy 





SAN FRANCISCO, June 19—What 
may be taken as a direct attack on the 
Bassett companies in their present ef- 
fort to obtain agents’ support in the 
present struggle is contained in a letter 
which Clarence De Veuve, non-board 
Coast operator, has issued to agents and 
brokers. In this letter he refers to the 
Bassett fleet, saying that this group has 
apparently adopted a “rule or ruin” 
policy. He further says, “incidentally, 
there has been some use of the good 
old English word loyalty, which I have 
always understood to mean true and 
plighted faith under any circumstances 
either for or against your interests.” 
The letter further says: “All other com- 
panies that intrust their affairs to me 
are loyal, in the sense that I interpret 
the word, and they have now ar- 
ranged so that I may meet any reason- 
able commission competition to support, 
assist and forward the interests of all 
agents and brokers that are now or may 
hereafter become associated with us. 
Therefore I solicit the continuation of 
your patronage and the support of our 
companies whose method of doing 
business is well known and not subject 
to sudden change.” 





Revised U & O 
Form Effective 


Net Profits and Expenses and 
Payroll Made Separate 
Items 


FOR MERCANTILE RISKS 


Written Only With 100 Percent Clause 
and Will Not be Subject to 
Variations 


A new use and occupancy coinsur- 
ance form for mercantile or non-manu- 
facturing risks has been made effective 
June 15 in most of the important states 
throughout the country, with the ex- 
ception of those having peculiar or spe- 
cial laws relating to the writing of use 
and occupancy business. The distinc- 
tive feature of the new form is that 
under Item I net profits and necessary 
expenses are covered. Under Item II 
the insured’s ordinary payroll for a pe- 
riod not in excess of 90 consecutive 
days immediately following the loss is 
insured, The insured may secure cover- 
age under either one or both of these 
items through the use of the same form. 
In most states the rate for covering net 
profits and necessary expenses is 80 per- 
cent of the 80 percent coinsurance prop- 
erty rate. For the payroll coverage not 
in excess of 90 days the rate is 125 per- 
cent of the 80 percent coinsurance prop- 
erty rate. These rates are somewhat 
higher than those applying previously. 


New Form Separates Liability 


Under the old form all phases of the 
use and occupancy risk were covered 
together. The new form separates the 
liability and clarifies considerably the 
meaning. It is believed that the cover- 
age now provided will appeal particu- 
larly to department stores. It will be 
remembered that some years ago the 
department store association set up con- 
siderable agitation in favor of a coinsur- 
ance form and argued that the recipro- 
cals were using one with great success. 
The new form will be written only with 
the 100 percent coinsurance clause and 
will not be subject to variations of co- 
insurance. There is no intention of ap- 
plying this new form to manufacturing 
properties as the use and occupancy 
problems of the manufacturing risk are 
not those of the mercantile establish- 
ment. 


Wording of New Form 


The exact language of Items I and 
II in the new form is shown in the sub- 
joined paragraphs: 

Ram &... Bosececice On (a) the net profit 
which is thereby prevented from being 
earned and (b) such charges and other 
expenses, including salaries of officers— 
executives—department managers—em- 
ployes under contract and other im- 
portant employes, as must necessarily 
continue during a total or partial sus- 
pension of business, to the extent only 

(CONTINUED ON PAGE 36) 
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Agreement Expected on 
New Jersey Commissions 





SEPARATION IS INCLUDED 





That Feature Would Become Effective 
Oct. 1 and New Commission 
Scale July 1 





NEW YORK, June 19.—If the East- 
ern Underwriters Association at its gen- 
eral meeting here this week approves 
the plan worked out by its New Jersey 
committee in conjunction with represen- 
tative agents from all sections of that 
state, as it is expected to do, the new 
commission scale of 15, 20, 25 and 30 
percent, with defined brokerages for 
each class, will go into effect July 1, 
while the separation plank, inserted at 
the suggestion of the local men, will be- 
come operative Oct. 1. The only point 
of difference between the company rep- 
resentatives and the agents—the com- 
mission to be allowed on church and 
schoolhouse business—was compromised 
recently. The managers agreed to allow 
30 percent if the business is written with 
a coinsurance clause of 80 percent or 
better, or 25 percent if written without 
the clause. 


No Action on Non-Policy-Writers 


Nothing was done with respect to 
non-policy-writing agents. Both com- 
pany executives and local men appre- 
ciate that if this type of representatives 
were cut off by the association offices, 
they would be promptly corralled by the 
free-lance institutions. 

The American of Newark announced 
some weeks ago that effective July 1 it 
would compensate non-policy-writing 
agents on a brokerage basis only. The 
Eastern Underwriters Association stip- 
ulates that non-policy agents shall re- 
ceive 5 percent less commission than 
that allowed regularly commissioned 
agents, who maintain an office, issue 
their own policies and generally perform 
the service properly looked for from a 
local representative of a company. 

Whatever action is taken regarding 
separation by E. U. A. companies will 
be individual and not collective. 

The intended change in the commis- 
sion scale, assuming that the program 
of the New Jersey committee is en- 
dorsed by the organization members 
generally at their meeting Thursday, 
will likely be followed by a revision of 
present commission arrangements of the 
non-affiliated offices. E. S. Inglis, vice- 
president of the Corroon & Reynolds 
companies, which heretofore have 
strictly adhered to the association scale, 
though not members of the organiza- 
tion, has frankly stated that if separation 
is applied, he will carefully reconsider 
present commissions, and very likely re- 
vise them. Many of the non-affiliated 
offices are paying contingents, in addi- 
tion to graded commissions. 





Moore Gets Three Companies 


Byron J. Moore succeeds to the state 
agency in Indiana of the three compa- 
nies formerly represented by Charles A. 
Kelley, Jr., the Federal of New Jersey, 
Northwestern Fire & Marine and the 
Twin City Fire. Mr. Kelly has become 
state agent of the St. Paul Fire & Ma- 
rine and affiliated companies, associated 
with his father, who has been state 
agent for the St. Paul group for many 
years. Mr. Kelley, Sr., who has been 
sojourning on the Pacific Coast for sev- 
eral months, reports very satisfactory im- 
provement in his health and plans to 
return to Indiana the latter part of this 
month, when he will resume work in the 
field with his son. The father will con- 
tinue to make his headquarters at Terre 
Haute and the son in Indianapolis. 


Every insurance man should read his 
personal. copy of The National Under- 
writer. 








| Kansas-Oklahoma Hail Outlook Favorable 





WICHITA, KAN., June 19.— Hail 
companies operating in Kansas and 
Oklahoma are much encouraged over 
this year’s prospects. While all liability 
will not be ended for another 30 days 
and extensive storms are probable dur- 
ing that time, yet harvesting has now 
started in Oklahoma and southern Kan- 
sas and a good percentage of the wheat 
will be in the bins by July 1. 

To date losses have been very scat- 
tered and all hail storms have been of 
normal or subnormal extent. Only a very 
few storms have extended over 10 to 15 
miles in length and two miles in width, 
while the past two years it was not un- 
common to encounter storms 10 miles 
in width and 50 miles long. Neither have 
the storms been so severe this year. 
The larger hail writing organizations 
report that few claims are exceeding 
$100 and individual losses are practi- 
cally all less than 30 percent, whereas 
total losses have been common the 
past two years. 

The most general storm so far this 
year occurred June 2, when claims were 


filed from Rice, Reno, and Sedgwick 
counties in central Kansas and others as 
far east as Montgomery county. Other 
storms more of a local nature occurred 
in the southeastern part of the state 
June 13-14, but the wheat acreage is 
small and the quality poor in this sec- 
tion so that losses will be light. 

Most of the companies that continued 
to write hail in Kansas this year adopted 
strict underwriting rules. They pulled 
out of the dangerous counties in the 
southwest part of the state, some quit- 
ting as many as 23 counties. Liability 
was also restricted. One organization 
accepted a maximum of $200,000 lia- 
bility per county, whereas it formerly 
had no limit. This was further dis- 
tributed to a maximum of $10 per acre, 
$2,500 per square mile, and $25,000 per 
township, thus requiring the placing of 
the liability in two and three companies 
where full coverage of $24 per acre was 
desired and so dividing the liability. The 
present outlook is the most encouraging 
in three years, according to one 
manager. 








PUBLIC FIRE’S GOOD SHOWING 





President Dargan Presents Report on 
Company’s First Year of 
Operation 





In presenting to stockholders of the 
Public Fire of Newark a balance sheet 
covering the first year of its operations, 
concluded April 30, President J. T. Dar- 
gan notes that the net premium income 
amounted to $4,687,153, with net in- 
curred losses of $897,781. The premium 
income for 1929, he anticipates, will 
reach $6,000,000. The reason for the 
decline in the initial net surplus of $4,- 
000,000, augmented by $277,504 invest- 
ment earnings in the succeeding 12 
monthe, to its May 1 figure of $2,703,- 
690, is made clear by an explanation of 
the operation of the reserve require- 
ments. 

The Public Fire has now 20 salaried 
field men and over 900 agents in 35 
states in which it is licensed. Total 
assets amount to $7,457,953. As soon as 
the allied enterprise, the Public Indem- 


Fire Association Holds 
Managerial Meeting 





The Fire Association group has its 
deparamental managers from the United 
States and Canada at the home office in 
Philadelphia, this week. The Constitu- 
tion Indemnity has its department and 
branch managers in for conference. 
Some of the sessions are held jointly. 











nity, gets under way, President Dargan 
anticipates, “new sources of income for 
the Public Fire will be obtainable. Like- 
wise the agency plant of the fire com- 
pany will be of great benefit to the de- 
velopment of the Public Indemnity’s 
agency plant and business.” 


Jessump With Agricultural 


Edward C. Jessump, an experienced 
field man, has been appointed eastern 
New York state special agent for the 
Agricultural of Watertown. 

















Rates on brick mercantiles reduced in 
several central western states. 
Page 3 
*x* * x 


New use and occupancy coinsurance 
form issued for mercantile or non- 
manufacturing risks, Page3 
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Hail insurance situation in Kansas and 
Oklahoma is reported as being the most 
favorable for several years. Page 4 

*x* * * 

All of Wayne county, Mich., as well 
as the city of Detroit, is made excepted 
city territory. Page 3 

*x * 

B. M. Culver, vice-president of the 
Niagara Fire, is elected to a similar po- 
sition in all of the companies of the 
America Fore fleet. Page 10 

* * * 

Rules and regulations of the Inter- 
State Underwriters Board, which starts 
business July 10, will be completed and 
sent out soon. Page 5 

*x * * 

Policyholders of Federal Automobile, 
Indianapolis reciprocal, face assessment 
as to make up deficit of more_ than 
$1,000,000. Page 6 

*x* * * 

West Virginia Association of Insur- 
ance Agents holds its annual meeting 
at Huntington. Page 8 

x * * 

Claude Bonner succeeds J. R. Molony 

in Aetna branch office in San Francisco. 
Page 4 
x kx * 

Mississippi agents hold annual meet- 
ing at Jackson. Page 12 
*x* * * 

Kimball C. Atwood retires as president 
of the Preferred Accident to become 
chairman of the board and is succeeded 
+ by Wilfred C. Potter. Page 41 








Eastern Underwriters Association is 
expected to ratify agreement on New 
Jersey commissions. Page 4 

*x* * * 

The Connecticut Association of Insur- 

ance Agents holds its midyear meeting. 
Page 17 
* * x 

Firemen’s case reviewed at South Car- 
olina agents’ meeting. J. F. Stuckey 
elected president. Page 5 

* * 

Storms strike hard in Minnesota and 

Wisconsin and cause damage exceeding 


$1,500,000. Page 5 
*x* * x 

Directors of Glens Falls vote 15 per- 

cent stock dividend. Page 19 
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Indiana field men hold summer session 
at Lake Wawasee. Page 
o..& £ 
Interesting decision given in New York 
on liability of air lines. Page 43 
* 


*x* * 
G. F. Michelbacher, vice-president 
Great American Indemnity, discusses 


competition in the insurance business. 
Page 42 
x * * 
Suit is filed for appointment of re- 
ceiver for Indemnity Company of Amer- 


ica, St. Louis. Page 42 
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Fidelity & Deposit holds agency re- 

union. Page 44 
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Republic Casualty & Surety of Chi- 
cago cedes business to General Casualty 
& Surety of Detroit. Page 44 

*x* * * 

Occidental Indemnity puts out new 
personal liability ——. Page 43 

es 


Agreement for merger of steam boiler 
organizations may be held up by proviso. 
Page 41 





Claude Bonner Succeeds Pe 
Molony in Aetna Post 





IS PACIFIC COAST MANAGER 





New Incumbent Has Been Head of 
Companies’ Milwaukee Branch 
Last Seven Years 





Claude A. Bonner has been appointed 
Pacific Coast manager of the Aetna Life 
and affiliated companies, succeeding J. 
R. Molony. His headquarters are jp 
San Francisco. 

Mr. Bonner has been manager of the 
Aetna’s Milwaukee branch for the past 
seven years and has been remarkably 
successful in developing a strong agency 
organization and a large volume of busi- 
ness in Wisconsin and northern Michi- 
gan. Mr. Bonner started with the Aetna 
in 1907 as an adjuster in Chicago, re- 
maining in that capacity until 1913, 
when he was transferred to Milwaukee 
to take charge of the claim department, 
Nine years later he was made manager 
of the Milwaukee branch. He was born 
in Chicago in 1888 and received his edu- 
cation in that city. 


Experience Well Rounded 


Mr. Bonner has had a very well- 
rounded insurance experience and while 
manager for the Aetna in Milwaukee 
has taken an active part in various in- 
surance organizations, particularly the 
Insurance Federation of Wisconsin and 
the Wisconsin Agents Association. He 
has been serving as general chairman of 
the committee arranging for the 1929 
Wisconsin Insurance Day. 

Vice-president W. L. Mooney has 
been in San Francisco for the past 10 
days completing arrangements for Mr, 
Bonner’s transfer to the western branch. 
Mr. Bonner has already entered upon 
his new duties in San Francisco. No 
announcement has yet been made re- 
garding the appointment of a successor 
to Mr. Bonner in Milwaukee. 


Develop Coast Field 


The Aetna Life and affiliated com- 
panies have developed a large business 
in California through their branch of- 
fices at San Francisco and Los Angeles. 
The Aetna office at San Francisco is 
designated as the western branch and 
has jurisdiction over the entire state for 
casualty, surety, fire and marine lines. 
The Los Angeles branch is in charge of 
Leland Mann, who has been with the 
Aetna organization for many years. 

Mr. Molony was the guest of honor 
at an elaborate “party” staged by his 
associates of the Aetna companies in 
San Francisco Thursday night. Nearly 
200 attended the reception and banquet, 
when those now with the companies and 
several former members of the organi- 
zation gathered to wish him well in his 
new position as vice-president of the 
Southern Surety in charge of the Pacific 
Coast. E. H. Lestock Gregory of the 
life department acted as toastmaster. 


Extend Blue Goose Life Insurance 


E. D. Marr of Kansas City, insurance 
secretary of the Blue Goose, announces 
that the order is endeavoring to work 
out a plan whereby additional insurance 
to the amount of $2,500 can be secured 
by the present insured members who are 
not past 60. It will be necessary that 
75 percent of all eligible members apply. 
The Blue Goose membership is now 
voting on this project. That will afford 
Blue Goose members the opportunity to 
get $5,000 life insurance at a very rea- 
sonable rate. 





There are plenty of prospects in this 
good old U. S. A. for the Accident and 
Health man who knows his line. The 
Sales Training Course in Accident and 
Health Insurance will give you the 
booklet, “Your Opportunity to Earn 
More,” describing the A. & H. BULLE- 
TINS. 
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Storms Strike 
in Two States 


Minnesota and Wisconsin Com- 
munities and Farms Hard Hit 
by Tornadoes 


DAMAGE EXCEEDS $1,500,000 


Rainstorms Accompanying Wind Add 
to Loss Totals in Several 
Large Centers 


MINNEAPOLIS, June 19.—One of 
the worst tornadoes in years ripped 
through south central and southwestern 
Minnesota last week, doing damage 
which is now estimated at $1,500,000. 

Blue Earth county, of which Man- 
kato is the seat, bore the brunt of the 
storm, which covered a strip of land 
about 40 miles wide. 

The wind was accompanied by a ter- 
rific rain storm. Later several of the 
wrecked buildings burst into flames, 
adding further to the damage and dan- 

r. 
= the structures damaged and 
their estimated loss are the Blue Earth 
county fair grounds buildings, $50,000; 
Mankato “Free Press,” more than 
$75,000; Mankato Golf Club, $15,000; 
Bethany College, $5,000; Sibley Park, 
$3,000; Good Counsel Academy, $1,000, 
and miscellaneous damage to stores, 
houses and garages, $15,000. 


Other Communities Struck 


Other towns hit by the storm are 
Eagle Lake, Madison Lake, both of 
which suffered heavy losses; St. James, 
Pipestone, Hartland, Alden, Waseca, 
Rochester, Hollandale and Austin. 

A tornado which swept over four 
communities in northern Wisconsin 
caused extensive property damage in 
Rusk, Price and Oneida counties. The 
communities of Bruce, Prentice, Minoc- 
qua and Ladysmith apparently bore the 
brunt of the twister, and a number of 
dwellings and business places suffered 
considerable damage. 

In rural communities farm buildings 
were reported blown down, and some 
damage from hail was suffered. Heavy 
farm building losses were reported at 
Bruce. 

At Minocqua the clubhouse of the 
Chicago Rod & Gun Club was demol- 
ished. Store windows were smashed, 
many trees uprooted, and the roof of 
the main building of the O’Leary Lum- 
ber Company was swept away. 


Western Adjustment Busy 


The Western Adjustment office at 
Milwaukee reported that Harry A. 
Zahn left Milwaukee for Ladysmith to 
help the Wausau department of the bu- 
reau with work on the storm losses. 
It was also reported that between 300 
and 400 losses of varying degrees were 
reported, and that there were many 
losses at Minocqua. 

According to reports reaching Mil- 
waukee from Ladysmith, between 20 
and 30 homes were unroofed, and par- 
tially wrecked. The Elmberg Toy 
Company’s new plant was wrecked and 
the roof of the old plant was blown off. 
Some houses were completely leveled, 
and parts of residences were ripped 
away. 


Sailing for Europe 


Vice-President C. A. Ludlum of the 
Home, and Frank C. Case, prominent 
agent at St. Louis, are both on the pas- 
senger list of the Majestic sailing July 
10. Mr. Ludlum will spend a month in 
Europe. 





Interstate Board to Start 
July 10; Rules Ready Soon 





NEW YORK, June 19—What has 
properly been termed one of the most 
advanced steps taken by fire underwrit- 
ing interests in many years, was the 
formation of the Interstate Underwrit- 
ers Board, a divisional activity of the 
Eastern Underwriters Association. After 
nearly five months of constant and 
painstaking effort the advisory commit- 
tee of the board has now completed the 
rules, regulations and policy forms to 
govern the operations of the body, and 
within a short time every member of 
the E. U. A., rating boards, insurance 
departments, state and special agents 
and such other interests as may be en- 
titled thereto will be mailed a copy of 
the comprehensive work. 

The board will begin business July 
10; brokers and others being granted 
service either from the central office, 135 
William street, New York, or from one 
of the branch offices located at 222 W. 
Adams street, Chicago; Trust Company 
of Georgia building, Atlanta, and the 
Merchants Exchange building, San 
Franciso. The identity of each of the 
— office managers will be disclosed 
ater. 


One Office in Territory 


The regulations stipulate that “All 
policies covering any risk or rrsks com- 
ing under the jurisdiction of the Inter- 
state Underwriters Board, and/or, is- 
sued under these rules must be written 
at, in and by the office of a member of 
the Interstate Underwriters Board. 

“Each member company shall desig- 
nate its policy-writing office or offices 
for these special covers and keep on file 
a complete list of the same at the home 
office of the Interstate Underwriters 
Board. 

“No individual company member shall 
be permitted to file or record more than 
one such office in or for each territory 
under the jurisdiction of any one of the 
five regional organizations, known re- 
spectively as the Eastern Underwriters 
Association; the Southeastern Under- 
writers Association, the Western Union, 
Western Insurance Bureau and the Pa- 
cific Board, but any such office may be 
also designated for any recognized ter- 
ritory over which said office has super- 
vision, and which does not come under, 
the direct jurisdiction of any one of the 
five regional organizations herein men- 
tioned.” 


Five Forms of Contract 


The latter reference applies to the 
Rocky Mountain field, West Virginia, 
Virginia, Arkansas, Mississippi, Louisi- 
ana and Texas, each of which is under 
a distinct government. 

The board will issue five forms of 
contracts, each of which has been care- 
fully prepared, and the conviction of the 
committee is that these will serve to 
cover every possible type of business 
the organization may properly write. 

The forms and their coverage are as 
follows: 

“1. Monthly average reporting form 
for branch stores, warehouses and dis- 
tribution points; contents only. 2. Daily 
average monthly reporting form for 
stock in manufacturing plants of strictly 
seasonal character, such as fertilizer 
factories, cotton seed oil mills, tanneries, 
etc. 3. Daily average monthly reporting 
form for contents of line grain elevators 
only, not terminal elevators. 4. Proces- 
sor’s form, excluding transit. This cov- 
ers merchandise in the hands of proces- 
sors, which is not owned or controlled 
by the assured. 5. Multiple location non- 
reporting form covering property in 
branch stores, warehouses and distribu- 
tion points. This is a coinsurance form 
and 90 percent or 100 percent coinsur- 
ance is mandatory.” 

In order to receive a rate computa- 
tion, application in proper form must 


























be made in full detail, and signed by 
the assured, as well as by the agent, 
broker or company filing same. 

When news of the intended launching 
of the Interstate Board first reached the 
field, local agents were considerably ex- 
ercised, fearing that its operation would 
infringe upon their business-getting op- 
portunities. Nothing of the kind was 
intended by the companies. On the con- 
trary, the work of the board should, as 
is desired, prove helpful to the local 
men, who are free to solicit the business 
as aggressively as they see fit, and it-is 
surprising how much of it is to be had 
even in comparatively small communi- 
ties throughout the country, if it be in- 
telligently sought. Heretofore large 
brokerage concerns have written a con- 
siderable volume of general cover busi- 
ness, but it was merely because they 
specialized upon it, something the aver- 
age agent has not done. The limited 
number of forms to be issued by the 
board and the clarity of the rules gov- 
erning the business should prove most 
helpful to agents everywhere and enable 
them to compete successfully for lines 
of this character with even the largest 
of the brokerage houses. 


Insures Proper Coverage 


The insistence that policies be written 
by the companies is merely to insure 
that the proper coverage be granted, 
and that no action be taken inadver- 
tently that might prejudice the interest 
of an assured in the event of loss; or 
that the laws of any state governing the 
issuance of underlying contracts be not 
violated. So particular are companies 
in connection with this type of risks 
that many will not allow the writing of 
general cover contracts outside their 
head offices. 

What the aggregate premium income 
for general cover contracts amounts to 
in this country is not definitely known; 
it is conservatively estimated, however, 
that it is not less than $25,000,000 annu- 
ally, and is steadily growing. The ex- 
pansion of big business has made neces- 
sary the issuance of general cover forms 
by the companies, so that proper indem- 
nity may be had by an assured under 
constantly changing conditions. 


Created Friction 


The inability of many of the standard 
companies to grant the desired coverage 
in the. past resulted in a considerable 
volume of this class of business going 
to London Lloyds and to non-licensed 
stock companies. It also created consid- 
erable friction between companies as- 
suming the hazards under their marine 
departments, to the prejudice of the 
strictly fire offices. 

John B. Sirich, assistant manager of 
the board, assumed office early in March, 
following an unusually varied and ex- 
tended fire underwriting experience, and 
is a most able lieutenant to Manager 
Dumont. 


























Will Invite Canadians 


to Detroit Convention 





DETROIT, June 19.—At a re- 
cent regional meeting of Michi- 
gan agents, the suggestion was 
advanced that the Canadian 
agents association be invited to 
attend the forthcoming annual 
convention of the National associ- 
ation at Detroit next September. 
The proposition is heartily en- 
dorsed by the officials of the na- 
tional body. 











Review Firemen’s 
Case at Meeting 


Commissioner King Asks South 
Carolina Agents to Continue 
Their Support 


MERIT RATING OPPOSED 


Charles L. Gandy Declares Conditions 
Are Grave in Talk on “Are As- 
sociations Worth While?” 


NEW OFFICERS ELECTED 
President—J. E. Stuckey, Bishopville. 
Vice - Presidents — Broadus Bailey, 
Greenville, and J. M. Green, Orangeburg. 

Executive Committee—First district, 
F. M. Robertson, Charleston; second, P. J. 
Fulmer, Allendale; third, E. A. Johnson, 
Anderson; fourth, 8S. F. Cannon, Spartan- 
burg; fifth, J. C. Cornwall, Chester; 
sixth, J. W. Howard, Florence; seventh, 
Henry P. Moses, Sumter. William Gold- 
smith of Greenville, ex-officio. 


SPARTANBURG, S. C., June 19.— 
J. F. Stuckey of Bishopville was elected 
president of the South Carolina Asso- 
ciation of Insurance Agents at the an- 
nual convention held here last week. 
Resolutions were passed endorsing the 
A. A. A. safety responsibility bill for 
motorists, and the recent work of the 
interstate committee which meets with 
Cotton Association officials to discuss 
commissions. It was voted to continue 
the committee. 

The association also adopted a resolu- 
tion which declares the National Union 
of Pittsburgh to be in violation of the 
principles of the association. This reso- 
lution is of the same import as that 


adopted by practically all other state as- 
sociations. 


Approve President’s Report 


The report of President Simpson F. 
Cannon of Spartanburg was approved, 
and a determination to begin a cam- 
paign for the organization of more local 
boards in the state, and the increasing 
of the efficiency and activities of those 
now existing, were also embraced in the 
formal resolutions. The convention 
also went on record as deploring and 
standing opposed to the practice of bro- 
kering fire business by the Atlantic 
Joint Stock Land Bank on properties 
on which it lends to farmers. 

The strong message presented to the 
South Carolina agents at the Friday 
morning session by Charles L. Gandy 
was a highlight of the entire gathering. 
He is president of the Alabama asso- 
ciation and an active member of the 
National association’s executive com- 
mittee. It was in the latter capacity 
that he spoke in Spartanburg. His wel- 
come was practically an ovation. 


Believes in Coextensive Principie 


Mr. Gandy’s strong belief in the coex- 
tensive principle of membership in the 
agent’s organization, and his conviction 
that the agents face graver conditions 
than ever before, led him into a discus- 
sion of problems in detail that held his 
audience enrapt. “Are Associations 
Worth While?” was the interogatory 
style of his subject, which he proceeded 
to answer most emphatically in the af- 
firmative. So far as the worthwhileness 
of the agents’ association is concerned, 
he said, the members have only to ob- 
serve what the national headquarters are 
doing. The five-year development 
plan, the consistent pursuit of the co- 
extensive principle, the refusal to admit 
that there is no means by which com- 
pany and agency organizations can get 
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“Fine Service’ 


ROBERT W. 
YOUNG, of Cum- 


berland, Maryland, 
has found the Ohio 
Farmers a good 
Company to repre- 
sent. 


OHIO FARMERS INSURANCE CO. 


Organized 1848 


Le Roy, Ohio 
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INSURANCE COMPANY 


8 East Long Street 
Capital $500,000 


H. KOOP, 





GEORGE E. CH, Vice- 

W. FLEMING and 
Its Name Indicates Its Character 
Operating Along Sound Lines 


AMERICAN NATIONAL FIRE 


COLUMBUS, OHIO 


PHILLIPS, Vice-Pres. JOHN A. DODD, Vice-Pres. & Sec’'y 
KRE President and Secretary 

E. PHILLIP GUSTAFSON, Assistant Secretaries 

Progressive, Yet Conservative 
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Federal Auto’s Deficit 
Is Well Over Million 





ASSESSMENT TO BE LEVIED 





Unpaid Claims Total $522,886, With 
Large Balance for Agents’ Com- 
missions, Also Outstanding 





INDIANAPOLIS, June 19.—Ap- 
proximately 200,000 policyholders in 
the defunct Federal Automobile Insur- 
ance Association of Indianapolis, which 
was placed in receivership in March, 
1928, face an assessment to make up a 
deficit of $1,064,511, which includes an 
indebtedness to the Federal Under- 
writers, the attorney-in-fact, of about 
$56,000. These figures were obtained 
by an audit of the company’s books 
which was completed last week and ap- 
proved by Judge Byron K. Elliott of 
the Marion county superior court. 
While a large proportion of this defi- 
cit is made up of unpaid claims, it also 
includes quite a large balance for agents’ 
commissions. 

Unpaid Claims Over Half Million 


It was pointed out by Judge Elliott 
that the plan of operation of the Fed- 
eral did not provide for a legal reserve 
from which losses and claims could be 
paid. According to Judge Elliott, pro- 
visions in the policies stipulate that 
policyholders can be assessed any 
amount equal to the premium of the 
policy to meet the company’s losses. 
Unpaid claims as shown by the audit 
total $522,886. 

Garrett Olds is receiver of the recip- 
rocal and Emsley W. Johnson is re- 
ceiver for the Federal Underwriters, 
which was the attorney-in-fact of the 
reciprocal. 

The Indiana department is beginning 
to receive inquiries as to the probability 
of an assessment and Commissioner 
Clarence C. Wysong is replying about 
as follows: “I know of no reason why 
the receiver of this association should 
not attempt to levy an assessment. Of 
course if a suit was started the receiver 
would necessarily be the plaintiff.” 


Florida Directors Meet 


TAMPA, FLA., June 19.—At a spe- 
cial meeting of the directors of the Flor- 
ida Local Underwriters Association in 
Gainesville Saturday it was brought out 
that the one bill of insurance conse- 
quence passed in Florida this year was 
the agency qualification measure, which 
has been signed by the governor. Un- 
der the old law almost anyone could get 
an agency license, and to have a license 
cancelled an agent had to be convicted 
in the courts of wrongdoing. The new 
law makes anyone seeking an agency 
license show that he or she is in the in- 
surance business in a legitimate way, 
and if there are any violations the li- 
cense of any agent may be cancelled ifit 
is definitely proven on him. 

At the Gainesville meeting the main 
question was the organization of the 
regional plan committees already de- 
cided upon and the establishing of a 
schedule of work. The appointments of 
chairmen to carry out the compaign of 
getting new members, stirring up old 
boards and creating new ones are as 
follows: 

General chairman, J. P. Welch, St. 
Petersburg; southern east coast, Mike 
King, West Palm Beach; west coast, 
Otto Stallings, Tampa; central section, 
Quinlan Adams, Orlando; north and 
northeast, Guy Simmons, Jacksonville; 
western section, S. A. Leonard, Pensa- 
cola. 


Charter Is Approved 


The Illinois department has approved 
the charter of the American Sentinel 
Fire of Effingham, Ill, and has also ap- 
proved the form of subscription contract 
for stock sales. 
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December 31, 1928, Statements 


American Equitable Assurance 
Company of New York 


Assets Liabilities Capital *Net Resources 
$10,099,162.29 $3,394,266.51 $2,000,000.00 $6,704,895.78 


Bronx Fire Insurance Company 


of the City of New York 
$ 4,889,591.12 $ 755,197.32 $1,000,000.00 $4,134,393.80 


Brooklyn Fire Insurance Company 
$ 5,762,813.80 $1,293,331.77 $1,000,000.00 $4,469,482.03 


Globe Insurance Company of America 


Pittsburgh, Pa. 
(Incorporated 1862) 


$ 2,258,430.77 $ 813,552.56 $ 512,000.00 $1,444,878.21 


Independence Fire Insurance Company 
Philadelphia, Pa. 
$ 2,417,189.19 $ 882,086.24 $1,000,000.00 $1,535,102.95 


Independence Indemnity Company 
Philadelphia, Pa. 


$12,390,723.48 $7,770,242.47  $2,500,000.00 $4,620,481.01 


Jefferson Fire Insurance Co. 
Newark, N. J. 


'$ 1,035,147.26 $ 91,331.57 $ 400,000.00 $ 943,815.69 





Knickerbocker Insurance Company 
of New York 


Assets Liabilities Capital *Net Resources 
$ 5,034,363.88 $2,255,641.18 $1,000,000.00 $2,778,722.76 


Long Island Fire Insurance Company 
$ 408,657.14 $ 42,532.38 $ 200,000.00 $ 366,124.76 


Merchants and Manufacturers 


Fire Insurance Company 


Newark, N. J. 
(Chartered 1849) 


$ 5,774,475.31  $1,291,847.16 $1,000,000.00. $4,482,628.15 


Metropolitan Fire Insurance Co. 
of New York 
$ 927,629.05 $ 134,151.73 $ 200,000.00 $ 793,477.32 


New York Fire Insurance Company 


(Incorporated 1832) 


$ 2,922,000.19 $ 927,051.01  $1,000,000.00 $1,994,949.18 


Republic Fire Insurance Company 


Pittsburgh, Pa. 
(Incorporated 1871) 


$ 4,076,176.31 $1,040,535.31  $1,000,000,00 $3,035,641.00 


Sylvania Insurance Company 
Philadelphia, Pa. 
$ 5,327,783.03 $ 758,805.07  $1,500,000.00 $4,568,977.96 


*Net Resources, being aggregate of Capital, Net Surplus and Voluntary Reser ves. Above include additional funds paid in since December 31, 1928 


Complete facilities for writing all classes of insurance, excepting life 
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C. I. Thornburg 
Made President 


Battle Scars from Bitter Contest 
of Past Two Years in Evi- 
dence at Session 


BELIEVE SKIES CLEARING 


Exchange of Courtesies Between Agents’ 
Officials and Uniformity Asso- 
ciation May Presage Peace 


NEW OFFICERS ELECTED 

President—C, Irving Thornburg, Hunt- 
ington, 

Vice-Presidents—H. Lester Fisher, 
Morgantown; Ira Laughlin, Fairmont; C. 
H. Merkel, Wheeling; George E. Robson, 
Charleston; C. V. Feller, Mullens; Roy 
Nadenbouch, Martinsburg. 

Chairman Executive Committee—W. F. 
Alexander, Charleston. 

Chairman Grievance Committee—C. W. 
Evans, Fairmont. 

Chairman Legislative Committee—A. J. 
Kineaid, Montgomery. 

Chairman Membership Committee—L. 
D. Lowther, Salem. 








cA 


Cc. IRVING THORNBURG, Hauantington 
New President 








OFFICIALS OF WEST VIRGINIA AGENTS 


A. J. KINCAID, Montgomery 
Retiring President 
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Kincaid Reviews 
Year’s Problems 


President of West Virginia Asso- 
ciation Reports at Annual 
Convention at Huntington 


TELLS OF LEGISLATION 


Commissions of 20 Percent Declared 
Inadequate—Good Agents Driven 
Out by Newcomers 


HUNTINGTON, W. VA., June 19.— 
In his address to the West Virginia 
Association of Insurance Agents at its 
annual convention here, President A, J. 
Kincaid of Montgomery reviewed the 
many active problems that have kept 











ganization and the West Virginia Uni- 
formity Association are very apparent. 
The strife has been destructive and has 


caid and Secretary C. Irving Thornburg 
of the agents’ body and George C. Long, 


the insurance men of the state stirred up 
during the past year. 

| The big majority of the members, he 
said, favored not signing the commis- 
sion contract. The state department stood 


| ¥ 


vice-president the Phoenix of Hartford 
and the new chairman of the supervis- 
ory committee of the company associa- 
tion, which opens the way for rap- 
prochement. Mr. Long was invited to 
attend this meeting and speak. He had 
made arrangements to start on a two 
weeks’ western trip and could not come, 
but he held out the olive branch. 1n his 
telegrams and letter which were read 
at the first session he expressed the 


Chairman Fire Prevention Committee— 
M. F. Leeper, Parkersburg. | 

Conference Committee—Frank R. Bell, | 
Charleston; C. W. Thornburg, Hunting- 
ton, Harry Saunders, Morgantown. 


by the agents but a federal court in- 
junction silenced it. He stated there are 
90 nonuniformity companies now operat- 
ing in West Virginia. President Kin- 
caid hopes for friendly cooperation 
from the new supervisory committee of 
the Uniformity Association. He said 
the agency association opposed hostile 
legislation. It favored bills backed by 
the insurance department or those that 


brought serious difference between two 
divisions of the state body. The ma- 
jority favored an anti-compact bill that 
prohibited company combinations, in- 
pes | cluding commissions. The rest stood 
| with the companies and opposed the 
measure. This caused personal differ- 
ences and charges of disloyalty. 


BY C. M. CARTWRIGHT 
HUNTINGTON, W. VA., June 19.— | 
At the annual meeting of the West Vir- | 


Possibility of Peace Seen 
ginia Association of Insurance Agents | 





held here this week the battle scars re- | 


sulting from the bitter contest contest 


However, there is a rift in the stormy 
| skies, which may be the precursor of 


hope for a better understanding. _He 
assured the agents that his committee 


were fathered by the agency association 
itself. The agency qualification act met 
determined opposition in the senate 


















































































































peace. There has been an exchange of | would approach all mutual problems | committee. There was more favorable 
of two years’ duration between the or- | courtesies between President A. J. Kin- (CONTINUED ON PAGE 48) (CONTINUED ON PAGE 49) 
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--LEADING WHEELING AGENTS:: 

O. E. STRAUCH WM. F. STIFEL HENRY BIEBERSON WM. V. FISCHER 

Secretary President Vice Pres. Asst. Secy. 
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eeling Fire Insurance Co. 
Wheeling, West Virginia 
INCORPORATED MAY 15, 1867 
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ee ALFRED PAULL @® SON C. J. JOHNSON, 
Special Agent Special Agent 
1130 Bridge Ave. A. S. PAULL, General Agent WHEELING. W.VA 
Charleston, W. Va. 500-506 Riley Law Bldg. Wheeling, W. Va. i 

| JOS. EMSHEIMER INSURANCE AGENCY | | Insurance Underwriter Engineering Service 
stabli } 
. Ss. J. SCHLESINGER, WHEELING, W. VA. || | 
ee fly me inia, Eastern Ohio and Western Pennsylvania | LEE * ‘- PAULL Inc. 
Allemannia Fire Ins. Co. ’ Sylvania Ins. Co. | 9 
Merchants tacky wer eemegy wd tery Ins. Co. I 1136-1140 Chapline St. WHEELING, W. VA. 
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nat re 
- : This 
- 1s what Hurts” 


The President of a large industrial corporation is speaking to 

an insurance solicitor: “We had just completed a new unit of 

our plant. Anticipating a substantial increase in capacity, we 

, had put on an intensive selling campaign which 
This concern should P a §campats 

have had Use and Occu- Produced $47,265 in new business. Then the 

pancy (Business Inter- new factory building burned and we have lost 

ruption) Insurance. It is this business because our customers can’t wait 

vital to every going bus- for us to rebuild. Yes, we had fire insurance 


iness and our field men h . 
and departmental offi- but that covers only part of the loss. 


ces are equipped to give : 

agents prompt and ef- 

fective cooperation FIREMAN S FUND 
in all problems in HOME FIRE AND MARINE 


el volving this and other 


so-called side lines. OCCIDENTAL a 





PIRE’ AUTOMOBILE AND MARINE @ 6AN FRANCISCO’ NEWYORK * BOSTON ¢* CHICAGO * ATLANTA 
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Step NE year after the Northern 
O entered this country the 
‘Miles Greenwood,’ New 
York City’s first steam fire engine, 
created a sensation at its try-out. 
For all its imperfections it was a 
wonderful improvement over the 
old hand-pump engine and was the 
forerunner of today’s marvelous 
equipment. 


Morch of 
Progress 


With annual losses now of nearly $500,000,000 
as compared with about $15,000,000 in 1854, 
the old style apparatus is as obsolete as the 
old hand written insurance policy. 


Despite the continual improvements that have 
resulted in the wonderful fire fighting facili- 
ties of today, the fact still remains true in 1929 
as in 1854 that the only sure protection against 
financial loss by fire is sound and adequate 
fire insurance. 








NORTHERN ASSURANCE 
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Pacific Coast Dept. 
ll4- Sansome St. 
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Wm.H. McGee & Co. 
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Culver Made Official of 


America Fore Companies 





ECHO OF NIAGARA PURCHASE 





Has Long Served as Vice-president of 
Latter Company and Is Notable 
Figure in Business 





NEW YORK, July 19—Bernard M. 
Culver, for a number of years past vice- 
president of the Niagara Fire and of its 
subsidiary, the Maryland, has been ap- 
pointed vice-president of the Continen- 
tal, Fidelity-Phenix, American Eagle 
and of the First American, as well. His 
duties for the greater part of the year, 
as announced by Ernest Sturm, chair- 
man of the board of the America Fore 
companies, will be in connection with 
the Niagara, though in his capacity as 
vice-president he will assist President 
Paul L. Haid in the affairs of each of 
the companies. 


Strong Figure in Business 


A product of the central west, and 
experienced in fire underwriting affairs 
in that territory before he was called 
east as assistant secretary of the United 
States department of the Scottish Union 
& National, later assuming the vice- 
presidency of the Niagara Fire, Mr. Cul- 
ver has been a notably strong figure in 
the business, and cooperated admirably 
with President Lane in developing the 
affairs of the last mentioned company 
during the period of its greatest pros- 
perity, from 1916 on. He has super- 
vision over the New England, the mid- 
dle states, metropolitan district, special 
risk and brokerage business of the cor- 
poration, and knows the workings of 
each intimately. Mr. Culver is chairman 
of the National Board’s committee on 
fire prevention and engineering stand- 
ards. 

Comment on Recent Transfer 


Commenting upon the recent offer by 
the Continental and the Fidelity-Phenix 
for control of the Niagara Fire, and its 
acceptance by the directors of the last 
mentioned company, Gilbert Elliott & 
Co., investment brokers of this city, in 
their latest circular say: “Based on 
present market levels of Continental 
and Fidelity-Phenix stock, this offer 
(1% shares of Continental and 1 
shares of Fidelity-Phenix for each share 
of Niagara Fire stock) is the equivalent 
of $40,000,000 in cash for the Niagara 
Fire, which as of Dec. 31, 1928, reported 
total assets of $28,374,900, while the 
company’s liquidating value, i. e., capi- 
tal and surplus, plus 40 percent of the 
premium reserve, amounted to less than 
$20,000,000. 

Pay Twice Liquidating Value 


“In other words, Continental and Fi- 
delity-Phenix are paying more than 
twice the company’s liquidating value 
and 41 percent in excess of its total re- 
sources. However, a survey of current 
market values of 12 representative fire 
insurance companies reveals the inter- 
esting fact that with one exception, all 
of these stocks can be purchased for 
less than their total asset value and on 
the average for 1.38 times their liqui- 
dating value.” 


Elect Finance Official 


At the recent meeting of the board of 
directors William S. Evans was elected 
a vice-president of the Fire Association 
and affiliated companies, the Reliance 
and Victory. He will look after the in- 
vestments of the companies. 

Mr. Evans has been actively inter- 
ested in the investment business for 30 
years. From 1917 to 1928 he was a 
partner in the firm of West & Co., mem- 
bers of the New York and Philadelphia 
stock exchange. He is a director of the 
Colonial Trust Company of Philadel- 
phia. 








Given New Honors 




















BERNARD M. CULVER 


Vice-President of Niagara Fire, Who 
Assumes Similar Post With All 
America Fore Companies 








Anonymous Letters Cause 
Agent to Lose License 





COLUMBUS, O., June 19.—Superin- 
tendent Younger has revoked the license 
of L. F. Terman of Mansfield, transact- 
ing business as the Terman Insurance 
Agency. The revocation followed a 
hearing held at the office of the super- 
intendent of insurance some days ago. 
The complaint charged Mr. Terman 
with unethical practices, specifically 
charging him with making disparaging 
statements against competitor com- 
panies. 

A previous warning had been given 
to Mr. Terman as to some of the un- 
ethical practices charged against him. 
This was the second complaint. 

At the hearing it developed that Mr. 
Terman had sent out anonymous letters 
and statements against competitor com- 
panies. A, number of such anonymous 
statements were in evidence, and when 
confronted with the facts, Mr. Terman 
admitted mailing them. 


P. F. Lewis Named as Head 
of Wisconsin Blue Goose 





MILWAUKEE, June 19.—The Wis- 
consin Blue Goose at its meeting Mon- 
day evening elected P. F. Lewis of the 
Boston as most loyal gander succeeding 
Ralph T. Gravenstine; Frank Goldthorp, 
American Central, supervisor; Stanley 
Evans, with Hackett, Hoff & Thier 
mann of Milwaukee, as wieldex; 
Charles M. Garst, Wisconsin > Addit 
Bureau, keeper, and J. F. Sullivan, Wis- 
consin Inspection Bureau, custodian. 
Guards elected are Arthur Olds, R 
Island; Francis Henze, American 
ance; Edward Vincent, Niagara; A. P. 
Riedinger, National Fire; Harold Mar- 
tin, American Union, and Erwin Frey, 
National-Ben Franklin. 

A, memorial for the late Charles Lin- 
coln Easton was presented by Walter 
Atwater, state agent for the Caledonian, 
and known as the “father of the Blue 
Goose.” C. W. Hutchinson, Philadel- 
phia Fire & Marine, president of : the 
Wisconsin Fire Underwriters Associa- 
tion, enlarged on the memorial and C. 
P. Heliwell, general agent for the New 
Brunswick, eulogized Mr. Easton. Mem- 
orials are also being prepared for Lee 
W. Bort, George Williams and Leon 
Gustin, all of whom died the past year. 








THE NATIONAL UNDERWRITER 





THE CORRECT MOVE. 
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Facts! Facts! Facts! 


Much as we sometimes hate to admit it, 
facts—detailed facts, facts about every phase 
of his business—are what the present day 
business man desires. In the final analysis 
it is facts that show whether or not the busi- 
ness is on a sound basis—facts that show 
whether or not changes should be made. 








The Lloyd-Thomas ‘‘Protective Mainte- 
nance Appraisal Service’”’ gives business men 
thorough, complete and unbiased facts re- 
garding their organizations. The true pres- 
ent day value of the property is determined. 


Insurance men find the facts disclosed by a 
Lloyd-Thomas appraisal of great help to 
them in placing the proper coverage upon 
their client’s property. 


*““WHAT IS AN APPRAISAL?—It is a complete classified : oe 
of insurable property (except stock, merchandise and 

Each item of property is valued at today’s cost to replace net 

amount of accrued depreciation is determined and the 

value is given. 





“ITS ADVANTAGES—lIst—It discovers insurable values that have 
long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
Property. 3rd—It makes for adequate insurance Drotecti fe in 
nearly every instance it calls for additional insurance.’’ 





The |loyd-Ihomas Co. 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass and General Liability Insurance 
Assets Over 114 Million—Surplus to Policyholders $600,000 
Agents wanted in Ohio, Indiana, Illinois, Michigan, Ken- i Rds 


tucky, Tennessee, Alabama, Georgia, Florida, Texas, Mis- p 
souri, Kansas, Arkansas and Oklahoma. . Sec'y & Mer. 














Annual Meeting of Indiana 
Field Organizations Held 





WYSONG AND GORHAM SPEAK 





Quackenbush Says Western Union Is 
Prepared to Take Drastic Action 
to Protect Business 





BY A. J. BARR 
WAWASEE, IND., June 19.—Mem- 


bers of the Fire Underwriters Associa- 
tion of Indiana, organization of the 
Union field men, elected the following 
officers at their meeting here yesterday: 
President, William Henshaw, Commer- 
cial Union, who was vice-president last 
term; vice-president, J. C. Johnson, 
Pennsylvania Fire; secretary-treasurer, 
O. E. Green, Providence-Washington, re- 
elected. E. H. Johnson, retiring presi- 
dent, was elected to the executive com- 
mittee. 
Field Club Officers 


The Indiana Field Club, organization 
of the Bureau field men, elected the fol- 
lowing: President, Charles F. Engle, 
Milwaukee Mechanics, who was vice- 
president last year; vice-president, 
James A. Bawden, American of New- 
ark; secretary-treasurer, M. B. Yager, 
Superior and National-Ben Franklin (re- 
elected). 

Guest Speakers 

S. H. Quackenbush of Chicago, west- 
ern manager of the Westchester, and 
Commissioner C. C. Wysong of Indiana 
were guest speakers at the Fire Under- 
writers Association meeting and Charles 
N. Gorham, western manager American 
of Newark, and R. H. Danforth of Chi- 
cago, superintendent of agents, Millers 
National, were guests of the field club. 
Mr. Quackenbush, present as a repre- 
sentative of the Western Union, spoke 
on the automobile situation in Indiana. 

Auto Situation “Deplorable” 


In opening his address he quoted E. 
V. Rickerd, Western Automobile Under- 
writers Conference chief, to the effect 
that the automobile business in the state 
is “deplorable” and that something 
must be done about it soon. In replying 
to this statement Mr. Quackenbush said 
that although he has known conference 
companies to write the line at consider- 
ably off manual sales in the last few 
months, the Union does not intend that 
any organizations shall take its business 
away from it, “no matter what action 
must be taken to prevent their taking 
it.’ With reference to separation Mr. 
Quackenbush said: ““There never was a 
time when the separation rule so badly 
needed enforcement as it now needs it 
and there is no intention on the part of 
the Union to abandon the rule.” 


Wysong Explains Law 


Commissioner Wysong spoke on the 
agency qualification law that was passed 
by the last Indiana legislature, a meas- 
ure with teeth in it and one that un- 
doubtedly will ~ ago to the benefit of 
the business. He explained that a cer- 
tificate of cueitasinans must be issued to 
an agent over the signature of a com- 
pany executive and that after an agent 
files his application—one covers all his 
companies—he need not file another un- 
less at some future time he takes on 
another company. The department will 
not issue a license until a company rep- 
resentative and the agent answer all 
the questions the department asks in its 
questionnaire and it will not license an 
agent who is in debt under a former 
agency contract. The law provides also 
that all solicitors and brokers as distinct 
agents shall be licensed. 

A. R. Monroe, former president of the 
Newark but now retired, made a few 
witty remarks after the commissioner’s 
address. He is an honorary member of 
the Union field organization. 

E. H. Johnson, retiring president, pre- 

(CONTINUED ON PAGE 49) 
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Goes to Chicago 
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FRANK B. QUACKENBOSS 


Frank B. Quackenboss, for nearly 15 
years manager of the Tennessee Inspec- 
tion Bureau, has resigned to go with 
the Western Factory Insurance Asso- 
ciation in Chicago, assisting Chief Engi- 
neer Emil Schuenemann. Mr. Quacken- 
boss is one of the outstanding bureau 
managers of the country. He has taken 
high rank as a sprinklered expert. He 
was for some years chairman of the 
sprinkler committee of the National 
Fire Protection Association. He has 
been prominent in the affairs of the N. 
wo Bas 

Mr. Quackenboss has spent all of his 
business life in bureau work. His first 
position was with the Tennessee In- 
spection Bureau as a rater. After a 
time he was appointed manager of the 
Memphis office and when Elliott Middle- 
ton was put in charge of the Michigan 
Inspection Bureau in 1915 Mr. Quack- 
enboss succeeded him as manager of 
the Tennessee bureau. He will take up 
his new duties with the Western Fac- 
tory in July. 


Agents of Mississippi 
Hold Annual Convention 





JACKSON, MISS., June 19.—War on 
all unlicensed brokers was declared by 
Fred I. Nelson, president of the Missis- 
sippi Association of Insurance Agents, 
at the annual convention that opened 
here yesterday. He-recommended that 
the new administration be authorized to 
employ legal counsel as it saw fit to in- 
vestigate and combat the unlicensed 
brokers. He named particularly Corn- 
wall & Stevens. Mr. Nelson had been 
instructed to employ “a certain attor- 
ney” but they had been unable to get 
together on plans and legal action. 
President Nelson praised Lloyd T. 
Wheeler, manager of the Mississippi 
State Rating Bureau, for his “patient 
ear.” He also urged the appointment otf 
a grievance committee on new agencies, 
and said that every company except one 
had withdrawn from new agencies when 
requested. 

Reciprocals Troublesome 


He stated in his annual report that 
the reciprocals and mutuals are trouble- 
some and favored taking the question up 
with holders of mortgages where “the 
insured is subject to certain penalties 
and where the true status of the con- 
tract is not known by the mortagee nor 
is the strength and solvency of the com- 
pany.’ 

Group life insurance for members, 4 
larger commission on buyers’ transit 
business and active solicitation of auto- 
mobile insurance from the Mississippi 

(CONTINUED ON PAGE 49) 
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ij CHANGES IN THE FIELD 











FOUR FIELDS REARRANGED |S. J. MacMINN LEAVES ST. PAUL 


Milwaukee Mechanics Lineup in Da- 
kotas, Mountains, Kentucky and 
Tennessee Altered 


State Agent Leslie E. Turner of the 
Firemen’s of Newark has been given 
charge of South Dakota for the Milwau- 
kee Mechanics, which in the Fire- 
men’s group. The change is made under 
a field arrangement decided on some 
time South Dakota hitherto has 
been under the supervision of Alfred H. 
Watson, Nebraska state agent. The 
North Dakota field has been turned 


is 


ago. 





over to Charles E. Warner, who is state | 


North 
in 


in Da- 


are 


the Firemen’s 
headquarters 


tor 
His 


agent 
kota. 


Fargo | 


and Mr. Turner’s are in Aberdeen, S. D. | 


States Separated 
The Kentucky and Tennessee field, 
formerly supervised by Sidney L. 
Hutchins of Nashville, has been divided. 


Goes With Globe & Rutgers in Phila- 
delphia—Fischler Succeeds Him in 
Middle Department Field 


Samuel J. MacMinn, who for the last 
five years has been special agent of the 
St. Paul, Mercury and, Minnesota Un- 
derwriters in Middle Department terri- 
tory, on July 1 





will take charge of a| 


Philadelphia office of the Globe & Rut- | 


gers. His territory will be the Philadel- 
phia suburban field, southern New Jer- 
sey, Delaware, Baltimore and 
Maryland. His office will be at 204 Wal- 
nut street, Philadelphia. 

Mr. MacMinn started in the insurance 
business in the Wagner-Taylor agency, 
which he left to enter the middle depart- 
ment field for the Sun. 
known and is a member of several in- 
surance organizations. 

Jules N. Fischler, who for the last 12 
years has been Middle Department spe- 


| cial agent for the Fireman’s Fund, has 


Mr. Hutchins retains Tennessee and 
Kentucky has been placed under the | 
supervision of Roger L. Martin, who 


represents also the National-Ben Frank- 
lin and the Concordia. 


been appointed Mr. MacMinn’s succes- 


| sor as a special for the St. Paul. 


Colorado and Wyoming will continue | 
to be supervised through the Cashman 


& Evans general agency of Denver. 


W. McDonald of Denver supervises 
New Mexico. The state formerly was 
supervised by C. G. Redd of Albuquer- 
que. 


A. H, Watson 


A. H. Watson, who has been travel- 
ing for the Milwaukee Mechanics in 
South Dakota, has relinquished that ter- 
ritory to take on western Iowa in ad- 
dition to Nebraska. 


G. | 


E. F. Griswold, A. E. Strudwick 


Fred S. James & Co., United States 
managers of the Eagle Star & British 
Dominions and Urbaine Fire, announce 
the appointment of Eugene F. Griswold 


| as state agent for Minnesota, Iowa and 


the Dakotas. He succeeds Arthur E. 
Strudwick, who has resigned to become 
vice-president of the A. A. Michaud 


eastern | 


He is widely | 


Company agency, 844 Rush street, Chi- | 


cago. 
quarters in Minneapolis. He has a wide 
acquaintance among local agents in 


Mr. Griswold will have his head- | 


| 


experience in a local agency in Minne- 
apolis well qualified for his new 
duties. 


is 





J. I. Creedon, H. C. Craig 


The Fidelity & Guaranty Fire has 
appointed Joseph I. Creedon special 


| agent for the central Pennsylvania dis- 


trict. He will assume his duties July 
1. Mr. Creedon was formerly district 
secretary of the Underwriters’ Associa- 
tion of the Middle Department at 
Wilkes-Barre. His headquarters in his 
new connection will be in Harrisburg. 

The Fidelity & Guaranty also reports 
that Hughbert C. Craig, state agent for 
eastern Pennsylvania, has in addition 
been appointed manager for Philadel- 
phia and suburbs, with headquarters at 
127 South Pitts street, Philadelphia. 


Charles C. Gardner 


Charles C. Gardner, supervising ex- 
aminer for the western department of 
the Queen in Chicago, has been ap- 
pointed executive state agent for Enck 
& Linnell, well known general agents 
in Minneapolis. Mr. Gardner has been 
connected with the Queen for the past 
five years and prior to that time trav- 
eled in Michigan and Iowa state 
agent for the Sun, which territory he 
supervised for five years. Prior to that 
time he was associated with the Iowa 
Inspection Bureau for four years. 


as 


George S. Valentine, Jr. 


George S. Valentine, Jr., has been ap- 
pointed state agent by the Ohio Farmers 
in Indiana, succeeding Robert Hawley, 
who has been transferred to the home 
office. He will be located at 810 Union 
Title building, Indianapolis. 


Robert J. Fitzgerald 


Robert J. Fitzgerald has been ap- 
pointed state agent of the Atlas in In- 





es 
—= 


in the Lemcke building, Indianapolis, 
He succeeds O. Brown. Mr. Fitz- 
gerald was for some years an automo- 
bile adjuster for the General Motors 
and for the past five years has been 
special agent of the Queen in Indiana, 
His father, John J. Fitzgerald, was for 
many years Indiana state agent of the 
Queen. 


E. W. T. Gray, Jr. 


E. W. T. Gray, Jr., a special agent of 
the Travelers Fire for a number of 
years, with headquarters in the 55 John 
street branch office, New York City, has 
been transferred in that capacity to 
Newark, N. J., where he will be asso- 
ciated with Herbert L. Denny, manager 
for the Travelers Fire in that territory, 
Mr. Gray is a graduate of the company’s 
home office training school course and 
before his appointment as a_ special 
agent was connected with a large New 
York agency. 


Joseph F. Bach 


Joseph F. Bach of Pittsburgh, who 
has been Allegheny county § special 
agent for the National Union, has been 
appointed western Pennsylvania special 
agent for the Lumbermen’s and Phila- 
delphia National. He formerly traveled 
for the Boston and Old Colony in that 
territory. 


Hail Premiums Smaller 


Hail writing companies as a class are 
about 20 percent behind in premium re- 
ceipts so far this year as compared with 
the same period last year. It is almost 
impossible to get new business and a 
number of farmers who have previously 
carried hail insurance are declining to 
do so this year. The companies are ag- 


gressively soliciting business, but the 
results have been disappointing. Losses 
have not been heavy up to date. There 


has been a large number of losses, but 


Minnesota and by reason of a broad | diana and Kentucky, with headquarters ] no large ones. 
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NIAGARA FIRE 


INSURANCE COMPANY 


95 Maiden Lane 
NEW YORK 


OTHO E. LANE, President 


Profits and Commissions, 
Rents, Rental Values. 

Riot and Civil Commotion. 
Sprinkler Leakage. 

Use and Occupancy. 


Established 1850 


Fine Arts. 


Installment Floater. 

Merchandise by Motor Truck. 
Parcel Post, Registered Mail. | 
Surgical Instruments. | 
Tourist Baggage. 


| MARYLAND INSURANCE CO. 


Owned and Operated by Niagara 


Automobile. 

Marine (Inland and Ocean.) 
All Risk Furs and Jewelry. 
Aircraft Property Damage. 
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OPPORTUNITIES 











AUTOMOBILE COMPANY 
WANTED 


General Agency in Central Michigan 
operating two branches also having 
splendid agency force in smaller towns 
is interested in stock company writing 
5 point automobile policy at independent 
rates. Present automobile volume is 
in excess of two hundred thousand an- 
nually. Loss record good and can be 
inspected. Agency amply financed to 
continue present program of conserva- 
tive expansion. Address M-68, care The 
National Underwriter. 








Will Buy 


Insurance Agency 


Doing general business located 
within 300 miles of Chicago. In 
answering give premium income 
and on what basis agency can be 
bought. Address M-69, The Na- 
tional Underwriter. 








WANTED 
A position as field man in Ohio for either 
stock, fire or casualty company. Under- 
stand adjusting work. Age 35. Eight 
years Local agency work. Address M-70, 
care The National Underwriter. 








WANTED FIRE AND NON-CONFERENCE 
CASUALTY COMPANY 


General Agency for Ohio and/or Michigan. Imme- 
diate volume. Good connections. Experienced field 
and underwriting. Responsible. Company must be 
representative. Address M-62, care The National 
Underwriter. 








AUTOMOBILE INSURANCE MAN 


Large general agency in Chicago has opening 
for man experienced and successful in pro- 
duction and handling of automobile lines. 
Write giving full details concerning education 
and experience. Replies treated in confidence. 
Address M-71, The National Underwriter. 











SPECIAL AGENCY WORK DESIRED 


Young college man experienced in local 
agency desires special agency work in Mis- 
souri or adjoining state. Comes of an in- 
surance family and can furnish excellent 
references. Address M-65, care The National 
Underwriter. 











TABULATING DEPT. SUPERVISOR 


Large insurance office requires a man with 
thorough knowledge of Hollerith Tabulating 
System and Machines. Must be experienced 
and able to direct large number of operators. 
State past experience and salary desired. 
Attach small photograph. Address M-63, 
The National Underwriter. 




















POSITION WANTED 

With aggressive automobile company desirous of 
increasing their business. 12-year record of profit- 
able business production. Experienced in under- 
writing all classes including liability, and handled 
all losses for 10 years. Thoroughly fan:iliar with 
advertising copy, layouts, house organs, etc. Will 
consider a position where results will count and 
where advancement can be made commensurate with 
the profitable business produced. Address M57, 
The National Underwriter. 








SPECIAL AGENT 
WANTED 
for Chicago and Cook County. By an 
office doing all classes of business. 
Work is down town as well as out- 


side. Address M-55, care The Na- 
tional Underwriter. 























CHICAGO NEWS | 














OPINION ON INVESTMENTS 


The attorney general of Illinois has 
given an opinion as to investments of 
Illinois stock fire companies. One com- 
pany had as assets stocks of industrial 
corporations. The Illinois act providing 
for the investment of funds stipulates 
certain stocks and bonds and makes this 
exception: “Except the stock of mining 
companies and the stock of manufac- 
turing companies, commonly known as 
‘industrials.’”’ Counsel for the insurance 
company contended that these particular 
stocks are eligible for investment be- 
cause there was nothing ahead of them 
in the way of bonds, promissory notes, 
warrants, etc. If a corporation had no 
indebtedness or other liens prior to the 
stock this attorney held that such an in- 
vestment would be within the intent of 
the statute. 

The attorney general’s department 
rules that the stocks of industrial cor- 
porations are not such securities as may 
be invested by fire companies of Illinois. 
He says that the act excludes specifically 
all stock of industrials and does not 
predicate such exceptions upon any other 
indebtedness of a company. 

CLUB MEETS JUNE 2 

June 24 is the date set for the next 
regular meeting of the Insurance Club 
of Chicago, which has rooms in the 
Great Northern hotel. This will be the 
first meeting since election of the new 
officers. The annual golf tournament 
and outing of the club will be held at 
the Columbian Country Club, June 27. 
Among the prizes that will be awarded 
is the president’s cup. 

BLUE GOOSE MEETS JUNE 25 

The .annual meeting of the Illinois 
Blue Goose will be held at Lake Dela- 
van, Wis., June 25. The Illinois State 
Board and the Illinois Field Club meet 
in Delavan June 25-26. 


MAVON AGENCY HOLDS OUTING 


G. A. Mavon & Co., well known local 
agency in Chicago, held its second an- 
nual outing last week at Nippersink 
Lodge, Genoa City, Wis. The agency’s 
leading Class 2 producers and the en- 
tire office force, numbering’ approxi- 
mately 100, were in attendance. The 
first outing proved so successful that 
the agency intends to make it an annual 
affair. 


CHICAGO BOARD OUTING 
The annual field day and outing for 
the employes of the Chicago Board and 
their families was held at Nippersink 
Lodge, Nippersink, Wis., last Tuesday. 
The board was closed for the day. 


NEW UNION MEMBERS 


Two new members have been elected 
by the Western Union, they being H. 
Bachenheimer, vice-president of the 
Western National Fire of Fargo, which 
at present operates only in North Da- 
kota, and Joseph H. Bease, Jr., secretary 
of the Homeseekers Fire of Wheeling, 
W. Va. ‘ 

- * 


GOLF TOURNAMENT WINNERS 


There was a big attendance of com- 
pany officials at the annual golf tourna- 
ment and field day for the Class I mem- 
bers and company officials of the Chi- 
cago Board at Big Foot Country Club, 
Lake Geneva, Wis., last week. There 
were 104 that participated in the 18-hole 
golf tournament, and there was an at- 
tendance of 118 at the dinner. Rollin I. 
Read, Chicago manager of Crum & 
Forster, was chairman of the fellowship 
committee which had charge of the 
arrangements. 

Egbert Rollo got the first low net. 
E. B. Vickery was second and William 
Sweazea third. Other winners listed ac- 
cording to their rank were: B. N. Ander- 
son, Jr., George L. Martini, A. M. Ray- 
mond, Willard Coe, L. E. Yager, 




















REPUTATION 


Thousands of property owners 
have had CAMDEN policies during 
all of their business lifetimes. 
Ample size, unquestionable 
financial strength and an un- 
broken record of eighty-eight 
years of fair dealing have built a 
reputation for the CAMDEN 
which is an asset in 
any agency. 


Eighty-Eighth Year 
SURPLUS TO POLICYHOLDERS 
$6,812,238 
TOTAL ASSETS 


$13,502,577 








CAMDEN FIRE 


INSURANCE ASSOCIATION 


Camden 
New Jersey 





Mr. Insurance Broker— 


You can’t be sure that your clients are pro- 
tected beyond the reasonable possibility of 
serious fire losses unless they have had 
authoritative appraisals of their proper- 
ties. 


G. C. Hetlage & Co. 


Experienced Appraisers 
Planters Building St. Louis, Mo. 
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INCORPORATED 1799 


PRovIDENCE WasHINGTON INsURANCE ComMPANY 
of Providence, R. I. 
Capital, $3,000,000 Net Surplus, $12,580,410 





INCORPORATED 1832 


VirGInia Fire aNnD Marine INsuRANCE Company 


Richmond, Va. 
Capital, $500,000 Net Surplus, $1,325,921 





INCORPORATED 1928 


ANcHOoR INsuRANCE ComMPANy 
Providence, R. I. 


OWNED AND OPERATED BY THE 
PROVIDENCE WASHINGTON INSURANCE CO. 


Capital, $500,000 Net Surplus, $818,557 





WESTERN DEPARTMENT 
175 W. Jackson B vp. CHICAGO 
J. R. CASHEL, Manager 





































Tornado Insurance 


Tornadoes annually cause millions of dollars 
worth of loss to property, to say nothing of 


the loss of life——and seldom in the same ‘ SERVICE 
place twice. Just because such a disaster Fire 

has not visited your community is no sign Lightning FOR 
that it won’t tomorrow or next week. Sell 


Iowa National Fire protection now and be Tornado NON-RESIDENT 


prepared. and 
Automobile 


Promptness, here, is habitual. 
Insurance 


We Can Handle Your 
Chicago Business Better 


Than a Company Office 


ed UO) FENE - CRITCHELL, Wabash 
FIRE INSURANCE 433 Bea 
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George Coleman, Clarence Oxman and 
John F. Stafford. Nathan Klee scored 
the 25th low net; Harold Carlson the 
47th; James I. Naghten, the 69th and 
Charles R. McCabe, Jr., the 80th. High 
gross was scored by James Newberger, 
second highest being Charles Kuechler, 
J. K. Walker was first in the putting 
contest; F. J. Sauter, second, and R. H, 
Hunter, third. 


TO INCREASE BROKERS’ COMMISSION 


At a special meeting of the Chicago 
Board to be held today (Thursday) a 
favorable vote is expected on the amend- 
ment to the rule which increases the 
commission of downtown brokers from 
10 to 15 percent. This will place the 
downtown brokers in Chicago in the 
same commission position as enjoyed by 
the brokers of New York. It was 
found that the new board rules were 
working a hardship on the brokers 
maintaining headquarters in the loop, 
and it is believed that the proposed 
amendment will pass with very little 
opposition. 

There is also to be held on Thursday 
a joint meeting of the executive and 
membership committees. 

x * x 

Charles J. Lund, manager of the Gen- 
eral Inspection Bureau of Minneapolis, 
was in Chicago this week. 

Philip H. Treacy, an old time insur- 
ance lawyer and well known to the 
underwriting fraternity, has been elected 
to the board of managers of the Chi- 
cago Bar Association. 


H. A. Miller, assistant western mana- 
ger of the North America, is at the home 
office in Philadelphia this week. 


A. F. Powrie, western manager of the 
Fire Association group, is attending a 
managers’ conference in Philadelphia 
this week. 


Miss La Vergne Hand, secretary to 
Ernest Palmer, manager of the Chicago 
3oard, is taking a two months’ vacation 
in Europe. 


R. A. Whitaker, adjuster for the as- 
sured, has opened his offices at Room 
510, 330 South Wells street, Chicago, 
where he will operate in the future 
under the firm name of R. A. Whitaker 
& Co. Mr. Whitaker has associated with 
him Charles Wohlleben, Chester Wald- 
mann and John Flower. 

* * ok 

William H. Jackson, formerly of the 
firm of Whitaker & Jackson, adjusters 
for the assured in Chicago, has severed 
his connection with that company and 
has opened his own offices at Room 1210, 
330 South Wells street. He will operate 
under the firm name of William H. Jack- 
son & Co. Associated with him is Edwin 
G. Neise, who has been connected with 
the Foreman National Bank for many 
years. x * * 

John E. Cooney, assistant manager of 
the Pacific Coast department of the Fire- 
men’s of Newark, was in Chicago last 
week. Mr. Cooney was formerly assist- 
ant western manager of the company 
in Chicago. 


Fulton Fire, Hanover 


Mate, Will Start Soon 


Organization of the Fulton Fire is al- 
most completed and the company will 
begin writing soon. It is a running mate 
of the Hanover and will be operated by 
that company. Its capital is $500,000 
and its surplus $1,000,000. For some 
time the management of the Hanover 
has felt the need for an active subsidiary 
and organized the Fulton to operate in 
that capacity. The Hanover has in- 
creased its resources greatly during the 
last few years and has become a more 
important factor in the business than it 
once was. Its reputation always has 
been of the best. 


Haid Heads Executive Committee 
NEW YORK, June 19—Paul L. 


Haid, president of the America Fore 
companies, has been selected as chair- 
man of the executive committee of the 
National Board, a position which places 
him directly in line for the presidency 
of the organization within a few years. 
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Mid-Year Meeting Held 
By Connecticut Agents 


JAMES WYPER IS SPEAKER 


Commissioner Dunham Tells of Drive 
Against Unauthorized 
Companies 


WATERBURY, CONN., June 19.— 
Fire and casualty agents gathered here 
last week for the mid-year meeting of 
the Connecticut Association of Insur- 
ance Agents. Sherwood L. Rowland, 
president of the Waterbury Board, wel- 
comed the visitors. President Frank 
W. Brodie, also of Waterbury, re- 
viewed progress of events during the 
past half year and made a special plea 
for cooperation in securing the quota of 
new members under the National asso- 
ciation plan before Sept. 1. The asso- 
ciation has offered a free trip to the Na- 
tional association convention in Detroit 
to the member bringing in the most 
new members. 

Commissioner Howard P. Dunham of 
Connecticut spoke briefly and referred 
to the drive the department is making 
to keep unauthorized companies out of 
the state. He declared a number of new 
companies had been formed in Missouri 
and Kansas, and one in Texas, which 
are advertising for business in the state 
without being admitted. The state has 
just passed a law making it a criminal 
offense for an unlicensed company to 
do business in the state. 

James Wyper of Hartford, vice-presi- 
dent of the Hartford Fire and president 
of the National Board, gave a delightful 
and interesting talk on the development 
of the idea of service in business and 
how it applied particularly to the insur- 
ance business. Then he reviewed some 
of the forms of service rendered by the 
National Board and closed by urging 
the agents to be true servants to both 
companies and the public. 

G. F. Michelbacher, vice-president of 
the Great American Indemnity, took up 
the topic of “Competition in the Insur- 
ance Business” and gave a careful 
analysis of the forms of competition and 
the necessity of exercising some re- 
straint through cooperation, if business 
is to function satisfactorily and perform 
its greatest service to the insuring pub- 
lic. 

George W. Scott, field secretary of 
the National Association of Insurance 
Agents, discussed briefly the advantages 
of organization and asked the coopera- 
tion of the members in helping him to 
build up the numbers of the Connecti- 
cut association, on which work he will 
be employed the rest of this month. 


Will Meet at White Sulphur 


The semi-annual meeting of the West 
Virginia Fire Underwriters Association 
will be held at White Sulphur Springs 
July 11-12. C. W. Wright of the St. 


Paul is president. 


Hanson Cosmopolitan Director 


H. M. Hanson of H. M. Hanson & 
Co., prominent Chicago local agents, has 
been elected a director of the Cosmo- 
politan Fire of New York. 


Assured Gets Big Verdict 


PHILADELPHIA, June 19.—A jury in 
the United States district court today 
decided against the companies on a 
question of values. The decision cost 
eight fire companies an additional 
$100,000. The Roney & Berger Shoe 
Company of Allentown had filed suit for 
$204,416 face value of policies issued by 
the companies on an alleged loss of 
$252,358 when its factory was destroyed 
by fire in January, 1927. The companies 
contested the suit on the ground that 
the total loss was about $150,000 and 
not the amount claimed by the shoe com- 
pany. The trial lasted ten days and 
more than 50 witnesses were heard, The 
jury awarded the shoe company $204,416. 





| Grand Nest Nominee 











DAVID A. McKINLEY 


The Washington Blue Goose, with 
headquarters at Spokane, has presented 
the name of David A. McKinley for 
grand nest honors at the coming meet- 
ing of the grand nest in San Francisco. 

This nomination has the sanction of 
the Pacific Coast Conference and is 
claimed as a fitting honor for the Wash- 
ington pond, which was chartered in 
October, 1907. It was the eighth pond 
of the order and the first west of the 
Rocky Mountains. For many years the 
Washington pond was the only one in 
the Pacific Northwest, including field 
men having headquarters in Vancouver, 
B. C.,* Portland, Tacoma, Seattle and 
even in San- Francisco. In 1921 mem- 
bers from this pond formed the nucleus 
for the Seattle-Portland pond. 


Active in Blue Goose Affairs 


Since 1912 the Washington pond has 
never failed to send a delegate to every 
convention, and for 17 years it has had 
an active program including weekly 
luncheons, annual and semi-annual af- 
fairs. The pond believes that it is a 
worthy sponsor of a candidate for grand 
nest honors, and has nominated Mr. Mc- 
Kinley for grand keeper of the golden 
goose egg. He has been a special agent 
with headquarters in Spokane for the 
past ten years, and has been a member 
of the Washington pond since July, 
1920. He has successfully filled all of 
the offices of the Washington pond and 
in 1927-28 served as deputy most loyal 
grand gander for Montana, Idaho, Utah 
and eastern Washington. 

When J. Charles Harris completes his 
term as most loyal grand gander this 
year, the Pacific Coast will be without 
a grand nest representative and it is 
therefore the desire of that section to 
start Mr. McKinley up the ladder to the 
highest honors in the order. 


Southern to Join Union 


The Southern Fire, the new running 
mate of the Southern Surety, has made 
application for membership in the West- 
ern Union. 


Takes Over Reinsurance 


The reinsurance business previously 
conducted in New York City by Henry 
W. Ives & Co. has been taken over by 
the Excess Underwriters. 


Gaines Not Moving 


It was stated in a recent issue that 
Lloyd L. Gaines, Kansas special agent 
for the Commercial Union, was moving 
his headquarters from Topeka to 
Wichita. Mr. Gaines says he is located 
permanently in Topeka and has no in- 





tention of moving his office. 



















AUTOMOBILI 
HOME OFFICE“ Gi DETROIT MICHIGAN 





=| Let me tell you HOW hundreds 
of agents are making LARGER 
commissions by selling Republic 
full coverage automobile insurance. 

The Republic Special 


P.S. Drop me a line and I'll be 
glad to call. 


An “Exclusive 
Automobile Writing Company’”’ 





Chicago Office 
A 1915 Insurance Exchange Bldg. 









TERRITORY 
OPEN in 


Illinois 
Indiana 
Michigan 








GEO. M. EASLEY HAL V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. 
Pittsburgh Underwriters 
Patriotic Insurance Company 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co. New York 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 

















National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnescta lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 


176 West Adams St., Chicago, Ill. 




















| 
ik 
{ 











THE NATIONAL 





UNDERWRITER 


June 20, 1929 








Active Markets in 


Insurance Stocks 
Bank Stocks 


Miller Investment Company 
120 So. La Salle St., Chicago 


Telephone Franklin 7888 


























| SPECIALISTS | 








| INSURANCE STOCKS 


Quotations and Statistics gladly furnished. 


CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Branch Office, Palmer Masse 


MEMBERS . 
Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 





All Phones State 2400 


New Yerk Stock Exchange 
Chicago Stock Exchange 


Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 
































INSURANCE STOCK QUOTATIONS | 











(Furnished by Charles Sincere & Co. 


231 South La Salle Street, Chicago.) 





| Par Bid Asked Divd. | Stuyvesant ee OU 415 6 
Aetes Cas. c.ccesi 100 1760 1800 sae | SPAVOIETS acne dies 100 1965 1985 *.16 
ASTRA FIVE ..0cise 100 700 715 20 | U. S. Fid. & Guar.. 10 72 74 .02 
Aetna Life ....... 100 1250 1265 See | We Be WEES cccvcecs 0 130 135 2.40 
| Amer. Alliance ... 10 38 41 oo. | Westchester ...... 10 1738 77 *.02 
Amer. Equitable .. 5 34 37 1.50 
| American N. J. .. 5 24% 25 1.00 | *—And Ex-Dividend. 

Amer. Reserve ... 10 85 90 -04 <ntacineinibieiincisinie 
Automobile ....... 100 505 515 -08 | . 
Baltimore Amer. . 5 49 51 *60| Belt Fire to Commence 
Bankers & Ship. . 25 130 140 ae *,° . 
SE cence s ak 100 875 925 16% | Writing Business August 1 
Brooklyn Fire 5 2% 27 mae | 
CE ° sceeacd bee 5 33 34% «.80 | oo 
Carolina, ......00:; 10 3=36 40 1.40 | Os IGELES. CAI i.e 
Chicago F. & 36... 10 48% 44% ...| ~ LOS ANGELES, CAL., June 19. 
City of New York100 670 690 ig | F. C. Nichols, president of the Belt Fire 
Continental Cas... 10 54 56 1.60| of Los Angeles, now being organized, 
‘ ino , 9 , ‘ ° —— . 
Continental ae ot R ye and vice-president of its running mate, 
Fidelity & Dep. 50 298 305 *.07 | the Belt Casualty of Chicago, in a re- 
Fidelity Phenix .. 10 94 96 .02 | cent announcement made here stated 
Mire an’s " 95 e 5 - ° ’ 
wins coon he Fund . <0 105 = ose | that the Belt Fire, which has an author- 
S -} CNS e«ceeeseces o ae |e e Sse . . ° 
pn re 25 208 212 -08 | ized capital of $500,000, will begin busi- 
Glens Falls ...... 10 65 67 *1.60| ness in California about Aug. 1 with a 
Globe & Rutgers .100 1380 1415 ‘ee | capital of $250,000 and an equal amount 
Great Am. Indem. 10 49 51 soo | 2 J > . ‘ 
Great American .. 10 41 42 1.60 | of surplus, while the Belt Casualty will 
Great Lakes ..... 10 1 2. +e | begin operating about Oct. 1 with a cap- 
alifax Fire ..... 10 29% o% . it: f $9 ) ; s of $100, 
Hanover Fire .... 10 70 72 ox10% | ital of $200,000 and surplus of $100,000, 
Harmonia Fire .. 10 3; 35 1.40 Temporary offices of the companies are 
Hartford Fire 200 1015 1035.20 located in the Commercial Exchange 
« , a sJ 7¢ . . . . 
ney ceees io ping 44 = building, Los Angeles. Prentiss Hewitt 
Homestead Fire |. 10 32 34 ‘01 | has been appointed vice-president in 
Importers & Exp. 25 104 108 04 | charge of production for the Belt Fire. 
a. he =: 73 ze +95 | For the past year he has been manager 
Maryland Cas. .... 25 135 145 *4.50 | of the automobile department at Los 
Metropolitan F. .. 10 11 } 01 Angeles for the Associated Indemnity 
National Cas. .... 10 38 41 1.20 | and prior to that was coast manager for 
National Conn. 100 840 860 *.20 : " ~ : 
Nat. Liberty ..... 5 «629% «50 | the Republic Casualty & Surety. 
SS Le 100 290 300 12 —_— 
New Amster. | Cas.. 10 80 82 2.80 Are you looking for a way to increase 
New Brunswick 10 vo 38 1.20 | your A. & H. business? Whether you 
New York Cas. 25 85 95 04 r eae 
Niagara Fire 25 185 190 04 | are agency manager or agent the A. & H, 
— Ww Matt: .<:... 25 140 150 5% | BULLETINS will give you new selling 
Pacific Fire ...... 25 155 170 *2.50 | plans and ideas which will really bring 
Peoples Ee: anion 5 30 31 *50 |in the business. Each plan has been 
ae . er eee = at -20 | actually tested in the field. Write The 
residentia “.&M. 25 <8 O68 --+ | National Underwriter Company, 420 East 
eae = = 865 ry 4 | Fourth street, Cincinnati, O., for FREE 
St. Paul F&M... 25 175 185 ‘94 | Booklet “Your Opportunity To Earn 
Southern Surety .. 10 39 40 1.60 | More,” describing the A. & H. BUL- 
Springfield F. & M. 25 180 190 04 | LETINS. 














Insurance Stocks 


BOUGHT SOLD QUOTED 


Our Insurance and Bank Stock Department 





Will Be Glad to Furnish Quotations and Information Upon Request 


LEWIS-DEWES & CO INC. 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 


Branch Office, 930 Michigan Trust Bldg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 





























| INSURANCE STOCKS | 





BOUGHT -- SOLD -- QUOTED 


SPECIALISTS FOR 18 YEARS 


Inquiries Invited 


H. W. CORNELIUS & CO. 


105 So. La Salle St. Telephone Randolph 9168 
Chicago 


Refer to National Underwriter Quotations 











115 W. Adams St. 
CHICAGO 








INSURANCE STOCKS 


Bought—Sold—Quoted 


AN 
P:W. CHAPMAN & CO, INC. 


Insura~ce Stock Departmen: 


42 Cedar Street 
NEW YORK ~ 
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WYPER NAMES COMMITTEES 


James Wyper, president of the Na- 
tional Board, has announced the stand- 
ing committees for the coming year. 
ot chairmen are: Actuarial bureau, 

Case, North British & Mercantile; 
Rath Paul L. Haid, America 
Fore; construction of buildings, Victor 
Roth, Security of New Haven; finance, 
Lyman Candee, Globe & Rutgers; fire 
prevention and engineering standards, 
B. M. Culver, Niagara; incendiarism 
and arson, C. V. Meserole, Pacific Fire; 
laws, W. H. Koop, Great American; 
maps, R. P. Barbour, Northern Assur- 
ance; membership, R. R. Clark, Cale- 
donian; public relations, F. D. Layton, 
National of Hartford; standard rating 
schedules and forms, Ralph B. Ives, 
Aetna; statistics and origin of fires, J. 
L. Parsons, United States Fire; uniform 
accounting, Paul B. Sommers, American 
of Newark. 

Kk * x 


CHURCH CARRIER LICENSED 


License to operate in New York has 
been issued to the Church Properties 
Fire of New York. The organization 
has paid in capital of $200,000 and sur- 
plus of $100,000. The principal busi- 
ness of the organization will be to in- 
sure properties of the Protestant Epis- 
copal church. Officers of the company 
are: J. Pierpont Morgan, chairman of 
the board; William Fellows Morgan, 
president; Monell Sayer, executive vice- 
president, and Ira Harris, secretary. 

su 
BLUE GOOSE ELECTS JUNE 24 


The annual meeting of the New York 
City Blue Goose will be held in the 
rooms of the National Board June 24, 
at which time officers will be chosen 
and a delegate named to attend the 
grand nest meeting in San Francisco. 
The nominating committee is composed 
of W. E. Mallalieu, general manager of 
the National Board; Carroll L. DeWitt, 
assistant United States manager of the 
Eagle, Star & British Dominions, and 
Wallace Kelly, United States branch 
secretary of the Yorkshire. 

2 a 
COLUMBIA CLASS FINISHES COURSE 


In 1927, through the efforts of a com- 
mittee consisting of E. R. Hardy, as- 
sistant manager of the New York Fire 
Insurance Exchange; C. L. Tyner, pres- 
ident of the Home, and C. F. Shallcross, 
United States manager of the North 
British & Mercantile, arrangements 
were made with Columbia University 
for the establishment of the fire insur- 
ance scholarship course. Several of the 
leading fire companies subscribed for 19 
scholarships, to which a group of high 
school graduates from various sections 
of the country were appointed. In 1928 
a second group of 24 students entered 
the course. The first group, consisting 
of 15 students, has just completed the 
two-year course. These men have, at 
the expense of the companies, received 
a general education in English, econom- 
ics and business subjects allied to insur- 
ance. They have also been required to 
follow specialized insurance courses, 
and have been given practical work in 
the insurance offices. The practical 
work has, in many cases, been organ- 
ized as laboratory work, with a view to 
giving as intimate a knowledge as is 
practicable of the operation of a fire in- 
surance company. 

The university has organized a spe- 
cially supervised curriculum for this 
group of students. The general courses 
have been in charge of university in- 
structors, while the insurance courses 
have been given by prominent insurance 
men, who have generously devoted their 
time to further the purposes of the 
course. Insurance courses have been 
offered by E. R. Hardy, secretary-treas- 
urer of the Insurance Institute of Amer- 
ica; Prentiss B. Reed, assistant manager 


_ VIEWED FROM NEW YORK 


By GEORGE A. WATSON 




















Phoenix Assurance, and L. E. Falls, 
vice-president American of Newark, 
with the cooperation of Paul B. Som- 
mers, vice-president, and Frederick 
Hoadley, secretary of the same com- 
pany, and J. D. Erskine, assistant man- 
ager Eastern Underwriters Association. 

The interested companies have offered 
two prizes which were awarded in 1929; 
one of $50 to Everett Brill, Jr., of the 
Liverpool & London & Globe, as the 
highest ranking student for the first 
year, and one of $50 to John J. Van 
Orden of the North British & Mer- 
cantile as the highest ranking student 
for two years. The companies have to 
date subscribed for 23 scholarships for 
the class beginning its work in Septem- 
ber, 1929. 

. £2 
ELECTED TO OFFICIAL STAFF 


The directors of the City of New 
York have elected J. A. Campbell vice- 
president and secretary, Harold V. 
Smith, vice-president and secretary, and 
Harry H. Schulte, secretary. Mr. 
Schulte succeeds the late Ferdinand 
Ermisch. All three men hold similar 


offices in the Home of New York. 
xk *k x 
MADE GENERAL AGENT 


The F. H. Ross Agency, 100 William 
street, New York, has been appointed 
metropolitan and suburban general 
agent for the Trinity Fire of Dallas. 








COMPANY NEWS 




















DECLARES § TOC K DIVIDEND 





Directors of Glens Falls Vote 15 Per- 
cent Distribution—L. F. Lighton of 
Syracuse New Board Member 





At a meeting of directors of the 
Glens Falls, it was voted to declare a 
stock dividend of 15 percent to stock- 
holders of record at the close of busi- 
ness June 14, payable Oct. 2. 

Lewis F. Lighton of Syracuse, N. Y., 
was elected a director in the place of 
the late Byron Lapham. Mr. Lighton 
has represented the company as local 
agent in Syracuse for more than 20 
years and is one of the outstanding 
agents in the east. 


New Hampshire Fire 


Stockholders of the New Hampshire 
Fire, at a meeting Friday approved a 
plan of financial reconstruction proposed 
by the directors. It was voted to in- 
crease the capital from $2,500,000 to $3,- 
000,000 by issuing 50,000 new shares of 
par value of $10, to be sold to present 
stockholders and representatives of the 
company. 

It was also voted to declare a 10 per- 
cent stock dividend and to reduce the 
par value of the stock from $100 to $10. 
The number of shares will be increased 
from 25,000 at $100 par value to 250,000 
of $10 par value. 





United States Fire 


The increase of the capital of the 
United States Fire from $4,000,000 to 
$5,000,000 has been approved by the 
stockholders. The increase will be ac- 
complished by the declaration of a 
stock dividend of $1,000,000, or 25 per- 
cent, which is to be distributed on July 
15 to shareholders of record of June 28. 
The company increased its capital last 
year from $2,000,000 to $4,000,000 by a 
100 percent stock dividend. : 





Kansas City Fire & Marine 


The $1,000,000 capital stock of the 
Kansas City Fire & Marine, recently or- 
ganized by R. B. Jones & Sons Agency 
and associates, has been oversubscribed. 





Whatever Your Life Insurance Needs 
There is a JOHN HANCOCK POLICY to Fill Them 


E IT for personal or business protection, or for home 

and family, with settlement of the proceeds by lump 
sum or by instalment or income payments. Annuity con- 
tracts in various forms. Total Disability and Double In- 
demnity issued. 

Special policies covering Partnership Agreements, 
Funds to guarantee a College Education, to provide Be- 
quests, to cover Mortgages, Inheritance Taxes and Estate 
Shrinkage—thus making certain the carrying out of al- 
most any program involving Life or Money values. 

Group insurance has been issued since 1924. The Com- 
pany now issues Wholesale and Salary Deduction insur- 
ance, to which was added in 1928 Group Accident and 
Sickness insurance, and Group Accident and Dismember- 
ment insurance. 

Investments are of high quality, carefully distributed 
as to farm and city mortgage loans, public utilities, govern- 
ment bonds and railway securities. 

Dividend payments are at the highest scale in the Com- 
pany’s history. There has been a general reduction in 
annual cost to policyholders during the past seven years, 
while in the same period the Company has doubled its out- 
standing insurance and financial resources. 


Surplus over all Liabilities, $38,667,784 
Reserves, $447,834,175; Other Liabilities, $9,669,748 
Total Assets, $496,171,707 





LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


























THE 
LONDON & LANCASHIRE 
INSURANCE COMPANY 


Limited 
of LONDON 


ESTABLISHED IN THE UNITED STATES 
IN 1879 


FIFTY YEARS 
OF CONSTANT AND 
LIBERAL SERVICE 
TO ASSUREDS AND AGENTS 


Writing 
FIRE, TORNADO, EXPLOSION, RIOT 
MOTOR VEHICLE, EARTHQUAKE 
INLAND MARINE, AUTOMOBILE 


HENRY W. GRAY 


Manager 


HARTFORD, CONN. 


CHARLES E. DOX GEORGE O. SMITH 
Manager Western Dept. Manager 


CHICAGO, ILL. SAN FRANCISCO 




















mE eed Ry ge Se + Oe 


: 











20 


THE 


NATIONAL UNDERWRITER 


June 20, 1929 














THE NATIONAL 


Formerly THE WESTERN UNDERWRITER 


UNDERWRITER 








Cincinnati an 


NORA VINCENT PAUL, Vice-President; 


PUBLICATION OFFICE, 
CINCINNATI OFFICE, 420 E. Fourth St., 


NEW YORK OFFICE 
80 Maiden Lane, Tel. John 1032 
W. W. DARROW, Eastern Manager 
GEORGE A. WATSON, Associate Editor 
CHESTER C. NASH, JR.. Associate Editor 


1517 Fourth National Bank Building 
W. J. SMYTH, Resident Manager 


Published every Mags <a a ana pdr UNDERWRITER COMPANY, Chicago, 
ork. 7, WOHLGEMUTH, President; JOHN F. WOHL- 
GEMUTH, echeasn HOWARD ir B RIGALLIARE A SCARE and General Manager; 
GEORGE C, ROEDING and O. E. SCHWARTZ, Asso. Mgrs. 
C. M. CARTWRIGHT, Managing Editor 
FRANK A. POST, Associate Editor 
Insurance Exchange, CHICAGO. Telephone Wabash 2704 
Telephone Main 5781, RALPH E. RICHMAN, Manager. 
E. R. SMITH, Statistician; ABNER THORP, JR. —y Life Insurance Service Dept. 


313 Iowa Neel Bank Bldg., 
R. E. 


SOUTHEASTERN OFFICE—ATLANTA, GA. 


SAN FRANCISCO OFFICE 
105 Montgomery Street, Tel. Kearny 3399, FRANK W. BLAND, Resident Manager 


Entered as Second-class Matter February 24th, 1900, at Post Office at Chicago, IIl., 


ANLON, Southwestern Mgr. 


ES MOINES OFFICE, 
Tel. Market 3957 
EATH, Resident Manager 
NEW Peta OFFICE—BOSTON 
40 Broad St., Room 624, Tel. Liberty 7973 
J. M. DEMPSEY, Resident Manager 
DETROIT OFFICE 
848 Book Building, Tel. Cadillac 0004 
O. M. KOENIG, Resident Manager 


Under Act, March 3, 1879 











Subscription Price $4.00 a year; in Canada, $5.00 a year. 
In Combination with Life Insurance Edition, $5.50 a year; Canada $7.50 


Single Copies 20 cents. 

















Associated Business Papers, Inc. 





Member of 
AUDIT BUREAU OF CIRCULATIONS 


National Publishers Assn., Inc. 








Two Factors in Aviation Service 


Tue fact that 650 tons of air mail 
were carried during the first quarter of 
1929 on the various air mail lines of the 
country makes it evident that the Ameri- 
can public has contracted the air mail 
The really big problem recog- 
is to foster 


habit. 
nized to be before 
the habit of travel by air, to make travel- 
lers “air-minded.” The recent wide- 
spread buying of aviation securities by 
the public shows the confidence in the 
future of aviation is being established. 
The establishment of many thousands of 
miles of air mail routes with an increase 
almost daily shows that travel is the 
next step. 

The big fact with regard to the rapidly 
expanding aviation industry is that air 
but the problem is to con- 
This of 
probably 


aviation 


travel is safe, 
vince the public that it is so. 
course will come in time, 
helped to a large degree by national ad- 
vertising, and no doubt the aviation in- 
dustry will through a process of 
advertising and publicity similar to that 
brought the in~- 


to its present proportions. 


go 


which has automobile 


dustry 


The biggest factor which must be 
overcome in connection with air travel 
is that of fear. This has been overcome 
in the mail department and people do 
not now hesitate to send valuable papers 
or shipments by air. However, the edu- 
cational and advertising campaign has 
helped by the government post 
Many thousands of postal 
vehicles and hundreds of millions of 
postmarked letters have been used to 
augment the educational campaign of the 


been 
offices. 


private operators in building public con- 
fidence in the air mail This 
help is not available in developing air 


service. 


passenger service. 

Perhaps as great a factor as that of 
fear is the increased cost of air travel. 
For example, the cost of air travel be- 
tween Cincinnati and Chicago is $35, 
while the railroad fare including sleeper 
is $14. No doubt the time will come 
when air travel will be as cheap as rail 
travel and the saving of time will trans- 
fer a considerable amount of travel from 
automobile and railroad lines to the air 
lines. 


Should Know Replacement Value 


FIRE insurance companies were interested 
in the decision of the UNITED 
STATES Court in the O'Fallon 
railroad case which sustained the conten- 
railroad that the cost of re- 


recent 
SUPREME 


tion of the 
production is the proper basis in the estab- 
lishment of values for rate making pur- 
poses. In other words cost of replacement 
is the real value of a property. The gov- 
ernment in this contended that the 
value to be allowed the railroad was de- 
the investment 


case 


pendent on original 
made by 

As insurance people know, values are 
changing constantly owing to various con- 
ditions. They must follow the curve of 
price levels. Therefore, a concern should 
know its replacement value. The AMER- 
ICAN APPRAISAL COMPANY in commenting 


and its effect 
that it will result in a 
needed crystallization of the eco- 
the nation on the in- 
escapable fact that values do change with 
changing price levels—that if it is im- 
know the value of property 
(public utility or industrial) computed on 
current rate 


this 
“We do believe 
much 


on case Says: 


nomic thought of 


portant to 
for making, 
it is equally if not 
more important to have this information 
for the accurate budgeting of depreciation, 
maintenance, and other fixed charges which 
The 
O’Fallon case is closed and with its clos- 
ing comes the official corroboration of a 
far reaching valuation principle which is 
bound to have a wholesome effect on the 
economic welfare of American industry.” 


price levels 


finance or insurance, 


also accrue at current price levels. 


Conserving One’s Resources 


PropaBLy one of the hardest things that 
a person has to do is to put money to 
good use or conserve it after it has been 
earned. That is the test. The average 


person has many demands on him. He 
lives pretty much for the present alone. 
The possibility of the rainy day doesn't 
occur to him. 











| PERSONAL SIDE OF BUSINESS 








Mayor George E. Leach of Minne- 
apolis, who was defeated for reelection 
after eight years in that office, plans to 


reenter the insurance business on his 
retirement from office July 1. 
Mayor Leach is a member of the 


Leach-Lindvall Agency, but during his 
several terms as mayor has not been 
active in its affairs. He will again be- 
come identified with the agency after 
July 1. 

E. Blanchard Ware, 23, only son of 
P. H. Ware of the Ware Insurance 
Agency, Minneapolis, drowned this week 
in Cedar Lake. He had gone swimming 
with some friends who Felt before he 
did. When he failed to return home a 
search was instituted, and the body was 
found the next day about 25 feet from 
shore. 


Charles Elmore Mann died last Sat- 
urday night in Chicago after being taken 
to the hospital Thursday for an emer- 
gency operation. He was a member of 
the firm of Herrick, Auerbach, Vastine 
& Dudley of Chicago, and was assistant 
treasurer of the Western Insurance Bu- 
reau organizations. 

Mr. Mann was born in Auburn, N. Y., 


Aug. 21, 1861. He joined the present 
firm in 1907 and was made a member 
seven years ago. Previous to that he 


was with Fred S. James & Co. When 
Herrick, Auerbach, Vastine & Dudley 
was a general agency Mr. Mann trav- 
eled as a state agent. Three years ago 
Mr. Mann first became afflicted, when 
he suffered a stroke, but subsequently 
recovered and went back to work, al- 
though in poor health. Mr. Mann’s 
home was in Glencoe. 


Frank J. Agnew, superintendent of 
agencies for the Fireman’s Fund, was 
promoted to assistant secretary at a 
meeting of the directors last week. Mr. 
Agnew, who has been in the fire insur- 
ance business for the past 35 years 
joined the Fireman’s Fund eight years 
ago as superintendent of the improved 
risk department. He is well known 
among the insurance and business in- 
terests of California, active in insurance 
legislative matters and is closely allied 
with the organized fire chiefs on the 
Pacific Coast. His son, Dean Agnew, 
former manager of the city department 
of the Phoenix of London, is now a 
local agent in Oakland. 


D. L. McCarthy of Des Moines, Iowa 
state agent of the Columbia Fire Under- 
writers, died Monday at his home in that 
city. Funeral services were held there 
Wednesday and the members of the 
Iowa Blue Goose, of which Mr. Mc- 
Carthy was an active member, attended 
in a body. 

J. L. Linard, local agent at Bellaire, 
O., joined the hall of fame by making a 
hole in one at the Belmont Hills country 
club last week. Mr. Linard made his 
spectacular shot on the fifth hole, which 
is about 135 yards long. He used a 
mashie for the shot and the ball landed 
about six feet from the cup and rolled 
straight in. Rev. Wolfe of Barnesville 
was one of the foursome so an affidavit 
of the accomplishment was not needed. 
Mr. Linard has been in the insurance 
business for 32 years. 


Mrs. E. Y. Wetmore, assistant secre- 
tary of the Fire Underwriters Associa- 
tion of the Northwest, has been granted 
a leave of absence and will sail for a 
three months’ trip to Europe early in 
July. The office of the Northwest as- 
sociation, which for some time has been 
maintained on the 22nd floor of the In- 
surance Exchange, has been taken over 
by the accounting department of the 
Chicago Board, and the work of the 
Northwest association is now being 
transacted from the Chicago Board 
library, where Mrs. Wetmore has a 





desk. In Mrs. Wetmore’s absence, the 
librarian, Miss Martha Holmes, will 
take care of the Northwest association 
work. Mrs. Wetmore is to be gone in- 
definitely but will be subject to call 
when she returns from abroad. 


John F. Stafford, western manager of 
the Sun, is in the Illinois Masonic Hos- 
pital in Chicago, where he is recovering 
from a minor operation. 


E. S. Inglis, vice- president of the Cor- 
roon & Reynolds companies, plans start- 
ing on a trip to the Pacific Coast about 
July 1. He will probably be gone from 
New York about a month, in the course 
of which he will visit a number of 
agencies in the central west and in the 
south and southwest. 


W. E. Mallalieu, general manager of 
the National Board, and Mrs. Mallalieu 
will leave New York for Europe June 21, 
planning to visit Italy, Germany, France 
and Holland. A hard and constant 
worker, Mr. Mallalieu feels the need for 
a complete change in order to keep in 
thorough mental and physical trim. 


Edgar C. Neal, 73, vice-president of the 
general insurance firm of Cormack, Rich 


& Co., died June 13 at his home in 
3uffalo, N. Y. He was taken ill in his 
home shortly before his death. Mr. 


Neal had long been active in civic activi- 
ties in Buffalo. 

Frederick R. Long, vice-president and 
director of Hagedorn & Co., of New 
York, died at his home in Flushing, 
L. I. He was born in Victoria, B. C., 
in 1871. He joined Hagedorn & Co. 
more than 30 years ago and advanced to 
the position he held when he died 


Elmer B. Bailey, for more than 34 
years connected with the Home of New 
York, and many years its state agent 
in Vermont until he resigned three years 
ago, died at his home in Burlington, 
Vt., following an operation. His first 
insurance experience was in the Bur- 
lington office of Griswold & Frissell. 
Later he bought out the Frissell inter- 
ests, and the agency became later 
Hickok & Bailey, Mr. Bailey eventually 
retiring to become special agent for the 
Home. He covered Maine, New Hamp- 
shite and Vermont and was later made 
general agent for the state. 

J. L. Gockel, state agent of the Amer- 
ican National for Indiana, Michigan and 
Kentucky, will be married June 24 to 
Miss Marjorie B. Konkie of Grand Rap- 
ids, Mich. Miss Konkie is a graduate 
of Columbia University and has taught 
in the Grand Rapids schools. After a 
trip in Canada the couple will return to 


Indianapolis, where they will make 
their home. 
Wilfred Kurth, president of the 


New York and its affiliated 
companies, has been elected to the board 
of Insuranshares Corporation of Dela- 
ware and Insuranshares Management 
Co. 


Home of 


Frederick Ackerman, general agent of 
the National Union for New Jersey, 
Delaware, Maryland, District of Colum- 
bia, Philadelphia and sections of New 


York, is celebrating the 25th anniver- 
sary of his connection with the com- 
pany, having joined its staff in 1905, 


when the Manchester of England, with 
which he was previously associated, re- 
insured and retired from the United 
States. Mr. Ackerman is one of the 
best known and regarded field men in 
eastern fire insurance circles and fully 
deserves the confidence reposed in him 
by the home office administration. 
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HEN merchandise takes to the open road 
it needs insurance protection for the 
hazards of transportation are always present. 


Through its Inland Transportation Depart- 
ment, the American Eagle Fire Insurance Com- 
pany furnishes shippers with that necessary 
protection. Together with other sound stock 
fire insurance companies it is safeguarding against 
loss or merchandise enroute, thus co-operating 
to the fullest extent with another hub in the 
wheel of American Industry—distribution of 
products over land, water and through thejair. 


AMERICAN EAGLE 


FIRE* INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM. Crasmman oF tre Boano. 
PAUL L.HAID. Presiocer. 
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| OHIO AND WEST VIRGINIA 














APPOINTS NEW COMMITTEES 


President Chittenden of Ohio Fire 
Underwriters Association An- 
nounces List 


H. H. Chittenden, the new president 
of the Ohio Fire Underwriters Associa- 
tion, has appointed the following com- 
mitteemen: Clearance, Godfrey C. 
Huth, chairman, G. M. Giles, O. F. 
Gibbs; entertainment, Ralph H. Learn, 
chairman, C. E. Reeder, L. C. Heller; 
rules, W. J. Gilsdorf, chairman, F. E. 
Dickerson, R. S. Winnard, C. B. Corry, 
J. S. Tuder; quarters, John H. Gray, 


chairman, R. E. Metzger, H. L. Ru- 
brecht. 
District committee chairmen are: 


Nos. 1 and 2, George W. Graham; No. 
3, R. S. Tidrick; No. 4, C. B. Fatter- 
son; No. 5, R. W. Nelson; No. 6, R. W. 
Hukill; No. 7, J. D. Keating; No. 8, 
E. W. Kobman; No. 9, Ralph H. 


Cooper; No. 10, M. F. Johnson; No. 11, 
Thos. O. Dye; No. 12, Ralph H. Tay- 
lor; No. 13, George C. Meehan; No. 14, 
Boyd D. Bonar; No. 15, Melvin Bar- 
clay; No. 16, L. H. Roller; No. 17, A. 


convention was delivered by State Fire 
Marshal R. R. Gill. He expressed ap- 
preciation of the cooperation which the 
fire chiefs are giving him in his work 
and told of what he is doing to render 
the people of Ohio a genuine service as 
head of his department. Mr. Gill said 
the people should be educated in regard 
to fire prevention and they must also 
realize the loyal, unfailing service which 
the fireman always is ready to render. 


No Longer Has Scottish Union 


The Joseph Emsheimer Insurance 
Agency of Wheeling, W. Va., which has 
just been appointed general agent for 
the Sylvania and Merchants & Manu- 
facturers Fire of the Corroon & Rey- 
nolds group, no longer has the general 





agency for the Scottish Union, American 
Union and British Underwriters, that 
connection having been terminated 
March 31. 





Bassett Joins Curtis 


Harry R. Bassett has joined the staff 
of Charles E. Curtis, Cleveland adjuster. 
He will have charge of the automobile 
department, which includes claims on 
aircraft policies. Mr. Bassett has been 
engaged in adjusting work in Cleveland 
for 10 years. For the last six and one- 
half years he has been manager of the 
material damage department of the C. 
L. Harris Company, before that being 
with the Aetna affiliated companies. 
Mr. Bassett was in the air service dur- 
ing the war so he is well qualified to 
make aircraft adjustments. 


Cc. O. Ransom of Ransom & Co., at 
Cleveland, has left for California on a 
two weeks’ trip. 








E. Baulau; No. 18, V. W. Souders; No. | 


19, E. A. Keeler; No. 21, E. B. Leigh- 


ton; No. 22, J. L. Lindsey. 


Long Heads Association 


George C. Long, Jr., vice-president of 
the Phoenix of Hartford, was elected 
chairman of the West Virginia Unifor- 
mity Association at the annual meeting. 
He succeeds W. Ross McCain, vice- 
president of the Aetna, who resigned. 
The following members of the super- 
visory committee were elected: George 
C. Long, Jr., chairman; F. D. Layton, 
National of Hartford; Percy Ling, 
North British & Mercantile; F. E. 
Burke, Home of New York; W. Ross 
McCain, Aetna; A. H. Dugan, Hart- 
ford: Lyman Candee, Globe & Rutgers; 
E. A. Henne, Continental; C. V. Mes- 
erole, Pacific Fire. 


Report Made on Lakewood 


Engineers of the National Board in 
reporting on Lakewood, O., say that the 
distribution system is supplied through 


master meters from the Cleveland 
mains. The service has been bettered 
by some improvements. Engineers say 


that dead ends should be reduced. The 
fire department is well organized and 
supervised. The more outstanding de- 
ficiencies are insufficient company man- 
ning and inadequate engine capacity and 
ladder service. The number of frame 
buildings in the principal mercantile 
district has been reduced from 36 to 30. 
Enforcement of fire prevention regula- 


tions is now in the hands of the fire 
chief to a greater extent. 
Gill to Address Firemen 
State Fire Marshal R. R. Gill of Ohio 


will be one of the speakers at the speak- 
table at the meeting of the volun- 
firemen’s organization of northern 
Ohio at Ashland June 19. Delegates from 
115 cities and villages will attend. Cash 
prizes totaling $500 will be awarded in 
the parade and t 


ers’ 


teer 


contests. 


Fire Chiefs Favor University Course 
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COMPLAINTS MADE ON CODE 


Out-of-State Reciprocals Think Re- 
quirements of New Michigan 
Statute Too Strict 


LANSING, MICH., June 19.—While 
the Michigan reciprocal exchanges are 
reported to be unanimously in favor of 
the changes made in the insurance code 
tending to strengthen the requirements 
for that form of organization, some 
complaints are beginning to filter in 
from a few of the exchanges in other 
states. 





Objection has been voiced to the | 
method of computing reserves under | 
the new statute. It appears that in 
the past reserves were based on that 


portion of the premium actually devoted 
to payment of losses after allowance 
had been made for attorney-in-fact ex- 
penses such as acquisition and admin- 
istration costs, but under the revised 
law no such deductions are permitted. 
The altered statute also stipulates that 
$50,000 in cash or securities shall be 


posted with the state treasurer for the | 
protection of policyholders in addition | 
| to the $50,000 bond which has been re- 


quired to protect the members from 
possible misdoings of the attorney-in- 
fact. 

Opportunity to Exercise Control 

The clause relating to the posting of 
a cash deposit becomes effective a year 
from the effective date of the new code, 
or Aug. 25, 1930. 

The new section relative to recipro- 
cals will give the department virtually 
its first opportunity to exercise any 
genuine supervision over this form of 
organization. In the past the exchanges 
have been exempt from nearly all of 
the provisions of the insurance code. 
The new statute, however, endows the 
department with extensive supervisory 


powers and greatly safeguards the in- 


terests of the public. All exchanges op- 
erating on the agency plan must license 
their representatives the same as stock 
carriers and provision is made for su- 
pervising the rates charged by requiring 
that exchanges writing a fire business 
and maintaining their own rates and 
schedules shall either join a rating bu- 
reau or file their schedules with the 
commissioner of insurance. Exchanges 
doing a purely sprinklered risk business, 
however, are exempted from the rating 
bureau law. 


J. L. Smith Leaves Mid-West 


J. L. Smith, for the past two years 


The Ohio Fire Chiefs Association, 
meeting at Sandusky, selected Ports- | 
mouth as the meeting place for next 
year and elected Chief Robert Leedom 
of that city as president The associa- 
tion declared in favor of a fire preven- 


tion course at Ohio State University and 
appointed a committee to take up the sub- 
ject with officials of the university. One 
of the most inspiring addresses at the 


traveling claim adjuster for the Mid- 
West Automobile Underwriters, has re- 
signed to enter the local agency busi- 
having purchased the Herman 
Worman agency at Kankakee, III. 


ness, 





MICHIGAN MEN TO GATHER 


Field Clubs to Hold Annual Meeting 
at Port Huron Next Week— 
Palmer to Speak 


DETROIT, June 19.—More than 150 
members of the Michigan Fire Under- 
writers Association and the Michigan 
Field Club will attend the joint outing 
and annual meetings of the two field 
groups, which will be held June 26-27 
at Port Huron. 

Ernest Flalmer, manager of the Chi- 
cago Board, will be the principal 
speaker and out of town guest, Presi- 
dent E. C. Chaufty of the Fire Under- 
writers Association announces. Com- 
missioner C. D. Livingston will also 
give a talk. ° 

Wednesday morning the annual joint 
meeting will be held. The afternoon 
will be given over to sports, F. D. Row 
of the Springfield, chairman of the ex- 
ecutive committee, announces. 

Archery Contest First Event 


The first event scheduled is an arch- 
ery contest which F. T. Bower of the 
Scottish Underwriters and W. D. Cam- 
eron, Lansing, of the Boston, will be in 
charge. There will be a ball game and 
L. D. McKay, Detroit, will be captain 
of the Underwriters Association team 
and O. F. Merbits of the United States 
Fire, captain of the Field Club team. 

Thursday morning will be given to 


separate meetings of the two associa- 
tions, at which new officers will be 
elected. In the afternoon the outing 


will be brought to a close with a golf 
tournament, which will be held under 
the supervision of R. N. Menzies, Jack- 
son, Great American, and J. J. Hubbell, 
Detroit, Security of New Haven. 

The annual dinner dance will be held 
Wednesday evening, according to pres- 
ent plans. Mrs. A. N. McDougall will 
be in charge of bridge and entertain- 
ment for the ladies. E. P. Rogers of 
the North America again will head the 
group singing. 


GOOD RESULTS FROM MAIL 
CAMPAIGN FOR MEMBERS 


DETROIT, June 19.—The direct mail 
membership campaign of the Michigan 
Association of Insurance Agents, put on 
through the cooperation of the Standard 
Accident, has resulted in a gain of 52 
members, Secretary George Brown an- 
nounces. This is regarded as very satis- 
factory, being almost 10 percent of the 
number of prospects canvassed. The 
new members are scattered pretty well 
over the state, with ten in Detroit, four 
in Saginaw and three in Grand Rapids. 





Calumet furnished three, and Iron River, 
New Buffalo, Menominee and Hillsdale 
two each. The 22 others were scattered 
in a dozen counties. 

John P. Old of Sault Ste. Marie was 
chairman of the committee, and G. Leo 
Weadock of Saginaw turned in more 
new members through personal solicita- 
tion than any other worker, it was an- 
nounced. 


Chrisney Agency Sold 


yarland E. Chrisney, manager of the 
John P. Chrisney agency at Chrisney, 
Ind., has announced the sale of 
agency to F. J. Fella, a well known 
banker at Chrisney. Mr. Chrisney has 
located in Evansville, Ind. The agency 
was established nearly 50 years ago by 
the late John P. Chrisney, father of 
Garland Chrisney. 


the 


Give Illinois Firemen’s Course 


CHAMPAIGN, ILL., June 19—The an- 
nual short course for firemen opened 
yesterday at the University of Illinois 
under direction of S. L. Legreid, state 
fire marshal. D. J. Price, United States 
Bureau of Agriculture; Chief William N. 
Lippold of Milwaukee, drillmaster and 
instructor; Al Hofstetter, ventilation 
expert; Assistant Chief Edward Reilly 
of the Chicago fire patrol, and Victor 
Tousley, electrical expert, will conduct 
the various conferences and demonstra- 
tions. Al Herring will give a talk deal- 
ing especially with problems of rural fire 
fighting. 


More Michigan Arson Convictions 


LANSING, MICH., June 19—Following 
closely on the heels of the conviction 
and sentencing of Stanley Sanford, Reed 
City business man, on a charge of arson, 
several additional convictions were re- 
corded the nast week. At Alma, William 





Wilcox was found guilty of firing his 
home in order to collect insurance and 
was sentenced to from two to 20 years 


His insurance 
although property 


in the reformatory. 
amounted to $3,000, 
was said to be worth not over $800. 

At Centreville, Chauncey Cleveland 
was sentenced to serve from four to ten 


years for burning his garage at Not- 
tawa. Willard Bellaire of Mottville, 
found guilty of firing the barns on the 
farm of Jerry Yoder of Shipshewana, 
Ind., was sent to the reformatory for 
one to ten years and William Miller, 
who transported Bellaire to the scene 
of the fire, was given from two to ten 
years. 


Protest Giving East Lansing Protection 


LANSING, MICH., June 19—Use of the 
Lansing department's fire apparatus to 
extinguish East Lansing fires was the 
subject of a protest lodged with the city 


council at its last meeting by Fred C. 
Jenison, Lansing agent. Mr. Jenison 
pointed out that while insurance rates 


little higher 
largely de- 
afforded by 


Lansing are but 
than in Lansing they are 
pendent on the protection 
the Lansing department rather than by 
the adequacy and efficiency of the East 
Lansing department. He maintained that 
it is unjust to Lansing property owners 
to pay for East Lansing’s fire protection 
and at the same time to jeopardize their 
own protection to a certain extent by 
sending the trucks gratis to the nearby 


in East 


city whenever they are called. He 
recommended that East Lansing either 
be forced to establish an adequate de- 


partment of its own or pay a regular fee 
for use of the Lansing apparatus. 


Clare Inspection Successful 

A most successful fire prevention rally 
marked the inspection of Clare last week 
by the Michigan Fire Prevention Asso- 
ciation. While Clare is said to be the 
smallest town ever visited by the asso- 
ciation, hearty cooperation was given by 
its citizens and there was a fair attend- 
ance of association membership. 

H. G. Fox of the Michigan Inspection 
Bureau at Detroit addressed an evening 
meeting sponsored by the Clare chamber 
of commerce, at which the results of 


the day’s inspection were recapitulated. 
Mr. Fox summed up the commonest 
causes of fire and gave valuable tips 


as to their prevention. 
ticularly against the 


He warned par- 
perils of wood 











tt OOo ~~ 





June 20, 1929 THE NATIONAL UNDERWRITER 














: 
: 











DLR EDI TE Rk 


8 TS TT ET TS ET OS 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice President 
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JANUARY 1ST, 1929, STATEMENTS 








ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


























ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$56,065,676 $19,562,550 $13,500,000 $23,003,126 $36,503,126 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE COMPANY 
OF PHILADELPHIA, PA. 
$6,036,606 $2,834,468 $1,000,000.00 $2,202,138 $3,202,138 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 

OF PHILADELPHIA, PA. 
$4,881,357 $2,770,413 " $600,000.00 $1,510,944 $2,110,944 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,021,040 $2,502,744 $1,000,000.00 $1,518,297 $2,518,297 
) ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,837,240 $2,492,229 $1,000,000.00 $1,345,011 $2,345,011 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,359,805 $2,486,092 $1,000,000.00 $1,873,712 $2,873,712 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$666, 599 $196 $300,000.00 $366,403 $666,403 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$82,868,323.00 $32,648,692.00 $23,808,303.00 
TMENT EASTERN DEPARTMENT 
areata oe 10 Park Place PACIFIC DEPARTMENT 
Chicago, Illinois NEWARK, NEW JERSEY 60 Sansome Street 
CANADIAN DEPARTMENT San Francisco, California 
ee TORONTO, CANADA W. W. & E.G. POTTER, 
H. R. M. SMITH MASSIE & RENWICK, Limited, Managers 
JAMES SMITH FRED. W. SULLIVAN Managers JOHN R. COONEY, Assistant Manager 
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shingles and bad wiring. He commended 
the town for its reception of the asso- 
caition and the showing of its volun- 
teer department, which was called out 
twice during the day by surprise alarms. 





Michigan Notes 


at around $50,000 | 
the John A. Doelle | 


A loss estimated 
was sustained when 


agricultural school at Otter Lake, | 
Houghton county, Mich., was destroyed | 
by fire. The institution was the _ first 


agricultural school established in Mich- 


igan as a part of the regular school sys- 


tem in an agricultural community. 
W. C. Boorn of Chicago, assistant gen- 
eral agent of the Hartford Fire, has 


been in Detroit on business for several 
days, and is visiting his son, Philip 
Boorn, Wayne county special agent for 
the Hartford. 

The Marquette Agency of Detroit has 
filed incorporation articles. The com- 
pany is capitalized at $1,000. Incor- 
porators are Albert Krohn and Harry 
Warning of Detroit and Carney Mathews 
of Fordson. 


arial Bureau, Chicago, spoke on fire in- 
surance rates at the annual meeting of 
the League of Minnesota Municipalities 
at Austin, Minn. 

Four gasoline tanks of the Osseo Oil 
Company, containing 54,000 gallons of 
gasoline, exploded at Osseo, a village 
a few miles from Minneapolis. The 
fire departments of Osseo, Anoka and 


Robbinsdale prevented the spread of 
flames to the main part of town. Dam. 
age was estimated to be over $50,000, 
The Minnesota State Fire Department 
association held its annual meeting at 
Pipestone. Methods of fire prevention 
and fire fighting were discussed. Gar. 
field W. Brown, insurance commissioner 
was one of the principal speakers. ' 
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REAL SALESMANSHIP sania 


J. N. Brushingham, Travelers Fire, Ad- 
dresses Milwaukee Board on Sell- 
ing Fire Insurance 


MILWAUKEE, June 19.— J. N. 
3rushingham, Milwaukee county man- | 
ager for the Travelers Fire, speaking at 
the monthly meeting of the Milwaukee 
Board on “Fire Insurance Salesman- 
ship,” pointed out that no occupation to- | 
day requires a clearer brain, more vig- 
orous energy and more careful study of 
conditions. 

Mr. Brushingham pictured the com- 
pletely wrecked financial condition of 
the world which would follow if manu- | 
facturers, merchants, home owners were | 
deprived of insurance protection, and a 
great fire occurred, and cited conditions 
in great conflagrations such as the Chi- | 
cago, San Francisco and Baltimore fires, | 
pointing out what would have happened | 
had it not been for the security these | 
cities had in their fire insurance pre- 
miums. The new cities replacing the old 
are monuments to fire insurance. 

“The selling of fire insurance is rightly 
regarded as one of the highest forms 
of salesmanship, there being no tangible 
article to display,” Mr. Brushingham 
said. “The salesman must rely upon his 
ability to express his own faith and con- 
fidence in what he is describing. 

“The big job of selling insurance is a 
matter of telling the world what insur- 
ance is, what it does, how it benefits and 
why people should buy more insurance,” 
Mr. Brushingham declared. 

Miss Charlotte Tschientschy, who has 
succeeded to the business of her father, 
Fred Tschientschy, deceased, was elected 
to membership in the board. 











Expect Record Attendance 


MILWAUKEE, June 19.—Reserva- 
tions for the annual meeting and outing 
of the Wisconsin field men scheduled 
for Wednesday and Thursday, June | 
26-27 at Egg Harbor, near Sturgeon 
Bay, Wis., indicate that this will be | 
one of the largest meetings which field | 
men in Wisconsin have ever held, and | 
the committee has completed an elabo- | 
rate program of business and entertain- | 
ment for the two-day meeting. 

The business meetings of the Wiscon- 
sin Insurance Club, and the Wisconsin 
Fire Underwriters’ Association will be 
held on Wednesday and Thursday morn- 
ing. | 

Wednesday afternoon will be devoted | 
to a golf tournament arranged under 
the direction of C. P. Helliwell, general 
agent for the New Brunswick Fire. 
Many other forms of entertainment are 
being arranged for the field men, their 
wives and children. 





Give Speakers for Firemen’s Course 


MADISON, WIS., -About 500 
fire fighters from 64 Wisconsin cities 
will be enrolled in the short course at 
the University of Wisconsin June 25-28. 
A number of fire insurance men and fire 
prevention engineers from Wisconsin 
will be in attendance at the meeting. 
Glenn Frank, president of the university, 
will give the address of welcome. Speak- 
include Fred M. Wilcox, chairman | 
Wisconsin industrial commission; J. E. 
Kennedy, chief assistant fire marshal of | 


June 19 


ers 


Wisconsin; Chief Peter Steinkellner of | 
the Milwaukee fire department; W. C. 
Muehlstein, building engineer of the 


state industrial commission; Clarence 
Goldsmith, assistant chief engineer of 
the National Board, Chicago; C. R. Wel- 
born, Underwriters Laboratories, Chi- 
eago; Dr. David J. Price of the United 
States Department of Agriculture, spe- 
cialist on dust explosions. 
Probe Wisconsin Resort Loss 

MILWAUKEE, June 19—The state fire 
marshal’s office, insurance company in- 
vestigators, and sheriff's office at Wau- 
kesha county are investigating an in- 
cendiary fire that destroyed ten cottages 
near Rocky Point on Pewaukee lake, 
owned by Samuel Meltzer. Fires had 
been started by chopping holes in the 
floors of the cottages and filling the 
holes with rubbish. Three of these fires 
in the center cotages were put out by 
the Pewaukee fire department, but em- 
bers from the adjoining cottages, in 
which the fires gained rapid headway, 
caused the destruction of the _ entire 
group. 

It is stated that about a week before 
the fire one,company cancelled $5,000 of 
the $15,000 insurance carried on the cot- 
tages. The Milwaukee agency which 


was notified to cancel immediately placed 
the business with another company, 
again bringing the total insurance to 
$15,000. 





Probe Minneapolis Incendiary Fire 


MINNEAPOLIS, June 19—An_ incen- 
diary fire, the sixth one there since last 
October, swept through the Drexel Court 
apartment building last week, periling 
150 persons. A firebug who entered the 


building shortly after 5 a. m. rolled 
kerosene-soaked rags into a ball, threw 
it into a garbage can on the second 
floor, fired the mass and fled. A sus- 
pect, who had been questioned during 


the investigation of several other blazes, 
was held Fire department records show 


that 44 fires have been of incendiary 

origin since the beginning of the year. 
Failed to Pay Assessment 

The supreme court of South Dakota 


has affirmed a judgment in favor of the 
company in the case of Bank of Ipswich 
vs. Harding County Farmers Mutual. 
The company issued a policy to R. J. 
Clark with full contribution mortgage 
clause in favor of the bank. An assess- 
ment was levied and not paid by the 
insured. The mutual claimed it notified 
the mortgagee of the failure to pay the 
assessment and demanded payment, but 
the bank denied receipt of the notice. 
The secretary of the company testified 
that his record showed the sending out 
of the notice to the bank. The property 
burned after the time limit for payment 
of the assessment had expired. The 
court held that there was a presumption 
that the notice properly mailed had 


| reached its destination. 





Wisconsin Notes 








The annual office picnic of the Wis- 
consin Audit Bureau was held at Wau- 
kesha Beach, near Milwaukee, Tuesday. 


Stuart Auer of Auer, Inc., Milwaukee 
agency, has been in New York the past 
week in connection with the company’s 
aviation business. 

Sympathy of Milwaukee and Wiscon- 
sin insurance men has been extended to 
Charles E. Diesenreiter, staff adjuster 
with the Western Adjustment and In- 
spection company office at Milwaukee, 
on the death of his mother, which oc- 


| curred Tuesday night, June 11. 


Minnesota Notes 


Charles Anderson, grocer of Canby, 
Minn., was sentenced to two years in 
the penitentiary for arson, following his 
admission of guilt after questioning on 
the witness stand. 


Cc. P. Holmes of the Western Actu- 


| construction, 











REPORT IS MADE ON OMAHA 





National Board Gives Results of Survey 
on Fire Fighting Facilities of 
the City 


The engineers of the National Board 
in reporting on Omaha found the gross 
fire loss for five years amounting to 
$5,031,797. The average loss per fire 
was $422 and the average loss per capita 
was $4.72. The engineers say that the 
water supply is not liable to serious 
interruption. Adequate quantities are 
available in the congested value district 
at pressure suitable for engine supply. 
In other districts quantities range from 
poor to good. The fire department is 
undermanned and_ generally poorly 
equipped and trained. The fire alarm 
telegraph system is very inadequate. 

The main dependence is placed on 
telephones. In speaking of the conflag- 
ration hazard the engineers say: 

“In the congested value district weak 
lacking in  fire-resistive 
features, makes severe individual to 
group fires probable; such fires could 
readily involve an entire block. How- 
ever, streets are of good width; slightly 
more than one-half of the built-on area 
is of fireproof construction or is sprink- 
lered and so distributed as to form 
local barriers which would impede the 
spread of fire, so that under normal con- 
ditions a fire should not involve any 
considerable portion of the district. In 
the packing house district, severe group 
fires are probable, but private protection 
is considerable so that normally not 
more than a few sections should be in- 
volved in one fire. The extensive frame 
stock yard sheds, however, are subject 
to a sweeping fire, and under adverse 
wind conditions such a fire might spread 
to one of the adjacent packing plants 
and assume conflagration proportions. 
In the minor mercantile, warehouse and 
manufacturing districts, severe individ- 
ual or group fires are probable.” 


Low Loss Record Set 


TOPEKA, KAN., june 19.— The 
state fire marshal reports that there 
were fewer fires and a smaller fire loss 
last month than during any May since 
the department has been gathering stat- 


istics. There were 144 fires and the 
losses aggregated $200,615. This was 
$17,865 below the losses of 1928. Eighty 








homes were destroyed with a loss of | 


$81,290. 


Hail, Wind Stimulate Business 


DES MOINES, June 19.—The 
number of wind and hail storms 
season has stimulated insurance 
tors to action. 
are realizing the desirability of hail and 
tornado protection. The damage to 
automobile tops by hail has made an 
appeal for this class of coverage. 

Hail statistics just compiled by 
weather and crop bureau of the Iowa 
department of agriculture, from reports 
of assessors, show that in 1928 the total 
damage to crops amounted to $6,363,922, 
compared with $5,064,717 in 1927, or an 
increase of 26 percent. Damaging hail 
was reported from 779 townships in 1928, 
or 48.4 percent of the total number of 


large 
this 
solici- 


| for the 


More and more farmers | 


| 


townships in Iowa, as compared with 664 | 


townships, or 41.2 percent in 1927. 


See Reduction in Farm Loss 


DES MOINES, June 19.—Iowa’s heavy 
rural fire loss is expected to be cut down 
tremendously as a result of a law passed 
by the Iowa legislature, which goes into 
effect early in July. The measure al- 
lows the trustees of any township in the 


|} the 
the | 





state to levy a tax to “purchase, 


. . . own 
or maintain fire apparatus or equipment, 
or furnish service in the extinguishing 
of fires in the said township jointly with 


any city or town which owns or main. 
tains such apparatus, equipment or 
service.” 

Claude W. Borrett, secretary of the 


Iowa State Fire Prevention Association 


for the last six years and one of the 
most active leaders in elimination of 
fire waste in Iowa, declared the law 


opens the way for the most forward step 


ever taken for the reduction of farm 
fires. Mr. Borrett pointed out that, with 
the exception of a few cases where 


towns and rural communities have joined 
hands in the purchase and operation of 
fire equipment, there is practically no 
fire protection on Iowa farms, and when 
a blaze starts the house or barn or other 
buildings are at the mercy of the flames, 
Very few homes have even a modern fire- 
extinguisher about the place. 





Course for Firemen Held 


The first short course for Kansas fire 
fighters held at Newton last week was 
attended by firemen from nearly all of 
the full-time departments and by a con- 
siderable number of men from the vol- 
unteer departments of the state. The 
school was conducted by the engineer- 
ing department of the University of 
Kansas and the National Board. 

Courses were given in fire prevention, 
fire fighting, life saving and salvaging 
and after the lectures by specialists there 
were practical demonstrations of differ- 
ent plans and theories. The 1930 meet- 
ing will be held in Salina. 


Wichita Insurors Hold Annual Picnic 


WICHITA, KAN., June 19.—The an- 
nual picnic of the Wichita Insurors will 
be held Thursday. All offices will close 
at 3 o’clock. Field men and other 
guests are being invited and plans have 
been made to entertain over 200. 

Howard Snyder of the Smith-Stone- 
Snyder Agency is in charge of the affair. 
The feature of the event, next to the 
fried chicken, is the annual ball game 
between the teams headed by Frank T. 
Priest and Paul Yankee of the Dulaney, 
Johnson, Yankee & Priest agency. 


Wichita Agents Make Shrine Trip 


WICHITA, KAN., June 19.—Four mem- 
bers of the Wichita Insurors accom- 
panied the uniformed bodies of Midian 
Temple at Wichita on the recent Shrine 
trip to Los Angeles, and all returned last 


week. Besides Frank B. Harris of Har- 
ris, Burns & Co., who is potentate of 


the Wichita temple, they included D. H. 
Spencer, insurance manager of the 
Swope Agency; Fred Horn of the Israel- 


Horn Agency and William Gault, claim 
adjuster of the Royal Indemnity, who 
has offices with Dulaney, Johnson, 


Yankee & Priest. Earl R. Hutton of the 
Hutton & Son Agency was in California 
meeting but is taking an ex- 
tended trip along the Pacific Coast be- 
fore returning to Wichita. 





Companies Complete Interrogatories 


TOPEKA, KAN., June 19.—The fire in- 
surance companies interested in the 
Kansas rate litigation have completed 
set of interrogatories to be used in 
compiling the evidence in the case in 
the federal courts. Judge J. C. Egan, 
special assistant attorney-general in 
charge of the litigation for the state is 
now drafting the set of cross-interroga- 
tories to be submitted by the state. 





Storm Brings Many Small Claims 


WICHITA, KAN., June 19.—The heavy 
windstorm which struck Wichita and 
vicinity Sunday, June 2, causing heavy 


| losses to two airports, two airplane fac- 


tories, many airplanes, also brought in 
well over 1,000 claims for dwelling and 
farm losses. While a few dwellings were 
damaged extensively, private garages 
and barns suffered particularly. So gen- 
eral were the latter class of losses that 
one adjuster has called the storm 4 
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“barn storm.” The same night a twister 
swept the vicinity of Hardtner, 125 miles 
southwest of Wichita, and most of these 
losses were of the same class. Losses 
to dwellings were generally small. The 
Western Adjustment was so swamped 
that W. N. Miller of Des Moines and L. 
A. Smith of Kansas City were called in 
to help for two weeks. All available in- | 
dependent adjusters were pressed into | 
duty and many local agents also settled 


losses. 





Nebraska Blue Goose Field Day 


The Nebraska Blue Goose will hold a 
field day June 28 at the Happy Hollow 
Club, Omaha. Officers of the pond have 
promised a day filled with contests and 
entertainment, starting in the morning | 
with a golf match, in which the “chunk- 
ers” have been promised the same 
chance as the “good golfers.” There will | 
be a luncheon at noon and in the after- 
noon a driving contest and other con- 
tests, as well as swimming. A big din- 
ner and dance have been arranged for 
the evening. 


Cats Meow May Extend Field 


ST. LOUIS, June 19—The new official 
pins of the Cats Meow have made their 
initial appearance in St. Louis and Mo- 
bile, Ala., which now support officially 
recognized courts of this growing in- 
surance organization. It is understood 
that at the annual family picnic of the 
St. Louis court June 23, the royal most 
powerful meow will be present and re- 
veal plans for the early installation of 
additional courts in other cities. 





Kansas City Being Inspected 


KANSAS CITY, MO., June 19—A gen- | 
eral survey of Kansas City’s fire protec- 
tion and structural hazards was started 
by engineers of the National Board and 
the Missouri Inspection Bureau last 
week. The water department, fire de- 
partment, fire alarm system and fire de- 
partment auxiliaries will be inspected. 


Kansas Blue Goose Meets 


TOPEKA, KAN., June 19—The regular 
meeting of the Kansas Blue Goose was 
held Monday with 35 members in attend- 
ance. F. W. Sullivan, assistant manager 
of the Firemen’s group, Chicago, was a | 
guest. The meeting was in charge of 
Van Higbee of the Hartford Fire. The 
last of the discussions for the summer 
was lead by Byron Ward of the Law, 
Union & Rock, on automobile business. 
W. R. Kirk, state agent of the North | 
British & Mercantile, submitted a copy 
of banner for the pond, which was 
adopted. Captain Rutan of the National 
Guard gave an interesting address on 
military training camps and the neces- 
sity for maintaining them in times of 
peace. Lloyd Gaines of the Commercial 
Union will act as chairman next week. 





Plan Omaha Insurance Exchange 


OMAHA, June 19—Negotiations are be- 
ing completed in Chicago by Robert H. 
Garrett, president of Benson & Garrett, 
realtors, for erection of an Insurance 
Exchange building at the northwest 
corner of Eighteenth and Howard | 
streets. The project, including ground, 
will represent an investment of nearly 
$1,200,000. The building itself will cost 
approximately $900,000. The building 
will be seven stories high with a central 
tower of 12 stories. 

Negotiations are practically completed 





for leasing the fifth, sixth and seventh 
floors, with 34,000 square feet of space, 
to an Omaha company. 


Heavy Loss at Burlington, Ia. 


Destruction by fire of the Burlington 
Basket Company’s property at Burling- 
ton, Ia., caused a loss of $350,000 on 
buildings and stock. E. A. Florang, the 
owner, states that more than half of 
the loss is covered by insurance. 


Discuss Sound Value, Depreciation 


WICHITA, KAN., June 19—Armon Wil- 
liams of the Western Adjustment spoke 
to the Central Kansas Field Men’s Club 
this week on “Sound Value and Deprecia- 
tion.” The opinions of many authorities 
regarding the subject were mentioned 
and a number of conditions which fre- 
quently increase or reduce the deprecia- 
tion of a building were outlined. Atten- 
tion was called to the difference be- 
tween intrinsic and commercial value of 
property. The valued policy law effec- 
tive in many states and its bearing on 
the “Limitation Clause” was discussed. 

Vernon Steenrod, who recently joined 
the force of the Wichita office of the 
Kansas Inspection Bureau following his 
graduation from Armour Institute, was 
voted into membership in the club. 

The club will adjourn for the summer 
following the meeting July 1 and it was 
decided to hold a picnic on that date for 


' the families of the members instead of 


the regular meeting. 


Discontinue Blue Goose Luncheon 


DES MOINES, June 19—At the Blue 
Goose luncheon Monday, Most Loyal 
Gander Fellows announced that next 
Monday will close the luncheon feature 
until September. Committees, are now 
at work preparing for the summer splash 
at Lake Okoboji, July 18-19. The en- 
tertainment feature at the luncheon was 
given by Harry D. Bruner of the Bank- 
ers Life, who recited a number of poems 
of his own composition that brought out 
the human element of boyhood days in 
a most charming manner. 





. Kansas Notes 











L. W. Grupe of the Northern Assur- 
ance, United States head office, is vis- 
iting E. D. Patton, state agent of that 
company, in Topeka. 

G. W. Funk of Chicago, manager of 
the western department of the Stand- 
ard Fire, was in Kansas this week vis- 
iting State Agent Thomas H. Byrd. 

S. W. Atkinson, Kansas state agent 
for the Connecticut Fire, with headquar- 
ters in Lawrence, is leaving the first of 
July for a six weeks’ trip to California. 

Harold M. Angell of Chicago, manager 
of Appleton & Cox, marine underwrit- 
ers, spent several days in Kansas this 
week en route to Chicago from a trip 
through several western states, 

Harveyville, 40 miles southwest of 
Topeka, suffered a disastrous fire June 
14, when a blaze of unknown origin 
wiped out a garage, grocery, drug store 
and dwelling, causing a loss of $25,000. 
The town is without fire protection. 


Missouri Notes 


The Associated Insurance Agencies of 
Springfield, Mo., will hold a banquet and 
entertainment June 21. 

Hannibal, Mo., local agents held their 
fourth annual picnic at the Sni Club, 
Hannibal, June 20. 
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ADD TO OKLAHOMA PROGRAM | 


More Speakers Announced for Meeting 
of Field Men at Medicine Park 
Next Week 


OKLAHOMA CITY, June 19.—Ad- 
ditions have been made to the program 
of the Oklahoma Fire Underwriters As- 
sociation meeting which is being held 
at Medicine Park, Okla., this week. A 
discussion on cooperation will be led by 

S. Eberle, past president. “Loss 
Problems” will be treated by John Ben- 
son and W. E. Hitchcock and a discus- 
sion on “Survey Agents” will be led by 
E. R. Smith. 

In the afternoon the following discus- 





sions will be held: “Non-Affiliated Com- 
petition,” H. M. Sisson; “Cotton Gins,” 
James E. Sharpe, and “Balances and 
Procedure,” Ralph Searle and H. C. 
Seitz. 

The Western Insurance Bureau field 
men will meet at the same time as the 
Oklahoma Fire Underwriters Associa- 
tion, with President H. N. McCool pre- 
siding. Friday morning a joint meeting 
of the two organizations will be held. 


Tornado Commission Questioned 


The Security National Fire of Gal- 
veston has received a letter from one 
of its agent inquiring about the com- 
mission paid on tornado business. Theo- 
dore’ M. Webb, secretary, replied to the 
agent by saying that although the tor- 
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Cleaning-without Fire Hazard 


A MANUFACTURER of 
washing machines 
cleaned parts with dangerous 
benzine. Fire underwriters 
objected and insurance rates 
were about to go up. 

An Oakite Service Man was 
called. He proposed not only 
to end the fire hazard but 
also to clean better, faster 
and at less cost with Oakite. you more about safe clean- 
Two steam heated tanks ing. No obligation. 

Oakite Service Men, cleaning specialists, are located in 

the leading industrial centers of the U. S. and Canada 


were installed, a solution of 
an Oakite material was made 
up, and everything that they 
had been cleaning with dan- 
gerous benzine was cleaned 
with safe Oakite — better, 
faster and at less cost. 

Send for booklets giving 
facts—or ask an Oakite 
Service Man to call and tell 


Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


TRADE MARK REG. U.S) PAT. OF 


Industrial Cleaning Materials ana Methods 
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The Last Half 


1929 is half over. Now is a good time to con- 
sider what has been accomplished during the 
first six months of the year and to plan for the 
remaining months. 


Business as a whole has been good. But dur- 
ing July and August will come the usual slow- 
ing down of activity. But there are many 
opportunities for summer sales too. Windstorm 
policies are needed at this time of year. Per- 
sonal Effects Insurance is also in demand. By 
pushing these and other special kinds of insur- 
ance, you can make up in a measure for the sea- 
sonal decline in general activity. 


THE HALIFAX FIRE INSURANCE CO. 


59 Maiden Lane New York, N. Y. 
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MARINE AND FIRE INSURANCE COMPANY, Limited 





United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agt. 


U. S.—Statement December 3/, 1928 


ASSETS. ‘ ‘ ‘ ‘ ‘ ‘ ° $10,841 544.57 
PREMIUM RESERV ‘ ‘ : , . ‘ 2,440,278.09 
OTHER LIABILITIES. . : : . ‘ 866,029.87 
NET SURPLUS ‘ ‘ . ‘ ‘ : , 7,535,236.61 


Chicago Branch: 175 West Jackson Blvd. 


Frederic O. Hesse 
Field Supervisor 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 














nado rates are not controlled by the fire 
insurance commission, it is understood 
that the commission requested that the 
agents’ compensation on this business 
be limited to 20 percent. Mr. Webb said 
he believes it is the purpose and inten- 
tion of all companies to comply with 
that request and he does not think it is 
advisable to reopen the commission fight 
under a subterfuge of paying higher 
commissions on tornado lines, although 
the rates are not controlled by the com- 
mission. 


Income Tax Has Little Chance 


Postponement of action by the house 
committee on revenue and taxation un- 
til June 18 on the proposed state income 
tax bill has practically precluded pass- 
age of the measure at the present sec- 
ond called session of the Texas legisla- 
ture. A similar measure was killed at 
the first called session. 


Shows How Bureau Can Aid 


OKLAHOMA CITY, June 19—C. T. In- 
galls, manager of the Oklahoma Inspec- 


tion Bureau, addressed the class at the | : . 
‘ at ¢ | and hail losses in Oklahoma up to June 


University of Oklahoma at Norman in 
the short course for secretaries of cham- 
bers of commerce, Thursday afternoon. 
His subject was fire prevention and its 
connection with the National Fire Waste 
Contest, showing how the ‘inspection bu- 
reau can cooperate with chambers of 
commerce in putting towns on a better 
basis. 


Arrange for Enid Meeting 


ENID, OKLA., June 19—A called meet- 
ing of the Enid local board was held 
Friday to complete plans for the re- 
gional meeting of the Oklahoma Insur- 
ors in this city, June 21. The all-day 
session will be devoted exclusively to 
business discussions. A joint meeting 
will be held with the Enid chamber of 
commerce at luncheon. Ed Overholser, 
president-manager of the Oklahoma City 
chamber of commerce, will be the prin- 
cipal speaker at the luncheon. E. R. 
Ledbetter, president of the state organi- 
zation, was in Enid to atend the board 
meeting. 


Set Hearing on Texas Charges 


AUSTIN, TEX., June 19—The Texas 
board of insurance commissioners has 
given notice for a general hearing at 
Austin June 21 to consider 38 proposed 
changes in the general basis schedules, 
the approved forms and rules and regu- 
lations. It is the first general hearing 
ordered by the board since the appoint- 
ment of W. A. Tarver as life commis- 





sioner and chairman to succeed R. B, 
Cousins, Jr., resigned. 


Hallenberg With Republic 


E. D. Hallenberg, who will travel north 
central Texas for the Republic of Texas, 
with headquarters at Dallas, has had 
considerable experience with rating or- 
ganizations, local agency business and 
as special agent in the Texas field for 
the general agency of Cravens, Dargan 
& Co. 


Occupational Tax Sought 


AUSTIN, TEX., June 19.—An annual 
occupation tax of $50 is placed on fire 
and marine insurance adjusters and gen- 
eral agents by a bill introduced last 
week in the house of the Texas legisla- 
ture by Ray Holder of Dallas. A gen- 
eral agent is defined as any person or 
firm, representative of any insurance 
company who may exercise a general 
supervision over the business of such 
insurance company or over the local 
agency or any subdivision of the com- 
pany. 


Hail and Tornado Losses Less 


OKLAHOMA CITY, June _ 19.—Fire 
1 have been lower than last year by a 
good percentage, records of the Fuller 
Adjustment Company reveal. The heavy 
loss sustained last year by the Shawnee 
storm April 9 was paralleled this year 
by the Blackwell storm on April 4, with 
losses in both cases running about the 
same. Some smaller storms have been 
reported this season but the loss does 
not equal that of last year. 


Oklahoma Loss Experience Good 


OKLAHOMA, CITY, June 19.— Fire 
losses in Oklahoma during the last 60 
days show a decrease of at least 10 
percent from the average of the last 
three or four years, according to reports 
received by C. R. O’Neil, state fire mar- 
shal. The fire record of the state has 
been good all throughout the year, with 
the exception of a few larger conflagra- 
tions. In Oklahoma City, fire loss totaled 
$14,000 in May, records of George Goff, 
fire chief, reveal. The low figure is at- 
tributed to the unusual amount of rain- 
fall. There was but one fire of import- 
ance last month and this only entailed 
loss of $10,000, when three dwellings 
burned. 


Oklahoma Notes 


Guy Edward Fuller and Miss Jessie 
Gowan of Oklahoma City were married 
recently in that city. Mr. Fuller is the 
son of Guy H. Fuller, manager of the 
Fuller Adjustment Company, and is con- 
nected with that company. 











IN THE SOUTHERN STATES 








ARE STRONG FOR SEPARATION 


Kentucky Fire Underwriters Associa- 
tion Meets at Crab Orchard— 
E. A. Henne on Program 


Declaring themselves strongly in fa- 
vor of separation, members of the Ken- 
tucky Fire Underwriters Association 
held a two-day meeting last week at 
Crab Orchard, Ky. More than 50 field 
men were present. 


Henne Speaks for Union 


E. A. Henne, secretary America Fore 
companies at Chicago, represented the 
Western Union and addressed the field 
men at a closed session. He discussed 
the matter of separation of agencies with 
reference to the situation in Kentucky. 
“Although Kentucky has cleaned house 
pretty thoroughly, a few cases of mixed 
agencies remain,” he pointed out. “Ken- 
tucky has not had the influx of unaffil- 
iated companies that other states have 
had, but I don’t know how soon they 
will come in to make life burdensome 
for us.” 

Cooperation Is Pledged 


Mr. Henne pledged the cooperation of 
the Western Union governing group in 
aiding the Kentucky insurance men in 
solving their local problems. The sep- 





aration question was discussed at length 
when the session of the second morning 
was turned into a meeting of the clear- 
ance committee with E. C. Knoop of 
Louisville presiding. 

Athletic Contests Sponsored 


Most of the two-day program was 
given over to recreation; several ath- 
letic contests were sponsored and on the 
first night a bridge party was held fol- 
lowed by a dance. For women the high 
score favor went to Mrs. Frank G. 
Snyder of Louisville. Mrs. Joe Rogers 
of Mount Vernon won second place and 
Mrs. Ballard Trigg was the consolation 
prize winner. Eugene Scott of Louis- 
ville was the high point winner for the 
men. John Coleman of Mount Sterling 
took second place and Leland Meeks of 
Louisville won the consolation award. 

In a bridge contest for women Mrs. 
Lee Upton of Louisville scored the 
high mark for first prize. Mrs. Len 
Shouse of Lexington was second with 
the consolation prize going to Mrs. Le- 
land Meeks of Louisville. 


Discuss Commission Change 


There was a discussion regarding the 
increase from 20 to 25 percent in com- 
missions paid local agents on some 
classes of business, the increase being 
welcome to the field men and doubly 
welcome to the local agents. 

Clem E. Wheeler of Chicago, assist- 
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ant general agent of the Hartford Fire, 
was a guest at the meeting. 


EDWARD C. KNOOP TO HEAD 
KENTUCKY PREVENTION BODY 


LEXINGTON, KY., June 19.— The 
Kentucky Fire Prevention Association 
at its meeting last week elected officers 
as follows: President, Edward C. 
Knoop, state agent at Louisville for the 
Aetna; vice-president, R. O. Meserole, 
Louisville, state agent for the Crum & 
Forster group, and Gene Stuart, Louis- 
ville, was re-elected secretary. Mr. 
Knoop succeeds E. A. Parsons of Louis- 
ville, who is with the Springfield Fire & 
Marine. 

At the round table discussion, greater 
cooperation among members was urged. 
J. V. Bowman and Frank G. Snyder 
both discussed needs of the organiza- 
tion, and how to increase interest in pre- 
vention work. Sam B. Walton, local 
agent of Lexington, Ky., and chairman 
of the fire prevention committee of the 
Lexington Chamber of Commerce, told 
what was being done in Lexington to- 
ward preventing fires, and what was 
being considered as means of further im- 
proving the situation. 


Stellwagen Added to Program 


An addition has been made to the 
program of the Virginia Association of 
Insurance Agents convention at Alex- 
andria June 27-28. H. P. Stellwagen, 
assistant vice-president of the Indem- 








“Development of Automobile Insur- 
ance.” 
Members of the Alexandria local 


board, who are to entertain the annual 
convention of the Virginia Association 
of Insurance Agents this year, have 
arranged for an automobile trip to 
Mount Vernon, June 27, as the leading 
feature of the social end of the program. 
It has also been arranged for members 
of the association and their guests to 
have available the golf facilities at the 
Bell Haven County Club. The officers 
of the association will welcome any 
agent of the state to the meeting, 
whether a member of the organization 
or not. 


Confusion Over Kentucky Dates 
LOUISVILLE, June 19.—There has 


been some confusion over dates for the 
annual meeting of the Kentucky As- 
sociation of Insurance Agents in Louis- 
ville June 25-26. On the evening of 
June 24, there will be a meeting of the 
executive committee, and the regular 
meeting will be held the next two days. 
James M. Huber of Lebanon, Ky., who 
has been added to the program, will 
talk on “Farm Insurance.” 


Three Field Men Ill 


The Kentucky Fire Prevention Asso- 
ciation and the Kentucky Fire Under- 
writers Association both sent remem- 
brances to three sick members at their 
meetings held in Lexington and Crab 
Orchard, Ky., last week. Gene Stuart 
of the Hudson and Svea is ill in Louis- 





Fire Prevention Association and former 
secretary of the field club. H. W. Rob- 
ertson of the Hanover, a former presi- 
dent of the fire prevention body, with 
office at Henderson, Ky., is in the Mayo 
hospital at Rochester, Minn. Reynolds 
Carson of the Snyder Brothers general 
agency, Louisville, is confined to the 
Norton Infirmary at Louisville. 


Not Under Twisting Law 


RICHMOND, VA., June 19.—Commis- 
sioner Button has ruled that nothing can 
be done in the case of H. V. Godbold, 
Richmond local agent, who protested 
the action of a local loan agent. 

Mr. Godbold complained that when | 
he undertook to renew a $3,500 fire pol- | 
icy covering a piece of mortgaged 
dential property the trustee called on 
owners and advised them that unless 
they cancelled the policy and gave him | 
the insurance he would not renew the | 
loan on the property which was matur- | 
ing. As a result they placed the insur- 
ance with the trustee, although they had 


resi- 


previously requested that the original | 
policy be renewed. 
In answer to Mr. Godbold’s appeal, 


Commissioner Button said that although | 
he did not approve of the action he} 
could do nothing, as the policy was not |} 
cancelled on ashort rate basis, but at its | 
expiration, and hence could not be held | 
as twisting. 


Sees Great Field for Aviation Cover 

MEMPHIS, TENN., June 19—The air- 
plane is opening as great a field for the 
general insurance agency as did the ad- 
vent of the automobile, P. Ailan Fisher, | 
president of the D. A. Fisher general 
agency of this city, believes. Mr. Fisher 


Surance 


as a source of new business was brought 
forcibly to his attention on the estab- 
lishment of a municipal airport in this 
city, which was formally opened last 
week. Anticipating a new demand of 
this sort, he has made arrangements to 
meet the situation. Mr. Fisher predicts 
that within five years airplane insurance 
in its various branches will surpass in 
volume the amount of automobile in- 
written. 


Postpone Action on Refund 


LOUISVILLE, June 19—A conference 
to decide when and how excess premiums 
in Kentucky are to be returned, which 
was scheduled to be held last week, has 
been indefinitely postponed. Judge A. 
M. J. Cochran was to make a ruling in 
the matter, but the attorney-general was 
unable to be present owing to press of 
other matters. 


St. Petersburg Agencies Merge 


Tuthill & Gray Insurance Agency has 
been formed at St. Petersburg, Fla., by 
merger of the agencies of Charles M. 
Gray and Tuthill & Hayward. W. EB 
Wells is president; Chas. M. Gray, vice- 
president; Merton L. Tuthill, secretary- 
treasurer and manager. Two offices 
will be maintained, one at 304 Hall 
building and the other at 2 Lewis buila- 
ing, the former location of the merged 
agencies. 





Kentucky Notes 








The Minnesota Fire of Chatfield, 
Minn., has been licensed in Kentucky. 


; ~pow ; . . . , E Judge J. L. Manning of Manring & Co., 
nity of North America, will speak on| ville. Mr. Stuart is secretary of the | says that the importance of the airplane | Middlesboro, Ky., eS agency, sus- 
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Nothing Surer! 


Stand Still—THESE DAYS—and your 
Competitors will Step on your heels— 
We intend to keep moving—FORWARD! 
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$10,021,458 NET SURPLUS 
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Since 
1899 The Northwestern Fire & Marine In- 


surance Company has been giving a complete 
insurance service of practical value to agents. 
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tained two broken ribs and an injured 
shoulder when his automobile was hit 
by a truck in his home city. 

Capt. John B. Kirley, 
vage Corps, shows fire loss for the first 
five months of 1929 at $349,700, as 
against $261,420 last year, an increase of 
$88,000. May showed $46,380, as com- 
pared with $40,188 last year. 

A windstorm of hurricane proportions 
visited Louisville the evening of June 


13, accompanied by heavy hail and driv- ' 


Louisville Sal- | 


ing rain, which caused considerable 
damage. Many loss reports have been 
coming in and adjusters are busy with 
the small losses involved. 

Fire loss of $60,000 was reported at 
Lexington, Ky., June 16, in a three-story 
building at Main and Limestone streets, 
The blaze started in the Ideal restau- 
rant’s smoke shaft. The Baynham Shoe 
Co. and United Cigar store on the 
ground floor and a pool room on the 
second floor were damaged. The top 
floor was gutted. 














ON THE PACIFIC COAST 
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LOS ANGELES REPORT MADE 


Engineers of National Board Analyze 
the Fire Fighting Facilities of 
the City 


In reporting on Los Angeles the 
engineers of the National Board say that 
the gross fire loss for the five year 
period was $11,606,651. The average loss 
per fire was $652 and the average loss 
per capita was $2.18. The engineers 
say that the water supply works are 
reliable and adequate for fire demands. 
The quantities available for engine 
supply in the congested value district 
are sufficient for individual serious fires 
hut the mains are insufficient for de- 
mands of a second fire; elsewhere fair 
to good quantities are generally avail- 
able but deficient in several high value 
localities. The fire department gener- 
ally is well manned, equipped and trained. 
The fire alarm systems are operated 
with division in authority. There is some 
central office equipment lacking and 
some indifferently designed. Extensions 
are needed to outlying residential sections 
and general overhauling in the harbor 
and beach districts. The maintenance 
and operating forces are adequate and 
competent. The system in the city 


proper is mainly reliable but the method | 


of handling telephone alarms needs im- 
provement. 

The engineers say that in the southern 
half of the congested value district over 
half the construction is fireproof and 
fires are unlikely to reach conflagration 
proportions. The northern half of the 
district contains a much smaller propor- 
tion of fireproof buildings and presents 
greater possibilities for serious fires. 
While the water supply available is 
somewhat inadequate during high con- 
sumption conditions, it is reliable and 
the fire department is strong and well 
equipped so that the probability of a 
fire spreading beyond the block of 
origin is moderate. 

In the industrial and warehouse dis- 
tricts the water supply is in many cases 
inadequate and serious fires are likely 
to occur. In minor mercantile districts 
_ conflagration hazard is generally 
ow. 


Coast General Agencies Merge 


The general agency firm of Gordon & 
Dunne, San Francisco, will merge with 
the Carl N. Corwin Company of San 
Francisco July 1. Gordon & Dunne 
are general agents for the Independence 


Fire, Lumbermens and Philadelphia Na- 
tional. The Corwin Company repre- 
sents the Sussex, Homestead, Mercan- 


tile Underwriters, Union of Buffalo and 


the coast department of the Queens- 
land. Both firms, while young, have 
been doing a steadily increasing busi- 
hex throughout the coast territory. 


Gordon & Dunne will become partners 
in the Corwin organization. 


Sonoma County Association Meets 

The Sonoma County Association of In- 
surance Agents held a special 
June 17 in Santa Rosa, Cal., 





; Isaac, 


meeting | 
to hear fur- | 


ther discussions on the “separation” 
program of the Pacific Board and the | 
new insurance provisions enacted at the | 
last legislature. Frank J. Agnew, as- 


sistant secretary of the Fireman’s Fund, 
explained the new laws and 
fluence on the business. C. W. Carpen- 
ter of Petaluma, president of the 


their in- | 


asso-'- 


ciation, told of the progress made in the 
campaign to offset the activities of auto- 
mobile reciprocals, mutuals and “gyp” 
automobile service clubs. 


Newspaper Advertising Planned 


At the request of the Pacific Board's 
public relations committee, the National 
Board has authorized an educational 
newspaper advertising campaign in Ore- 
gon and Washington. W. W. Ellis of 
the National Board and an officer of 
Gale & Pietsch, Chicago advertising 
agency, are to hold a meeting of special 
agents in Seattle on June 21 and in Port- 
land on June 24, to explain the campaign 


plan. After these meetings a conference 
will be held with the Pacific Board’s 
public relations committee. 
L. V. Bentley in New Post 
L. V. Bentley has been appointed Pa- 
cific department manager of the Rein- 


surance of America. The 
been represented on the general agency 
basis by Dwight Selby Company of San 
Francisco. Mr. Bentley has been mana- 
ger for Thomas V. Humphreys, general 
agent for the Public Underwriters. 


company has 


Rialto Building Losses Listed 


SEATTLE, WASH., 
involved in the 
was $985,000, 


June 19—Insurance 
Rialto building fire here 
with a loss of about 
$350,000. Most of the damage was due 
to water ruining merchandise. The 
building loss was approximately $90,000. 
Companies involved in the building loss 
are: Western of Toronto, $89,500; Mer- 
chants of New York, $98,000; Vulcan Un- 
derwriters, $49,500; United States Fire, 
$56,500; Northwestern National, $16,500. 


Three companies are involved for rent 
insurance They are the Merchants of 
New York, $26,2: Twin City, $19,000; 





and U. S. Fire, $22,500. 


Heavy Oil Loss Near Los Angeles 


LOS ANGELES, June 19 
Santa Fe Springs oil field near Los 
Angeles razed nine derricks and de- 
stroved two producing oil wells and ap- 
proximately 50,000 barrels of oil. It is 
believed the fire started from a spark 
generated when fragments of a steel 
tank which had collapsed came in vio- 
lent contact with a piece of rock. Esti- 
mated damage from the conflagration 
was placed at more than $1,000,000 by 
oil company executives. The insurance 
loss in connection with the fire will not 
exceed approximately $100,000, according 
to estimate of W. C. Sweetman, Pacific 
Coast manager for the Oil Insurance 
Association. 


—Fire in the 


Probe Los Angeles Arson Ring 


LOS ANGELES, June 19—A ring of 
professional arsonists that take “con- 
tracts” with merchants who wish their 
stocks of merchandise destroyed by fire, 
to reap an exorbitant profit from insur- 
ance companies through “fixed” apprais- 
ers, will come under the scrutiny of 
the Los Angeles grand jury within the 
next few days, according to Hugh Mc- 
deputy district attorney in charge 
of arson investigation. The investiga- 
tion was inspired by complaints from 
an insurance company that one large 
Los Angeles mercantile firm has expe- 
rienced three fires in the last four years 
and in two instances received lucrative 
compensation from the insurers. 


Bakersfield Has Fire Prevention Bureau 


BAKERSFIELD, CAL, June 19—Or- 
ganization of the Bakersfield Fire Pre- 
vention & Public Safety Bureau, for the 


purpose of eliminating fire hazards and 
structural imperfections ir buildings and 
other structures which constitute public 
hazards, was effected at a meeting at- 
tended by city officials and representa- 
tives of various construction, plumbing 
and electrical trades. One of the chief 
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purposes of the newly formed organiza- 
tion is to cooperate with city officials, 
particularly those of the fire, building 
and electrical departments, in the study 
of city ordinances, with a view to re- 
vising present regulations and formulat- 
ing new ones which will be effective 
pertaining to fire and structural imper- 
fections. 


Goodwin Gets Transportation 


The Transportation of New York has 
been licensed in California. Percy H. 
Goodwin of San Diego has been ap- 
pointed general agent. He is also gen- 
eral agent for the Transportation Ind- 
demnity, an affiliated company, which 
was licensed in California several 
months ago. 


Name Exchange Governing Committee 


SAN FRANCISCO, June 19—D. B. Bow- 
ley, John J. Stephens and W. F. Hou- 
gaard have been elected members of the 
governing committee of the Insurance 
Brokers Exchange of San Francisco. 
E. M. Levin and Milton Meyer were 
elected members of the abritration com- 
mittee. 


Increase California Department Staff 


SAN FRANCISCO, June 19—It is ex- 
pected that the machinery for the em- 
ployment of four deputies of the Cali- 
fornia insurance department, whose time 
and service will be devoted to investi- 
gating complaints and protests from the 
field, will be in operation by Oct. 1. Two 
of these field representatives will be lo- 
eated in northern California and two in 
the southern part of the state, working 
out of the Los Angeles branch office of 
the department. 


Los Angeles Territory Redefined 


SAN FRANCISCO, June 19—An agree- 
ment has been reached between repre- 





sentatives of the Los Angeles Fire In- 
surance Exchange and the Pacific Board 
whereby the metropolitan area of the 
city of Los Angeles is redefined, ending 
a discussion and controversy which has 
lasted several years. In return, it is 
understood that the board makes com- 
mission revisions which the agents have 
petitioned on several occasions. 

The plan was ratified by the members 
of the Pacific Board June 12 and was 
immediately sent to Los Angeles for the 
approval of the agents. When this is 
given the plan will be announced. 


Honor Oakland Chief 


A number of insurance men of San 
Francisco and Oakland, Cal., were ex- 
pected to attend a banquet-meeting of 
northern California fire chiefs June 20 
in the latter city in honor of Chief 
Thomas R. Graham, president of the 
Pacific Coast Association of Fire Chiefs. 
The insurance executives of the coast 
are closely allied with the fire fighting 
forces and each meeting represents a 
joint get together affair. F. J. Agnew 
of the Fireman’s Fund assisted the com- 
mittee in making the arrangements for 
the meeting. Jay W. Stevens of the Na- 
tional Board was to be one of the prin- 
cipal speakers as well as the “secretary” 
of the evening. 





Coast Notes 





The new fire general agency firm of 
Woodward-Phipps Company has opened 
offices in the Adam Grant building, 114 
Sansome street, San Francisco. 

Inadequate fire protection was blamed 
for a fire which gutted the Owensmouth 
high school building in the San Fernando 
valley near Los Angeles, causing a loss 
estimated at approximately $200,000. 
Origin of the fire was undetermined. In- 
surance of 50 per cent was carried on 
the building, indicating a loss to the 
school district of $100,000. 








IN THE MOUNTAIN FIELD 

















COMMISSION BOOST APPROVED 


Business in Rocky Mountain Field Pay- 
ing 20 Percent Put on 25 
Percent Basis 





All business that has previously paid 
agents 20 percent commission has been 
placed in the 25 percent class by the 
supervisory committee of the Rocky 
Mountain Fire Underwriters Associa- 
tion, which met in Chicago this week. 
The action was approved by the Paci- 
fic Coast members of the organization 
on Wednesday of this week, they be- 
ing unable to attend the meeting in Chi- 
cago. In taking this action the super- 
visory committee has placed Rocky 
Mountain territory in line with the 
Western Union states which made this 
change two weeks ago. Conditions in 
the Rocky Mountain states are com- 
parable to those in Western Union ter- 
ritory, and the supervisory committee 


INTELLIGENT 





Great American 
Indemnity Company 


New Dork 


Casualty Fidelity and 
Insurance Surety Bonds 











regarded it as logical to place both sec- 
tions of the country in an equal posi- 
tion. 

Enforce Rules to the Letter 


The automobile situation was quite 
thoroughly discussed, and it was decided 
to enforce the automobile rules to the 
letter. There had been some pressure 
brought by agents in Denver to relax 
the regulations, but this suggestion was 
not followed by the supervisory com- 
mittee. It happens that the supervisory 
committee of Rocky Mountain associa- 
tion is the only sectional organization 
that has not surrendered supervision of 
the automobile business. 

There was a full attendartte at the 
gathering, except that Pacific Coast 
members were not present. Frederick 
Williams, secretary, was present from 
Denver. Representing the Western Un- 
ion were W. B. Flickinger, North Amer- 
ica; J. R. Wilbur, America Fore, and 
W. L. Lerch, Royal. The Western In- 
surance Bureau was represented by W. 
D. Williams, Security; C. H. Yunker, 
Milwaukee Mechanics, and H. A. Clark, 
Firemen’s. 


Seaman Joins Commercial Standard 


R. W. Seaman, formerly with the Con- 
solidated Fire & Marine of Denver, has 
gone with the Commercial Standard of 
Dallas, Tex. 


Cashman & Evans Get Empire State 


Cashman & Evans of Denver, Colo., 
have been appointed general agents of 
the Empire State, running mate of the 
Agricultural. 


The F. C. & S. BULLETINS will place 
on your desk each month 20 pages of 
material vital tc your needs in Fire, 
Casualty and Surety. No longer will you 
have to search through a stack of books 
and papers to find some detail or inter- 
esting article. All you have to dv is 
open the page to the material you want 
and there it is. Write The National 
Underwriter Company, 420 East Fourth 
street, Cincinnati, O., for further infor- 
mation. 














THE SERVICE THAT SATISFIES 


W.W. VINCENT & CO. 
INSURANCE 


175 W. Jackson Blvd. 111 John Street 
CHICAGO NEW YORK 
































LosAngeles.. 


pe 


Where you will enjoy in fullest measure 
CALIFORNIA’S 


Glorious Summer Days 
Cool Enchanting Nights 


Their Imperial Highnesses 


PRINCE AND PRINCESS 
ASAKA OF JAPAN 


graciously acknowledge the hospitality of the Am- 
bassador in an unsolicited message thru Chuichi 
Ohashi, Japanese Consul, who wrote: 

take pleasure wm conveying to you thei hearty 
gratitude for the courtesy and hospitality with 
which your hotel accommodated them. 
No Hotel im the World offers more varied attrac- 
ticns—superb 27-acre park with miniature golf 
course open-air plunge and tennis courts. Riding, 
hunting and all sports including 18-hole Rancho Golf 
Club. Motion picture theater and 35 smart shops 
within the hotel. Famous Cocoanut Grove for 
dancing nightly. 


Write for Chef's Cook Book of California Recipes. 


BEN L. FRANK, 
Manager 
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DIRECTORY - OF - RESPONSIBLE \, 
CANADA ILLINOIS (Cont.) KENTUCKY OHIO Pree. 
Head Office: 404 Talbot Street Fire Auto Casualty Kentucky Indiana Tennessee 


Phones: Met. 170—Res. Met. 6273 
A. K. MACDONALD & COMPANY 

INSURANCE ADJUSTERS 

LONDON, CANADA 
Branch Office Branch Office 

14 Fifth Street 218 John St. South 
Phone 119 Kes. 447 Phone Regent 3828 
Chatham, Ontario Hamilton, Ontario 





COLORADO, WYO. AND N. MEX. 





Wilson Adjustment 
Company 


Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg, Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 
205 Two-Republics Bldg., El Paso, Texas 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bldg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bldz., Louisville, Ky. 
Phone City 3015 











NORTHERN ADJUSTMENT CO., Inc. 


419 W. State St. Rockford, IIl. 
James A. Penny, Pres. & Mer. 
Phone Main 3587 
CASUALTY AND SURETY INVESTI- 
GATIONS AND ADJUSTMENTS 











DISTRICT OF COLUMBIA 








NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
INSURANCE COMPANIES 
D. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 ag § Building 
WASHINGTON, 
, Practical, Prompt & A Service 


Auto, Fire, Theft, Collision, P. D., Liability 
Workmen’s Compensation 
JOHN F. SHEAHAN & CO. 


416 Brown Bldg. Phone Forest 4121 
ROCKFORD, ILL. 


Also Covering Surrounding Territory 





MARYLAND 


CHARLES E. CURTIS 


KEITH BUILDING 
CLEVELAND 


Thirty-Six Years Company Service 








—_——_! 








HENRY L. ROSE & CO. 


Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 
Wilmington, Del. Washington, D. C. 


C. L. HARRIS & COMPANY 


General Adjusters 
yee ye Bidg. 

Akron—4 kron Savings % Loan Bidg. 
Vounsseun~b00 Mahoning Bank Bidg. 
Toledo—628 Nicholas Bidg. 
Columbus—70! Outlook Bidg. 
Cincinnati—4ii First Nat'l Bank Bidg. 
Lima—808 Lima Trust Bidg. 


























FLORIDA 





F.L.MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 











FLORIDA INSURANCE 
ADJUSTERS, INC. 

A. G. VAN SLYKE, President 

First Tas Bae Bank Building 


Automobile and Prise yee Adjustments for the 
Companies Only 
TAMPA, FLA. 








ILLINOIS 





“H. S. EASTMAN HIMSELF” 
OVER 20 YEARS EXPERIENCE 
In All Lines of Insurance Adjustments 
Specializing in Compensation, Accident & 
Health and Autamobile Personal Injury. 
728 Burnham Building Chi 


icago, I. 








INVESTIGATIONS—ADJUSTMENTS 


JAS. J. FAITH 


A-1201 INSURANCE EXCHANGE BLDG. 
® CHICAGO 














KOERTS AND KITTS 


ADJUSTERS 











MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 
Phone Randolph 0481 





— 
THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Supt, } 
503-6 Finance Bldg., 750 Prospect Ave., S. E, | 
Phone Main 6956-6957 CLEVELAND 
Specializing in the adjustment of automo. | 
Lile losses and liability claims. | 
Investigators for the past twenty-five | 
years. 














FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 








SPRINGFIELD 








INDIANA 





S. Indiana W. Kentucky S. Illinois 
SOUTHERN INDIANA ADJUSTMENT 4 CO 


411 Mercantile Bank Bldg., 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 
Health Claims. Insurance Companies only. 
Thos. M. Duncan, Mer. Phone M. 878 














McELROY and DENTON 


AUTOMOBILE, COMPENSATION 
LIABILITY AND CASUALTY LINES 


Northern Indiana and North Western Ohio 
808 ist National Bank Bldg. 
Phone Anthony 1336 Fort Wayne, Ind. 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








W. A. GIBSON COMPANY 


ADJUSTERS 
1305 Cadillac Square 205 Capitol Theater 
Building Building 


Detroit, Mich. Flint, Mich. 
Fire, Auto, Burglary and Inland Marine 


Northern and Central Ohio 


SCOTT S. WOLF 


811 Carbon St. Fremont, Ohio 
Phone East 1008 


40 Years Experience in Real Estate, 
Insurance and Contracting Business 





OKLAHOMA 





MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


Bates Adjustment Company 
“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 
W. S. Hanson, Mer. R. W. Murray, Mgr. 














MAIN BAKER & WRIGHT, INC. 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklah 














Offices at 
° Oklahoma Ci Tul Okla. 
General Adjusters ~ 215 Mere. Bidg. 213 Atco Bidg. 
Guy H. Fuller, Mgr. L. M. Hallock, Mgr. 
Minneapolis—Fargo—Duluth 
PENNSYLVANIA 
MISSOURI 





THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 





Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 











OHIO 





INSURANCE SERVICE BUREAU 


Claim Examiners — Adjusters — Supervisors 
W. E. JACKSON, General Manager 














ADJUSTMENT COMPANY 





JOHN M. KINKEL 
Fire, Tornado and Automobile Losses 





W. P. KINKEL 











A 804 Insurance Exchange Phone Main 0144 INDIANAPOLIS 820 Renkert Bldg. Canton, Ohio 
175 West Jackson Boulevard —— 2 — at, Seem, 
arson & Shadrach, Attorneys 
CHICAGO ILLINOIS Canton: Dial 5167 Akron: Main 3557 
KANSAS 
THOMAS T. NORTH KINKEL ADJUSTMENT AGENCY THE STARK INSURANCE 


ADJUSTMENT CO. 
12th Floor, Harter Bank Bldg. 


CANTON, OHIO 














Specializing in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 
$27S.La Salle St..CHICAGO, ILL. 


—— 








Adjusters for Companies Only 
605 be By wiaaeet Kansas 
Ben an 
339 M Santutees “Exenange Bidg., Kansas City, Me 
517 Insurance Bid Okiahoma City, Okla. 
1108 Hust Bids. Tulsa, Oklahoma 








amemened —_ Losses Adjusted as N, 
175 West Jackson Boulevard HUTCHINSON Prompt aaa Efficient Chim ‘Servize for the 
event “Felgphone St 
G. B. VAN BUREN & CO. MoKanOkla Adjustment 
VAN BUREN | Okla Adje AUTOMOBILE ADJUSTMENT CO. 


Harry L. Federman, Proprietor 


Specialist on All Automobile Losses 
510 Eagle Savings Bldg. Cincinnati, Ohie 
Telephone Canal 8787 








WILLIAM A. CULKIN 


Insurance Adjuster 


Representing Leading Casualty 
Companies 


Connell Bldg. 





Scranton, Pa. 








McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 





TEXAS 





JOHN BURKE 


Insurance Adjustments 
827 KIRBY BLDG., DALLAS 


Especially Qualified From [Experience to 
Handle Cotton Gins, Oil Field Properties 
and 'ndustrial Plants 








WISCONSIN 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile Py Side Lime Losses 

A Specialty 
Milwaukee Branch 


A. E. x Le ned Mgr., 
1 Unde ters Exchange Bldg. 
MILWAUKEE 
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EASTERN STATES ACTIVITIES 











NO SPECTACULAR LEGISLATION 


New York Law Makers Passed 16 Out 
of 38 Amendments to Insur- 
ance Statutes 


ALBANY, N. Y., June 19~Dering | 
the 1929 legislative session 38 amend- | 
ments to the insurance law were intro- | 
duced, 16 of which passed both houses 
and were approved by the governor. 
There were 29 separate amendments 
proposed to the workmen’s compensa- 
tion law, 11 of which became law; and 
there were 50 general measures which 
affected insurance, of which a dozen be- 
came statutes. 

There was no spectacular insurance 
legislation at Albany this year, no bills 
being offered which caused insurance 
interests to send large delegations to 
Albany to appear at hearings or to lobby 
for or against the measures. 

Among the most important bills 
passed were: 

Chapter 28, section 110 was amended 
by defining larceny of automobiles as 
theft. This amendment was necessary 
because certain judges have declared 
that where an automobile is borrowed 
with intention to return the same, the 
act does not constitute “theft” within 
the meaning of the insurance term. 

Chapter 282, section 143, was changed 
to empower superintendents of insur- 
ance to suspend as well as revoke a 
broker’s certificate of authority. 

Entitled to Copy 


A new section, 92-a, was added to 
Chapter 284, providing that insured un- 
der burglary policy shall be entitled to 
copy of questions and answers pro- 
pounded by company to members of his 
family or employes in establishing proof 
of loss. 

The Wales-F. L. Porter bill author- | 
izing issue of non-assessment policies by 
mutual corporations dealing with em- 
ployers’ liability, workmen’s compensa- 
tion, automobile, fire or casualty insur- 
ance, was not reported in either house. 

The “ambulance chasing” bills were 
referred to the codes and judiciary and 
were not reported. 

The general municipal law was 
amended by chapter 22 of the laws of 
1929, so as to permit a municipality to 
contract for indemnity insurance cover- 
ing municipal liability to injured fire- 
men and the village law was amended 
by chapter 82 to permit villages to con- 
tract for indemnity insurance against li- 
ability imposed by law, while the New 
York bridge and tunnel commission 
law was amended to permit the payment 
of compensation to employes. The; 
—_ bill, amending the civil rights | 
law by exempting airport owners peer 
liability for damages if landing field and | 
facilities are in proper condition, was 
vetoed by the governor. 





Baltimore Losses Lower 


BALTIMORE, June 19.—dActivities of 
the fire prevention bureau of the fire de- 
partment resulted in a decrease of 261 
in the number of fires in Baltimore dur- 
ing the first five months of 1929, accord- 
ing to a report of August Emrich, chief 
engineer of the department. 














INDEPENDENT 
ADJUSTERS 








WISCONSIN (Cont.) 
NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bidg. 
MILWAUKEE 
@ Broadway Phones-Broadway { ae 























NEW COMMITTEES PROPOSED 


New York Agents to Give Attention to 
Membership and Regional Develop- 
ment, Publicity and Public Relations 


SYRACUSE, N. Y., June 19.—In- 
cluded in the plans of the New York 
State Association of Local Agents for 
the new fiscal year is the appointment 
of two additional committees, one on 
membership and regional development, 
of which Joseph H. Miller of Utica is 
chairman, and the other on publicity and 
public relations, with Follett L. Greeno 
of Rochester as chief. The function of 
the first committee will be to establish 
local boards or clubs on the so-called 
sponsor plan, while the responsibility of 
the latter will be the preparation of forms 
of material which members of the asso- 
ciation may use with profit in their local 
advertising campaigns. It will also be 
the duty of the committee to furnish 
speakers on insurance topics at general 
gatherings of business men. 


To Stimulate Interest 


A temporary committee to stimulate 
the interest of members in the annual 
convention of the National association 
at Detroit Sept. 10-13 has also been 
named. Delegates to the gathering will 
leave Buffalo by boat Sept. 9 and it is 
hoped the New York men will be joined 
by those from New England and other 
eastern sections in making the trip. 

At a meeting of tthe executive com- 
mittee of the New York association last 
week the operation of State Association 
Service was reviewed, and very general 
satisfaction expressed with the results of 
its activities thus far and with the pros- 
pects for the future. It developed that 
in the first three months of the organiza- 
tion’s career- it had financed $23,000 in 
premiums, with every indication that the 
figures would reach $100,000 at least 
before the end of the year. So well 
has the work been conducted that a 
surplus has already been created in the 
association’s treasury. 


New Company Starts 


The Palisades Fire of Hoboken, N. 
J., has begun writing business and has 
about 125 agents in its home state. Its 
capital is $200,000. Eventually it will 
increase its capital and enter other 
states. L. S. DuFour, president, was 
secretary of the old Manufacturers Fire 
of Red Bank, which is now the Mer- 
chants & Manufacturers Fire of New- 
ark. 


New York Group to Meet 


The New York State Association of 
Supervising and Adjusting Fire Insur- 
ance Agents will hold its 57th anniver- 
sary at Upper Saranac Lake, July 9. 
President L. G. Leonard will give his 
annual address and Ernest Palmer, man- 
ager and counsel of the Chicago Board, 
will speak. 


Indiana, Pa., Agents Organize 


The fire and casualty agents of In- 
diana, Pa., have organized the Indiana 
County Association of Fire & Casualty 
Agents. This local board is a branch 
of the Pennsylvania and National asso- 
ciations, membership being coextensive 
with those bodies. 

The following officers were elected: 
President, R. B. Kindig, Thompson In- 
surance Agency; vice-president, C. W. 
Books; secretary, Gilbert S. Parnell; 
treasurer, H. D. Creps; executive com- 
mittee, Walter Jackson, Harry Bean, 
Clyde Timberlake and the officers. 

Manager Moses of the Pennsylvania 
Association of Insurance Agents helped 
organize the board. This is the 36th 
local board in Pennsylvania. 


Receivership Does Not Void Policies 
Receivership without notice to the 


company does not void a fire insurance 
policy, and notice given 12 days after 














Specializing in 
automobile insurance 


You can expect service 
just a little faster and 
better from us ..... 














INDEPENDENT RATES 


FORT DEARBORN 
INSURANCE Co. 


JOHN L. WALKER, Pres. 


222 W. Adams St. Chicago 





FIRE RE-INSURANCE 
Treaty and Facultative 


RE-INSURANCE CORPORATION 


OF AMERICA 
60 JOHN STREET, NEW YORK, N. Y. 


President 


Secretary 
HORACE R. WEMPLE 


H. D. BURROUGH 





FINANCIAL STATEMENT 
as of January 1, 1929 


— 
Bonds and Stock (Book wena: pvieeecdeeecauee $1,227,253.93 
Collateral Loans ..... ER AE ee Ps ,000.00 
Cash in Ganesan rer opbbvesdee debates seve 119,305.96 
RE, TAMING sii pik ethics ccd ccccdcathsbactous’ 306,884.02 
Pe ED «3 ne nncecev she cdnelcasace hs 10,326.95 
Market Value Stocks and Bonds—over Book 
WEEE Gisvanecbreecbiseesesises pe aeuaws yedeendiues 908.92 
$2,164,679.78 
Agents’ Balances over 90 Days........ccccsccccccecce ____ 10,387.07 
eee IE sos 5 toe 6h0008'e0sse00e0._ ee 
LIABILITIES 
EE SOE DG, cernsrciecebrasendaanes suebeee $ 95,357.82 
Unearned Premium Reserve.............sseee- hoa 901,544.18 
Other Reserves ........ Vhecccdcebessessateenll 20,000.00 
SNE” Shucgieds iis no ncsadcheewsbes $300,000.00 
Surplus ..... cen sauswaseesews> ‘ .. 837,390.71 
Surplus to Policyholders.............sssceeceeeeeeeee  1,137,390.71 


Total Assets ...... 


Division Offices 


R. H. Erickson, Inc. Pacific Coast Dept. 
172 W. Jackson Boulevard 114 Sansome Street 


Chicago, Illinois San Francisco, California 


veveeee $2,154,29271 
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CALIFORNIA 





A Directory of Responsible Attorneys Specializing in Insurance Law 





MINNESOTA (Cont.) 








Dinkelspiel & Dinkelspiel 


901 De Young Bldg. San Francisco, Calif. 


e Associates 
Henry G. W. Dinkelspiel David K. Lener 
Martin J. Dinkelspiel Leonard S. Lurie 
John Walton Dinkelspiel Hiram E. Casey 
hases of Insurance Litigation 
ard Business 


ILLINOIS (Cont.) ie IOWA 
" Jesse A. Miller ‘ D. Shuttleworth 
Frederick A. Brown = oa R. McManus 


1518 Otis Building 
CHICAGO 


Oliver H. Miller Fraterie M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


BUNDLIE & KELLEY 


SAINT PAUL 


va 
| 
J 





CANADA 





Lamothe, Gadbois and Charbonneau 


Chamber ef Commerce Building 
17 St. James St., Montreal, Canada 

Specializing in all cases of fire, marine, life, and 
casualty insurance. 
Acting Counsels for: Security Mutual Casualty Co., 
National Surety Co., mbermen’s Mutual Insurance 
Co., Iowa Mutual Liability Co., and others. 

ADVOCATES—BARRISTERS—SOLICITORS 





| Cassels, Potter & Bentley 


1060 The Rookery 





CHICAGO 











Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 
Register and Tribune Building 
DES MOINES 


| SEXTON, MORDAUNT & KENNEDY | 


ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building i 
ST. PAUL j 














Mehr & Mehr 


Bersiestene @. & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty 





EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 











cantor ano 


HICKS & FOLONIE 








M. Berman Fred N. Holland 
BERMAN & HOLLAND 
(Buccessors to D. L. Webb) 

DENVER, COLORADO 

a —Indemnity In- 
s@rance Co. of N. A.—Woestern Automobile " 
ance Co. Insurance Co. 
ate Indemaity Co—U. 8. Automobile Insurance 


equipped claim department 








W. Felder Cook 
Patterson Building, Denver, Colorado—Engaged in 
general insurance practice, representing at Hatties- 
a Mississippi, his former residence, or at Den- 


United States Fidelity & Guaranty Co. Aetna Life 

Co. Aetna Casualty & Ins. Co. Maryland Cas- 
~% Co. Georgia Casualty Co. Phoenix Indemnity 
a Bank Service Corporation, West Side National 


Investigation, adjustment and litigation of claims. 








FLORIDA 





Huber, Blackwell & Gray 
CONGRESS BUILDING, MIAMI 
Casualty, Surety, Fire, and Life In- 
surance Litigation in Southern 


Florida 











JACKSON, DUPREE & CONE 
Citrus Exchange Building 








TAMPA 
GEORGIA 
Bryan and Middlebrooks 

Candler Building 

ATLANTA GEORGIA 

Shepard Bryan W. R. Tichenor 

Grover Middlebrooks Ww. Colquitt Carter 

Chauncey Middl Edward B. Everett, Jr. 

©. W. Russell M. H. Meeks 


FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 











ILLINOIS 





231 So. La Salle St 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Instirance and Taxation 











JOHN E. CASSIDY 
ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 

Illinois 


Central 
1004 Peoria Life Bldg. PEORIA 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 








INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjust ments—Litigation 


Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bidg. 
DES MOINES 








KANSAS 





A. J. HERROD 
Attorney at Law 


Specializing in all classes of claims. Attorney 
for National Surety Indemnity Company of 
America. 


511 Huron Bldg. Kansas City, Kansas 











MISSOURI 





COWGILL & POPHAM 
Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 








STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 


Attorney for: Aetna Life, Aetna Coouaity & 
Surety, American Surety, F. & D. of Md, 
Gen. Acc. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Great American Indemnity, 
Independence Indemnity, Preferred Accident, 
Royal Indemnity, Standard Accident. 





Ebright, Burch & Patterson 
Attorneys-at-Law 
Brown Building Wichita 


General Insurance, Fire, Casualty and er | 
Practice—Facilities for Investigations 
Adjustments 








LOUISIANA 





LAW OFFICES 


HAMITER & HENDRICK 
Sixth Floor, Giddens-Lane Building 
Shreveport, Louisiana 











MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 

t Companies Only 
924-28 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








tT a 


ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Slaymaker, Merrell, Ward 
Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 


nsurance Litigation 
751- ) 760 Consolidated Bldg. 
INDIANAPOLIS 








MINNESOTA 





R. E. FINNEGAN 
PLANTERS BUILDING 
ST. LOUIS, MO. 





NEW JERSEY 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialist in the Law on Breach of Warranty 
bal and General Insurance Cases 








NEW YORK 








David F. Lee, David Levene,. Edwin F. Verress 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
= New Yerk 

Insurance attorn 
investigations, 
tral New York. 


Especially equipped to handle 
sdjustments and litigation over ce- 





OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Sons & 
Practice. Also facilities for nee 


over Southern Ohio. 
CLEVELAND 





Guardian Bldg. 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 


—— 





— 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bidg. Minneapolis 








DAYTON 





MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
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the fire by the receiver who did not Mayflower Fire & Marine and the May- 
know earlier of the policy is given | flower Fidelity & Casualty are: John F. 
within reasonable time, according to |} O'Malley, Harrison; Gansk r & Leveen, 
the New York court of appeals in the Newark; Abrams & Abrams, Plainfield, 
case of Greenwich Bank vs. Insurance | and Herbert H. Eber Co., of this city. 


Companies. 
} 





Mayflower Makes Appointments Cliff C. Jones, of the R. B. Jones & 


Sah : : | Sons agency, and T. E. Braniff of Okla- 
A Directory of Re onsible Attor Ss ializing _NEW ARK, N. J., June 19.—Among | homa City have been in New York City 


| New Jersey agencies named for the | the past week on business. 
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o reve s charts vill be begun The 
' harge is made that the club sold in- 
' Failure of Rennie to eats the Motor urance to motorists by representing it 
s 8s Car Was Held to be to provid full liability ind property 
damage to the extent of $5,000, for 
Harold W. Fraser Jehan W. Winn, Ir. WASHINGTON Theft $24.50 annually or $29.50 for two years, 
Stanley J. Hiett Ress W. Shumaker ee | but t policies as issued contained 
Ham ._ Wall John J. Kendriek <i ‘ : page wl rte ~ * Lit agg sey tn 
George R. Emer | |, Gerald P. Opsatanter ROBERTS, SKEEL & HOLMAN Failure of Person Hiring Automobile | Jjiesmen. = tC om 
> > . : on A a en 
. Alaska Building to Return It Held to Constitute Theft— 
Fraser, Hiett, Wall & Effier John W. Reborts Wm. Paul Uhimese In Simpson vs. Palmetto Fire, Supreme a aoe 
ATTORNEYS E. L. Skeel Everett 0. Butts Court of South Carolina, 143 S. E. 184 John T. Butler Quits Mid-West 
Suite 710 Home Bank Building Tyre W. Holland Guy B. Knott the plaintiff took out a policy covering 
TOLEDO, OHIO an E. Wiles A. P. Curry 1€ plainti too out a Policy covering ! John T. Butler, for the past two and 
Elwood Hutcheson W. E. Evenson, Jr. his automobile against theft. W hile it one-half years managing underwriter 
Frank Hunter an a ir. was in force, plaintiff rented the insured | for the Mid-West Automobile Under- 
" TT car to a thi ors ive it a few writers of Freeport, lll., has resigned 
Marshall, Melhorn, Marlar & Martin A o b urd person to drive it a sew Mr gutler completely reorganized the 
. _— 10urs to a neighboring town. This per- ~ : 
1032 Spitzer Building TOLEDO son, it appears, never returned the car. | UN@erwriting methods of the company 
Edwin J. Marshall John A. Smith WEST VIRGINIA , oe ae and agency force About three months 
Donald F. Melhorn Themes J. Lynch . Denies Liability | ago the ae hs purchased by new 
Thomas O. Marlar Le otnage’ i ae interests. Mr. Butler has not announced 
Ray Martin C. A. Zinn STEPTOE & JOHNSON On the state of facts, plaintiff sued to | his plans for the future but will no doubt 
Albert T. Goorley Henry R. Bloch CLARKSBURG, WEST VIRGINIA recover under the theft provision. The | make a connection in Illinois as he is 
Elwyn G. D John M. Kiskadden : ai : he yee dh. 
iwyn avies - Kis 10th Floor, Union Bank Building defendant denied liability on the ground a very capable underwriter and agency 
: my ake ee Outing that there had not been a theft. Plain- a . An Ki > ie ae ; 
OKLAHOMA Philip P. Steptoe Leo P Caulfield William J oker, or tiff recovered judgment in the lower ind on half caer an ted nl ned 
Louis A. Jot J. Ho I is, 2ndStz y C. Morri . e é ee . > i d one-hit years assistan u é 
an a Gilloets bat ig James M. Guiher voce ha On appeal the higher court in for the Mid-West Automobile Under- 
CARL KRUSE reviewing the record, and in affirming | writers, has resigned to take the post- 
FRANK FRANTZ JR this judgment reasoned as follows: tion of cashier at the Rockford branch 
“While the authorities are somewhat | office of the Central Mutual. 
+] e A . - c : ¢ = ce 
‘ ‘ J. W. FITCHET I conflicting, we think, taking into con- — 
309-11 American Nat’! Bank Bldg. ATTORNEY AT LAW Pe age Bg oo + Bb + ome Use Actual Value Form on Coast 
. *4.9° ’ -Ciare a é eac oO 
ENID, OKLAHOMA 1308-09 Union Bank Building trust with fradulent intent shall be held The use of the actual value (no 
HUNTINGTON, WEST VIRGINIA to be larceny, and the great weight of | amount) automobile policy has been 
a Personal an -~ ~~Temenceee cuties ot io tek effe 4, that a cat | authorized on the Pacific Coast. Here- 
e itigation . pe RES rpg Bh “CT, é e c ~ | tofore it has been used in all sections 
Rittenhouse, Lee, Webster & duct of the bailee in this case amounted | of the country except the coast 
Ritt = to ‘theft’ within the purview of the | 
enhouse policy. In fact, his conduct apes to -_——_____=="= 
HARRY SCHERR have been, from the beginning, to get | 
American National Bank Bldg. INSURANCE AND possession of the car upon a false rep- | MARINE N NEWS 
OKLAHOMA CITY CORPORATION LAW resentation, for the purpose of appro- ||| _ 
. priating it to his own use and of de- 
(Member Firm a , . + : . 
° y y > > > ssess 
’ ete West Virginia Swen Gch” possession 0! |YACHT LINE MONEY MAKER 
’ » « f ¢ ike © « « 
FAIR & CROUCH “The judgment of this court is that Oo f Pl i ra I i 
the judgment be affirmed.” wners 0 easure Craft Increase in 
Suite 1108, Hunt Building WISCONSIN eat a Number—Local Agents Can Ob- 
TULSA RICHMOND, JACKMAN, WILKIE || Protest New Texas Law tain Large Premiums from Them 
and TOEBAAS AUSTIN, TEX., June 19—Many of the : eer ss 
automobile insurance companies operat- Just as many people drive their own 
SOUTH DAKOTA ATTORNEYS-AT-LAW ing in Texas are objecting to the in-| cars today who did not have cars 10 
| BAILEY & VOORHEES Adjusters sent any place in,Wisconsin surance provisions of the new law plac- years ago, so many men who have 
ing regulation of omeration and rates |?“ - e iy ¢ 
Charles 0. Bailey Ray F. Bruce 111 S. Hamilton St. MADISON of motor freight truck lines under jur- owned cars ne last 10 years are now 
o¥ Melvin T. Woods, Jr. isdiction of the railroad commission enjoying the thrills of cruising in their 
oad Doe amt Newegg rye companies —— — can] own sailing yachts and power boats. 
= not under 1eir present method o yusi- | -p ite ’ = ‘ 
| BAILEY-GLIDDEN BUILDING, BLOODGOOD KEMPER & BLOODGOOD | | 1... meet the requirements of the law | _ hese craft are insurable, and prospects 
SIOUX FALLS, 380-384 East Water Street, and assert that only a few of the smaller oa re and power boat insurance - 
INSURANCE PRACTICE. companies operating in Texas will be] to be found on all the seaboards anc 
i MILWAUKEE able to write the insurance as the law] throughout the Great Lakes _ region. 
I i i requires. s  e¢s e ° 
TENNESSEE cep RA Ry BB iorte ave bélait ade. by Gass Cs Tee and power craft are priced 
pany, Globe Indemnity Company panies to have the legislature, now meet- | Within the reach of thousands, and each 





WINCHESTER & KNAPP ing in special session, amend the law,| owner is a prospect for some local 


Bank of Commerce Building, Memphis, Tennessee and failing in that the controversy may | agent. Premiums on the more costly 



































eorge napp ret int ec rts in ¢ li F "O- . ; > 
“ ha Leo Bearman madtoswennd The A & H Review caedides PENT oe) oe ae eee craft run into thousands of dollars in 
[potatoes ». “Saja Insuranen, ea em IS THE many individual cases, and are of good 
Investigations a a. M ‘7e eve : aller n bo: 
inity. P ‘ size even on the smaller motor boats. 
Repres senting: New York. Indeimnty Co., Continental ACCIDENT AND HEALTH “Service Club” Bill Signed Vacht busieces tc sold for terms of 
sualty be berty utual Ins. .» Norwic! . ‘ ; : - : 
Union ind. bo. 7 Casualty Co., National MAN’S PAPER SAN FRANCISCO, June 19.—The so-| not more than one year. The business 
C * nton M h ts Bondi »g “ew”? -« ; , . oom . ° 
5 Tm . 4 $2.00 A YEAR CHICAGO called “gyp” automobile bill, sponsored | therefore is up for renewal once a 
~ — = by the local agents of California at the : ts dO P ' = _ ee 
last session of the California legislature, WEIVOCMOnTE. 
| has been signed by Governor Young Outboard Motors Written 
: | The measure puts all automobile serv- | Bud 
W. H. KUHLMAN, President ‘ WM. F. KRAMER, Secretary ice clubs under the jurisdiction of thé In addition to yacht and motor boat 
Organized 1865 insurance commissioner and compels | insurance, the agent has outboard motor 


them to file a bond of $100,000 before offer 


0 : , and small hull insurance to also. 

wan = be wart ee “ye go ; Small craft powered with outboard mo- 

@ . he law was designed to put certain | iors ply every stream in the country 
irresponsible service organizations out “ky ud. f a sons The 

| of business or reorganize upon a new | that is navigable for a rowboat. fe 

DAYTON, OHIO basis. Heretofore these clubs have oper- | local agent, therefore, can be a marine 


ated with no regulation. Thousands of | insurance man no matter where he is lo- 


. f complaints were received from alleged | cated. The business becomes available 
Sur lus to Polic holders 1 039 042.00 victims. as soon as the streams and lakes are 
b] ’ —— 


navigable in the north, and is available 
‘ ' , Department Closes Syracuse Club throughout the year in the south. The 
An independent Ohio Company with a record of more than 60 years of : it oe i ater AE dae 
. * SYRACUSE r » 19—The Fea. | prospects are multiplying, the premiums 
honorable dealing with Agents and Assureds SYRACUSE, N. Y., June 19—The Fed I ’ mit 
eral Auto Club of Syracuse has been or-| are of good size and the commissions 
dered by the state insurance department’ are high. 
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IN THE CANADIAN FIELD 











MARINE BUSINESS EXCLUDED 





Amendments Adopted by Dominion 
Parliament to Clarify Scope of 
Insurance Act 


OTTAWA, ONT., June 19.—The 
adoption of three amendments to clarify 
the Dominion insurance act, and clearly 
exclude marine and inland marine in- 
surance from its scope, was made at the 
recent session of the Dominion parlia- 
ment. An official statement in this con- 
nection says: 

“The effect of the three amendments 
is to provide that, so far as British and 
foreign companies are concerned, their 
business of these classes is wholly ex- 
empt from the act, and that so far as 
Canadian companies are concerned they 
are relieved from the necessity of ob- 
taining a license or making a deposit in 
respect to these classes of business, but 
if they transact classes of business for 
which licenses are required they must 
have regard for the liabilities incurred 
in their marine and inland marine busi- 


ness in their financial statements. This 
is believed to be the intention of the 
present act.” 
Alberta Agents Elect 
CALGARY, ALTA., June 19—At the 
annual meeting of the Alberta Insur- 
ance Agents Association, held in Cal- 


gary, L. H. Smith, Olds, Alta., was elected 
president. Composing the executive 
committee are E. B. Allsopp, Edmonton; 
Cc. E. Tait, Calgary; C. Anderson, Medi- 
cine Hat; J. S. Murray, Lethbridge; D. F. 
Chrisholm, Lacombe, and T. L. Watt of 
High River. At the dinner in the even- 
ing the chief speakers were R. G. Reid, 
provincial treasurer; H. Brace, deputy 
superintendent of insurance; A. H. 8. 
Stead of the Western Canada Insurance 
Underwriters Association and Douglas 
Cownie, president of that organi- 
zation. 


same 


Compromise Offer Refused 


OTTAWA, ONT., June 19—A 
veiopment in the Dominion 


new de- 


Gresham 















Without loss of effici- re 
ency you can save as muchas 90% 
on cost of additional filing — ser ; 
by transferring present records into Quik-Lok 
Storage Files—and using same files again. Quik-’ 
Loks cost less than interest and deprecia- 


BIENCLOK 3:0: 
STORAGE FILE — 


Sample - sent : 
quest, Free post- 
pene. = 9 Write today \€ 
KAY DEE CO., 
South 36th Street 
Lincoln, Neb. 


~ IMPARTIAL 


Gr 
Indemnity Company 
New Pork 


Fid 


Surety Bonds 


at American 


Casualty 
Insurance 


case this week is the receipt 
liquidators of an offer from the 
minion government to settle its claim 
on liquor bonds at one-tenth of the 
amount of the claim, which is something 


the 
Do- 


by 


like $2,700,000. This offer the liquida- 
tors have refused. It has been stated 
that if the government suit could be 
disposed of there probably would be 80 
or 90 cents on the dollar available for 
policyholders, whereas if the govern- 


ment presses its case there is little pros- 


pect of more than 5 or 10 cents on the 
dollar. 
Rose Heads Automobile Branch 
VANCOUVER, B. C., June 19—J. E. 


assistant 
Lancashire here, 


tose, manager for London & 

was elected chairman 
of the automobile branch of the British 
Columbia Insurance Underwriters Asso- 
ciation at the annual meeting, with F. W. 
McLaine of Ceperley, Rounsfill & Co. as 


vice chairman. Appointment of H. G. 
Wilson as manager of the branch was 
confirmed at the meeting. 
Canadian Losses Compared 
According to the “Monetary Times,” 
fire losses in Canada for the week end- 


ing June 5 are 
compared with 
sponding week 
June 5 losses 
700, as 

Jan. 1 to 


estimated at $731,350, as 
$200,600 for the corre- 
of 1928. From Jan. 1 to 
are estimated at $10,394,- 
compared with $9,268,100 from 
June 6, 1928. 


Quebec Brokers Elect 


MONTREAL, 19.—The Insurance 
Brokers of Quebec held its 
annual meeting and banquet last week 
with Charles Hugh Hanson, the newly 
elected president, occupying the chair. 
Other officers elected at the meeting in- 
clude: Chairman of executive committee, 
D. A. Hanson; vice-presidents, P. A. 
soutin, Quebec; H. Raymond, St. 
Hyacinthe: A. McBean, E. Courtoise; 


June 
Association 


honorary treasurer, A. J. Gauthier; and 
secretary, J. C. d’Auteuil. 
Transportation Enters Canada 

The Transportation of New York has 
been licensed in Canada to write inland 
transportation insurance and insurance 
of personal property against accidental 
damage by cause except by fire. R. J. 
Dale of Montreal has been appointed 
chief agent for Canada. 


Licensed for Additional Lines 


The Globe & Rutgers has been licensed 
in Canada for hail insurance, the Canada 
National for sprinkler leakage, tornado 
and limited explosion and the Hard- 
ware Dealers Mutual, Retail Hardware 
Mutual and Minnesota Implement Mu- 
tual for tornado insurance, in addition 
to the classes for which they are already 
licensed 


Canadian Alliance Incorporated 


Alliance 
incorporated in 
casualty, surety 


Insurance Com- 
Montreal 
and life 


The Canadian 
pany has been 
to write fire, 
business. 


Canadian Notes 


Fire in Woolworth’s department store 
caused a loss estimated at approximate- 
ly $150,000 The damage was confined 
to stock in two departments. 

Canadian Insurance Services has start- 
ed a agency business with of- 
fice in Bloor Building, ‘Toronto. 
Harold W. Bickerstaff and Charles D. 
Hall, both formerly of the Metropolitan 
Life, are manager and secretary-treas- 
urer, respectively. 


U & O Coinsurance 
Form Effective 


(CONTINUED FROM PAGE 3) 
that such charges and expenses 
have been earned had no fire 

This Item 


would 
occurred. 
(1) covers expense of neces- 
heat, light or power, the cost of 
which is prevented from being earned 
during the time of total or partial sus- 
pension of business caused by fire. 
This Item (1) not cover any por- 
tion of the insured’s ordinary payroll de- 


sary 


does 


scribed in Item IT. 
i SAE On the insured’s 
entire ordinary payroll for a period of 








time of not in excess of 90 consecutive 


days immediately following loss or dam- 
age by fire which may continue during 
a total or partial suspension of business, 
covering only to the extent necessary to 
resume the normal business of the in- 
sured with the same quality of service 
which existed immediately preceding the 
fire, and which would have been earned 
had no fire occurred. 

This Item (II) does not cover any por- 
tion of salaries described in Item (I). 

Liability under this Item (II) includ- 
ing additional time, if any, to replace 
stock which may be damaged or de- 
stroyed shall not extend for more than 
90 days after loss or damage by fire. 

Items I and II cover such expenses as 
are necessarily incurred for the purpose 
of reducing any loss under this policy, 


not exceeding, however, the amount by 
which the loss covered is thereby re- 
duced, it being a condition that if this 


policy covers use and occupancy loss de- 
scribed under both Items (I and II), the 
said expenses shall be apportioned to 
these items in the proportion that the 
reduction in amount of liability of this 
company under each item bears to the 
total reduction of liability under both 
items. 





Review Firemen’s) __ 
Case at Meeting 


(CONTINUED FROM PAGE 5) 


together in conference, and _ various 
other activities and aims of the organi- 
zation were stressed by Mr. Gandy to 
show the value of the agents’ national 
body in particular. He insisted that the 
state association and behind that the 
local board are the essence of the Na- 
tional association, standing in the same 
relation as that of our states and com- 
munities to our federal government. He 
urged loyalty to the organization, and 
to the companies that support the prin- 
ciples of the association. 
President Cannon Reports 


The first session of the convention 
opened Thursday noon. President Can- 
non reporting for both the executive 
committee and the president, stressed 
the need for more and better local 
boards, the duty of the agents to be 
alert in supporting proper legislation 
and opposing that which is illogical and 
harmful, and the general advantages of 
belonging to the state and national as- 
sociations. 

President Cannon reviewed the liti- 
gation between the state insurance de- 
partment and the Firemen’s of Newark, 
and he commended the efforts of Com- 
missioner Sam B. King in connection 
with the controversy. The South Caro- 
lina Association of Insurance has been 
active in this case, and at the Spartan- 
burg meeting it declared its intention 
of continuing along the lines that have 
been pursued, until the final decision in 
the now famous penalty cases against 
the Firemen’s have been decided by the 
state supreme court, which is expected 
to come within a short time. 

Merit Rating Criticised 


Merit rating systems as recently put 
in vogue were adversely criticized by 
President Cannon; he urged agents to 
support a proper compensation law for 
the state, this matter being expected to 
come before the next legislature; and 
he expressed the thanks of the associa- 
tion for the assistance that had been 
given it by Secretary Walter H. Ben- 
nett of the National association. 

The annual report of the secretary- 
treasurer, presented by Allen Rogers of 
Spartanburg, showed that the associa- 
tion had 153 members, and was within 
four members of meeting its quota in 
the 10 percent increase required under 
the five year development plan of the 
National association. 


King Firemen’s Case 


Thursday evening the banquet was 
held. Commissioner King made a short 
talk in which he reviewed his recent ac- 
tion in notifying the companies of cer- 
tain requirements of the resident agents’ 
law of the state. He recently sent a 
circular calling attention to the fact that 


Reviews 


——_. 





be paid the proper commission on South 
Carolina business, no matter under what 
circumstances and at what source it js 
written. He stated that he had received 
a gratifying response to his circular, 
and assured the agents that as long as 
he is commissioner he will insist that 
all companies conform to the require. 
ments, 

Commissioner King also was aq 
speaker Friday morning. At that time 
he went over the ground covered in the 
court fight with the Firemen’s, the de- 
cisions of the courts in support of the 
Firemen’s, and of the recent non-suit 
agreement in the penalty cases, with 
the agreement to await a decision by 
the supreme court. Commissioner 
King, as well as members of the asso- 
ciation, urged that the association con- 
tinue to maintain its supporting atti- 
tude to the department in the cases. 


King Against Merit Rating 


The commissioner also declared his 
opposition to the recently evolved merit 
rating plan in automobile liability insur- 
ance, holding that it was merely a sub- 
terfuge to cut the rate, and could not 
have any helpful result to the business 
or to traffic safety. Mr. King was suf- 
fering from illness that ordinarily would 
have precluded attendance on such a 
meeting, but he braved the ordeal and 
was given one of the most cordial recep- 
tions ever recevied by a guest. 

The meeting in the hotel in Spartan- 
burg was followed by another session 
at Lake Lure, near Chimney Rock, in 
North Carolina, a short distance from 
the city, where a large number of the 
members and guests went for a lunch- 
eon and a sight seeing trip. At Lake 
Lure the election of officers and the 
adoption of the resolutions took place. 





INSURANCE LAWYERS NEED 
MORE TRAINING IN WORK 





A severe indictment of the insurance 
lawyers of the country was made at the 
recent meeting of the National Board 
by Gustavus Remak, president of the 
State of Pennsylvania, member of the 
laws committee, while speaking on the 
establishment by the National Board of 
a supervising bureau to have charge of 
loss adjustments throughout the entire 
country. He said: 

“IT believe there should be a survey 
of lawyers who are handling our losses 
throughout the country, for I think they 
are very largely incompetent and in- 
efficient.” 





List More New England Speakers 


In addition to the speakers already 
announced for the annual convention of 
the New England Associations of In- 
surance Agents, to be held at Bretton 
Woods, N. H., July 9-11, Commissioner 
H. P. Dunham of Connecticut, A. Dun- 
can Reid, president Globe Indemnity; 
Albert Dodge, president New York 
state association; Walter H. Bennett, 
secretary-counsel of the National asso- 
ciation, and Rev. Alexander H. Abbott 
of Norwich, Conn., are now scheduled. 


Pay Quarterly Dividend 


A quarterly dividend of $1.50 per 
share has been declared by the Corroon 
& Reynolds Corporation of New York. 


Complete Cleveland Outing Plans 
CLEVELAND, 
been fully 


19.—Plans have 
completed for the annual 
picnic and outing of the Insurance 
Board of Cleveland to be held at the 
tegnatz Resort, Lakewood, O., June 26. 
Over 500 attendance is expected. The 
chief athletic event of the day will be 
a ball game between the “Ohio Inspet- 
tion Bureau After Charges” and the “In- 
surance Board All Stars” starting at 
2:30 p. m. This willbe followed by 4 
series of races and games. At 6 p. m4 
chicken dinner will be served. Tickets 
have been placed on sale at the board 
offices. Committee in charge includes C. 
B. Hawkins, chairman; Charles F. Keyes 
A. L. Lloyd, John W. Frazier and J. F. 
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Questions and Answers on Writing 
and Underwriting Bond Business Give 


Agents Manual to Use in Their Work) 


S. M. Hoyt, engineer in the contract 
pond department of the Fidelity & De- 
posit, presented the following series of 
questions and answers on_ contract 
ponds at an_ educational - production 
meeting of his company’s agents. The 
series is in effect a working manual for 
local agents. 


Q. Why is the premium on a con- 
struction contract bond based upon the 


contract price instead of the bond 
penalty ? ' 
A. In answering this question it is 


necessary to realize that suretyship is 
not insurance, and that the exact rela- 
tionship of a surety to a contractor is 
not one of insurer to insured. Their 
true relationship may be best and most 
accurately expressed in describing them 
as a co-partnership. In fact, they are in 
reality co-contractors, each agreeing 
separately for himself to undertake and 
complete a new enterprise for the price 
estimated and bid by the contractor. 

In some cases the surety is required 
to sign the contract co-contractor 
with the contractor. However, in the 
ordinary case only the contractor signs 
at the f of the contract, the surety 


as 


toot 
coming into the picture by furnishing a 
bond for him, and the contractor as 
principal and the surety company as 
surety together sign the bond. 


Contract Price Is 

Controlling Factor 

Inasmuch the surety company 
guarantees that the contractor will per- 
form the work for the contract price, 
the question of the contract price is 
most important and most controlling, 
being incomparably the greatest factor 
in determining the co-partnership’s suc- 
cess. Each contract is, in fact, a new 
enterprise from which gain or loss may 
result and the co-partners, being the 
contractor and the surety who have en- 
tered upon this enterprise, are jointly 
bound to carry it to completion for the 
contract price whether it is profitable or 
unprofitable. 

The contract price being the greatest 
single factor in profit or loss in connec- 
tion with construction contracts, is also 
a measure of liability of the contractor 
as well as of the surety, and, being this 
measure of liability, it is perfectly fitting 
and proper that the premium should be 
computed upon the contract price; and 
the experience of the surety companies 
for a long period of years throughout 
the country has demonstrated that in 
order to pay losses, acquisition costs, 
overhead expenses, etc., as well as make 
a reasonable profit, the rate of 1% per- 
cent must be obtained. 

Q. Why should you charge the same 
fate on construction contract bonds 
when indemnity required you 
would were there no indemnity given? 
Standard Requirements 

Must Be Considered 


A. There are certain standard require- 

ments in connection with the underwrit- 
Ing of construction contract bonds 
which must be taken into consideration 
etore the surety executes a bond on 
behalf of any contractor who is low bid- 
der in connection with a definite con- 
struction project. These requirements 
are, briefly: 
A he contractor must be experienced 
i the particular line of work which the 
Contract he has been awarded will cover. 

His equipment must be adequate, of 


as 


is as 





he must be in a financial position to se- 
cure additional equipment if needed. 

Bids must be close as compared with 
those of other responsible bidders. 

His financ.al responsibility must be 
sufficient to justify the surety in assum- 
ing this risk on his behalf. 

If for any reason the contractor 
should be deficient in any of these qual- 
ifications, and this is especially true in 
regard to his financial condition, the 
surety would not be justified in execut- 
ing a bond on his behalf covering this 
project. If, however, the risk can be 
strengthened by the indemnity of some 
company or individual who is strong in 
the standard qualifications which the 
original contractor is lacking, the surety 
is justified in assuming this risk. 


Indemnity Taken 

to Strengthen Risks ! 

Indemnity is not taken with the idea 
of making a good risk better, but merely 
for the purpose of taking a risk which 
is slightly sub-standard and strengthen- 
ing it to the point where the surety can 
accept it with reasonable safety. For 
this reason the same rate of premium is 
charged when indemnity is secured as 
that charged for a bond on behalf of a 
contractor who has all of the qualifica- 
tions «and from whom no indemnity is 
needed. 

©. When a particular bond has been 
declined covering a contract risk and 
other companies agree to accept rein- 
surance, why should we not reconsider 


the decision and execute the bond de- 
sired? 
A. There is no middle ground be- 


tween a contract bond which 
and one which is not good. Either it is 
an acceptable risk or it not. The 
mere f that other companies are 


is good 


is 
tact 
willing to accept reinsurance on a bond 
for any particular contractor does not 
in itself change a risk which is not ac- 
ceptable to one which acceptable. 
Unless additional information has been 
secured which strengthens the case, or 
collateral or indemnity has been fur- 
nished, there is no justification in recon- 
sidering a decision not to write a bond 
merely on account of the fact that other 
companies are willing to assume a por- 
tion of the risk by way of reinsurance. 
Rates for Paving 

Work Are Explained 

Q. Why is the rate on highway pav- 
ing work 1% percent when the rate on 
street paving work in cities, villages, 
etc., is only 1 percent? 

A. The experience of surety com- 
panies for a great many years through- 
out the United States indicates that 
highway paving is a much more hazard- 
ous line for contractors to assume than 
the work of paving in cities, or for mu- 
nicipal corporations. The number of 
contractors who have failed in connec- 
tion with highway paving contracts, as 
well as the amount of money paid by 


the surety companies in completing such 


is 


defaulted contracts, is much greater 
than the number of contractors who 
have failed in connection with street 


paving work or the losses incurred in 
completing such work. 

From this record of experience it nat- 
urally follows that the surety companies 


in order to pay losses and other ex- 


penses and still make a reasonable profit | 


must secure a higher rate of premium 
«n the more hazardous line. It is for 
this reason that the rate on highway 


| paving work is 1% percent, while that | 


|} on street paving is only 1 percent. 
| There are various reasons why high- 
| way paving has resulted in large losses 
|}not only to contractors but to surety 
companies as well. The principal reason 
is that many contractors without expe 
| rience in highway paving work have at- 
| tempted to bid on this class of con- 
struction and have found out that they 
neglected to take into consideration bad 
| weather conditions, transportation diff- 
| culties, inadequacy of water supply, im- 
proper equipment, and lack of experi- 
|}ence in meeting problems peculiar to 
highway construction which are not en 
countered on other projects, all of which 
are eliminated in connection with street 
paving work in cities. 

Why Equipment 

Is Eliminated 

Q. In analyzing a contractor's finan- 
cial statement, why does the under- 

writer largely disregard plant and equip- 
ment even though same may 
a large sum of money and 

excellent condition? 

| <A. While of 
| which the underwriter interested is 
the adequacy of the contractor's plant 
for the work he is undertaking, never- 
theless in arriving at his net worth for 
underwriting purposes this item must be 
largely disregarded. 

It is true, to the contractor the plant 
is very valuable; in fact, essential to the 
conduct of his business. It may have 
cost him a large amount of money, and 
it may be in excellent shape, yet our 
experience has been that in the event of 
default when we must attempt to real- 
ize on the contractor’s assets, nothing 
shrinks in value so quickly as does his 
equipment. There are a number of rea- 
sons for this, the principal one of which 
is perhaps that it soon becomes gener- 
ally known that the surety “stuck” 
with some equipment for which it has 
no use and which it must sell at a sacri 
fice. Such people as may be in the mar- 
ket for this plant keep this fact in mind 
when submitting their offers. In 


have 
may 


cost 
be in 
' 

one the 


features in 


18 


is 


any 
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Helpful Hints for Fire and Casualty Insurance Producers 





sometimes have to sell at “junk” prices 
equipment which would be of the great- 
est value to the contractor had he con- 
tinued solvent. 

©. Why does the company look with 
disfavor on bonding a contractor of lit- 


| tle or no financial means but for whom 


| substantial 


| making a 


outside individual indemnity 
is offered? 

\. Generally speaking, it is not wise 
to write a bond depending entirely on 
indemnity for our security. The indem- 
nity is used to very good advantage in 
or borderline ac- 


close case 


| ceptable, but it should not be used in an 


endeavor to make 
ard risk good. 


Such Cases Lead to 

Legal Involvements 

It has experience that an 
indemnitor, though he may be a 
man of the highest character and stand- 
ing, and of large financial means, 
likely to take advantage of every legal 
right available to him when he is placed 
in position where he must pay a large 
amount of money account of default 
by the principal. He may insist that the 
surety exhaust all of its rights and take 
advantage of every legal technicality to 
liability its bond. Or, on a 
risk which runs over a long period, he 
may die and his estate may be distrib- 
uted before the surety is in a position to 
call upon him for reimbursement. Again, 
between the time the indemnity is taken 
and the time the occurs he may 
suffer financial reverses and possibly be 
insolvent 

(TO BE CONTINUED) 


a decidedly substand- 


been our 


even 
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on 


escape on 


loss 


ARGU E—ILLUSTRATE 
that 


DON’T 

Don’t ever tell a 
mistaken. 

Don't say anything against the policy 
on which the prospect looks with favor, 
for you will offend his judgment, on 
which every man prides himself. 

Don’t contrast your policies with those 
of a competitor which the prospect has 


prospect he is 


| been using or knows about; talk your 


event, experience has taught us that we |! 


policy and let the prospect do the con- 
trasting.—Exchange. 


SOME SUGGESTIONS FOR BUILDING 


AN INLAND MARINE BUSINESS 


' 

HERE is much business to be got- 

ten by agents watching how insur- 
ance can be adapted to the protection of 
different lines of business. For instance, 
the Phoenix of Hartford in its house 
| organ, tells some of the recent peculiar 
| coverages that it was called upon 
| write through its inland marine depart 
| ment as follows: 
A Chinaman, who is a doctor of 
| nary, receives each year from China 
about $5,000 worth of high-grade linens. 
To supplement his income, and enable 
him to further pursue his studies, he 
hires a car and through the summer 


out New England and New York state. 
We covered him against loss or damage 
to his merchandise by fire, lightning, 
cyclone, tornado, flood, collision, over- 
turn, collapse of bridges, and theft of 
his goods, while checked against receipt, 
while in his hotel rooms, and while in 
his closed type automobile. Our agent 


knew his Chinaman and there was no 
| loss under the contract. 
x *x * 

A private railway is operated in a 





southern state over a distance of about 
1.40 miles. This concern owns two oil- 
burning Diesel locomotives, valued at 
about $15,000 each. The owners desired 





to | 


months, sells his merchandise through- | 


| nado, floor, theft and pilferage. 


| 

a quotation, which we have given, to 

cover the locomotives against loss or 

damage by fire, lighting, cyclone, tor- 

nado, collision, derailment, and collapse 
of trestles. 

x * * 

A Masonic monument, 40 feet long 

and weighing 35 tons, was received by 

railway flatcar in a midwestern city. 


A Oh n, Ww! | The coverage desired was against break- 
| divinity in a Christian theological semi- | 


age from any cause, to cover the tomb- 
stone from the railroad station to the 
cemetery and until: installed. We are 
now insuring this monument on an “all 
risk” basis. 
xk *k * 
A military institute has a band, and 


baseball, football and basketball teams. 
We 


are covering the uniforms and 
athletic goods under an annual schedule 
policy against loss by fire, lightning, 


cyclone, tornado, windstorm, flood and 


| risks of transportation. 


k 


A clock in an eastern city was recently 


| purchased at a cost of $5,000. We insured 


it against fire, lightning, cyclone, tor- 
Colli- 
sion was not desired as the clock was so 
placed as not to be subject to contact 
with automobiles. These are not unusual 
forms of coverage to our inland marine 
department.” 
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Recent Court Decisions 
In the Field of 


FIRE INSURANCE 


Entitled to Recover on 
Union Mortgage Clause 


Not Invalidated by Any Act or Neglect 
of Mortgagee or Owner 


Under Union Mortgage Clause Mort- 
gagee Held Entitled to Recover Despite 
Alleged Misrepresentation of Insured in 
Obtaining Policy. — In Fayetteville 
Building & Loan Association vs. Mutual 
Fire, Supreme Court of Appeals of W. 
Va., 141 S. E. 634, the defendant issued 
a fire policy covering a dwelling house. 
Attached to the policy was a union 
mortgage clause which provided that 
plaintiff as mortgagee should be paid 
as his interest might appear in case of 
a loss. In addition this mortgage clause 
provided as follows: 


Shall Not Be Invalidated 


“That this insurance as to the inter- 


est of the mortgagee (or trustee) only 
therein shall not be invalidated by any 
act or neglect of the mortgagor or 


owner of the within described property, 
nor by any notice of 
the property, nor by any change in the 
title of the ownership to the property, 
nor by the occupation of the premises 
for the purposes more hazardous than 
are permitted by this policy; provided, 


that in case the mortgagor or owner 
shall neglect to pay any premium due 
under this policy, the mortgagee (or 


trustee) shall on demand pay the same.” 
Claims Location 


A loss occurred 
denied liability on 


Misrepresented 


the 
ground that the 


and 
the 


sale relating to} 





| 
| 








Failure to Deliver Does 
Not Preclude Recovery 


Policy Not Void Because Title to Prop- | 
erty Is Not in the Insured 





Failure of Local Agent to Deliver 
Fire Policy Held Not to Preclude His 
Recovery of Premium Where Policy 
Had Been Issued in Good Faith by His | 
Company.—In Fair vs. Culpepper & | 
Son, Court of Appeals of Georgia, 142 | ‘ 
S. E. 756, the plaintiff brought an action 
to recover the first annual premium on 
a fire policy. The plaintiff set up that 
the policy had been issued and the pre- 
mium paid by him to the company, and 
that the defendant refused to pay the | 
premium as agreed. Judgment of the 


| trial court was for plaintiff. On appeal 


| the higher court in reviewing the rec- 


| icy, 


defendant | 


insured had misrepresented the location | 


of the property covered when the policy 
was applied for. The plaintiff as mort- 
gagee brought action to recover on the 
policy, and contended that under the 
union mortgage clause the alleged mis- 
representations of the insured could not 
defeat its right to recover. 

The trial of the cause 
judgment for plaintiff. On appeal the 
higher court in reviewing the record, 
and in upholding the right of the plain- 
tiff to recover under the union mortgage 
clause, said: 


resulted in a 


What the Court Held 


“Although there are decisions to the 
contrary, the great weight of authority 
in this country supports the view that 
when there is attached to a policy of fire 
insurance the so-called ‘standard’ or 
’union’ mortgage clause providing that 
the insurance shall not be 
by any act or neglect of the mortgagee 
or owner of the insured property, an 
independent contract between the insur- 
ance company and the mortgagee is 
created, and no act or omission of the 
mortgagor, of which the mortgagee is 
ignorant, will invalidate the policy, 
whether it occurs before, at the time of, 
or subsequent to, the issuance thereof. 

“The defendant insurance company 
cannot defeat the action of the plaintiff 
mortgagee by setting up the alleged 
fraudulent representations made by the 
mortgagor as to to the location of the 


insured property 30 yards from a fire 
hydrant, in the absence of evidence 
tending to show that the mortgagee 


had knowledge of such statement. This 
conclusion is decisive of the main con- 
troversy in this case.” 

In conclusion, however, the court re- 
versed the judgment of the trial court 
because of error in arriving at the 
amount of recovery. : 


invalidated. 


ord and in affirming this judgment said: 

“The insured pleaded among other | 
things, that the plaintiff was not entitled 
to recover, because the policy was void: 
(1) Because it had never been actually | 
delivered to the insured; and (2) be- 
cause. the insured had no title to the 
property insured, and therefore the pol- 
under certain provisions therein, 
was void. 


Contentions Not Sound 


“These contentions are not sound. A 
manual delivery of a policy of fire in- 
surance is not .required, where the pol- 
icy has been issued “4 the company and 
is merely retained by the agent for his | 
individual protection until rembursed 
by the insured. * * 

“It is likewise well settled that a pol- 
icy of fire insurance is not void by rea- 
son of the fact that the title to the prop- 
erty insured is not in the insured (a 
provision of the policy declaring that 
such fact voids the policy), where the 
agent of the company writing the policy 
knew at the time of the writing of such 
fact. Judgment affirmed.” 


Operation of Distillery 
Invalidated Fire Policy 


“Long Mortgage Clause” Did Not 


| Void Policy Because Not Part of Policy | 





Filed with Superintnednet of Insurance. 

This was an action on a fire policy 
which provided that it should be void if 
the hazard were increased by any means 
within the control or knowledge of the 
insured. It further provided that it 
should be void if there were allowed on 
the premises gasoline and certain other 
inflammables and explosives. The ques- 
tion was whether under these provisions 
the company was liable to the insured 
in view of the fact that the unlawful 
manufacture of liquor was conducted on 
the premises with the knowledge of the 
insured and that gasoline and alcohol 
were kept there in connection with that 
unlawful business and that thereby the 
hazard was increased. A further ques- 
tion was raised by the contention that 
the “long mortgage clause” contained 
in the policy was invalid as not having 
been a part of the form of policy filed 
with the superintendent of insurance by 
the company. Section 6239 of the Re- 
vised Statutes of Missouri, 1919, pro- 
vides that: “Each fire insurance com- 
pany doing business in the state of Mis- 
souri is hereby required to file the 
form of policy for use by it in the state 


| of the former. 


| Was 


be issued in this state carrying risks by 
fire or lightning by any company which 
does not embrace the form filed and ap- 
proved of as herein provided.” 

Held, that no recovery could be had 
on the policy. The court said that how- 
ever liberally contracts of insurance be 
construed in favor of the insured and 
against enforcing forfeitures, that lib- 
erality could scarcely go so far where 
such forfeiture clauses as those present 
here existed as to hold the insurer li- 
able where with the knowledge of the 
insured a wholesale distilling business 
was criminally carried on upon the 
| premises and alcohol manufactured by 
means of gasoline and where by reason 
of these things the likelihood of fire was 
greatly increased and the destroying fire 
was, as here, apparently directly caused 
by the unlawful operations. Held, fur- 
ther, that although the “long mortgage 
clause” was not a part of the form filed 
with the superintendent of insurance, 
that form contained what was called the 
“short mortgage clause.” The language 
of the so-called “short mortgage clause” 
is a part of the language of the “long 
mortgage clause,” and the latter was in 
no sense inconsistent with or nugatory 
The policy filed with the 
superintendent of insurance, therefore, 
“embraced” in the form of policy 
involved in this case, hence there was 
no justification for the contention that 
the “long mortgage clause” was invalid 
under this statute. Union of England 
vs. Miller, U. S. Dist. Ct., West. Dist. 
of Mo., West. Div. 





Jury Not Given Questions 
of Fact to Consider 


The court at the trial from which this 
ppeal is prosecuted directed a verdict 
in favor of plaintiff and did not submit 
to the jury the question as to whether 
or not Darling was a general agent and 
having authority to waive the time of 
payment of the note and as to whether 
or not there was evidence in the record 
which would warrant the jury in find- 
ing that payment of the note at the 
time stated was waived. By action of 
the court in directing a verdict, these 
questions of fact were taken from the 
consideration of the jury. Judgment of 


trial court reversed. Severson vs. 
American. App. Ct. Ill., 2nd Dist. 








Not Covered by 
Policy Contract 











Use of Building Without Owner’s 
Consent for Sleeping Purposes Helg 
Not to Render Building Occupieg 
Within Terms of Fire Policy.—Jp 
Frozine vs. St. Paul Fire & Marine 
Company, supreme court of Wisconsin, 
218 N. W. 845, the defendant issued a 
policy covering a hotel building. It pro- 
vided that it should not be enforced if 
the building became unoccupied beyond 
a period of ten days. 

A tenant vacated the building, and 
after it had been unoccupied for more 
than 10 days it was destroyed by fire, 
The defendant denied liability for the 
loss but the plaintiff introduced evidence 
which tended to show that a certain 
person had slept in the building follow- 
ing its vacation by the tenant. 

On this state of facts, the plaintiff 
contended that the building had been 
occupied, though it was in evidence that 
the person sleeping in the building did 
so without the plaintiff’s consent. The 
trial court found for the plaintiff. In 


reversing this judgment, the higher 
court said 
“In the instant case, the tenant had 


moved out, with no intention of return- 
ing. He had vacated the premises with 
the knowledge of the owner. No other 
person had succeeded to the tenancy, 
and the hotel was no longer used as a 
hotel or boarding house. It did not even 
have anyone in the village in charge of 
it. It is a matter of common knowl- 
edge that a building so vacated is sub- 
ject to increased hazards of fire; at any 
rate the provision in the policy is explicit 
that the insurance company is not liable 
if a fire should occur while the building 
is unoccupied for more than ten days 
prior to the fire. The language is plain, 
unambiguous, and requires no construc- 
tion, other than to determine the mean- 
ing of the term ‘unoccupied.’ * * * 
“We are satisfied that the court was 
in error in holding that the use of the 
building by Neff for mere sleeping pur- 
poses, wholly without authority of the 
owner, was an occupancy such as was 
contemplated by the language of the 
policy or by the parties thereto. * * * 
The judgment of the circuit court is 


' reversed and complaint dismissed.” 








Title Agreement Violates Policy 











of Missouri but no policy shall 


Delivery of deed by insured with un- 
derstanding that title to property would 
not pass until later held violation of 
unconditional owner provision in fire 
policy which rendered it void.—In Hart- 
ford Fire vs. Bishop, Court of Appeals 
of Kentucky, 300 S. W. 608, the plain- 
tiff took out a policy covering a dwell- 
ing. It provided that it should be void 
if there was any change in the owner- 
ship or if the insured was not the sole 
and unconditional owner. 

While this policy was in force, the 
plaintiff executed a deed to the prop- 
erty to one Mobley, received $25 as 
part payment, and notes for $1,175 for 
the balance. At this time, however, it 
was understood between the parties 
that title to the property should not 
pass until several months thereafter, the 
plaintiff remaining in possession of the 
house. 

Before the time set for the passing of 
the title the house was destroyed by 
fire. The defendant denied liability on 
the ground that plaintiff by giving the 
deed in question was not the sole and 
unconditional owner as required by the 
policy. 

The trial resulted in a judgment in 
favor of the plaintiff. On appeal the 
higher court is reviewing the record, 
and in reversing this judgment, said: 

“The witness testified, in substance, 


that she and her husband executed a | directed verdict. 








had the deed at the time of the fire, 
and had never reconveyed the property 
to her, and that, at the time the deed 
was executed and delivered, Mobley 
paid to her $25 in cash, and executed 
and delivered to her notes for $1,175, 
repres enting the balance of the pur- 
chase price. She further testified that, 
at the time these transactions occurred, 
it was agreed that the title was not to 
pass until Oct. 

“But, on cross-examination, she ad- 
mitted that under the alleged oral agree- 
ment there was nothing to be done on 
Oct. 1 by either party except for Mob- 
ley to take possession of the property. 
Mobley had Possession of the deed from 
the time of its execution until after the 
fire, and during that time she had 
possession of the $25 paid on Aug. 30 
and the notes executed by the purchaser. 

“Accepting appellee’s version of the 
transaction, she was not the sole and 
unconditional owner of the property in- 
sured at the time the fire occurred; 
and, the provision of the policy of in- 
surance that it should be void if the 
interest of the insured should be other 
than sole and unconditional ownership. 
or if there should be any voluntary 
change in the interest, title or posses- 
sion of the property, being enforceable. 
it follows that the trial court erred 
in overruling appellant’s motion for 4 
Wherefore the judg- 


deed and delivered it to Mobley about } ment is reversed for further proceedings 


a month before the fire; 


that Mobley ! consistent herewith.” 
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ACTUAL SIZE 16” x9”—COLORS ORANGE AND BLACK—TWELVE PICTURES 


WHAT THEY COST you 








Quantity ....... 100 150 200 300 500 750 1000 5000 
or more 
Diletrussevterws 14 1344 13 12% 12 11% 10 094, 





Prices include imprinting of name and advertising. Mailing containers can be purchased 


at slight extra cost. SHIPPING CHARGES TO BE PAID BY PURCHASER. 





LAST? 


A REAL 
INSURANCE 
CALENDAR 


FOR FIRE AND CASUALTY 
AGENTS 


“Where can I get a good insurance calendar at a 
reasonable price ?” 


There has been such a widespread demand for a calendar 
of this type that The National Underwriter, ever alive to 
the needs of insurance agents and brokers throughout 
the country, has designed a calendar to meet your re- 
quirements. 


WHAT IS IT LIKE? 


To begin with, it is a twelve sheet, two color rotogravure 
calendar printed in orange and black, size 16" x9". Each 
month there is a new attractive picture with a message. 


A DEFINITE SELLING 
APPEAL 


The twelve pictures were selected not only because they 
were attractive calendar subjects, but each one features 
some particular kind of insurance and has a definite sell- 
ing thought. 

This means that wherever one of your calendars is hung, 
not only is your name and advertisement there for the 
whole year, but during that time twelve graphic selling 
thoughts for various kinds of insurance are presented. 


YOUR IMBRIAT 


There is a generous space measuring 2” x 6%" for your 
name and advertising. This appears just under the pic- 
ture and will always be readily seen. The type used for 
your name will be large and easy to read. 


THE CALENDAR PAD 


The calendar pad is large. It measures 544"x7%4". It 
also shows the preceding and following months. Sundays 
and holidays printed in color. Moon changes are shown. 
At the bottom of each page, printed in good size type, 
is a selling suggestion which ties up with the picture for 
that month. 


THE BEST CALENDAR 
FOR YOU 


After all, a calendar to be worth your while must be one 
that not only builds good will because of its attractive 
appearance and utility value, but it must keep your name 
and business in front of your clients and prospects. It 
must suggest the need of some form of insurance. The 
National Underwriter calendar does all of these things. 
It is real advertising for your agency. At the same time, 
it is so attractively prepared that anyone will be glad to 
hang it in their home or office. 


THE COST Is LOW 


For approximately one cent a month, you can keep your 
advertising before a client or prospect. In lots of a hun- 
dred these calendars sell for fourteen cents each. The 
price scales down until in quantities of a thousand they 
cost only a dime apiece. 


CET TRE EXCLUSIVE FRANCHISE FOR YOUR TOWSN—-NOW 


Exclusive franchises for this calendar will be given to agents except in certain large 
cities. The franchise will be based on the quantity of calendars allotted to that 
particular territory. 


The first agent to order gets the franchise. Write now and ask for the quantity 
which will give you the exclusive distribution for your town. 


ALSO A JUMBO CALENDAR FOR OFFICE, 
STORE AND PUBLIC BUILDING USE 


Many agents require an especially large calendar for distribution to large offices, business houses 
and other places where an art calendar is not wanted. For that purpose, we have a jumbo 
office calendar. The pad measures 15” x21”. It is printed in dark green and red and mounted 
on a heavy cardboard hanger 21” x 74%”. This entire space is available for your advertising. 
Your name and copy can be printed in large bold block letters. ° 


2 There is a flat price of twenty-five cents each for these calendars in 
cents any quantity. No less than fifty calendars can be ordered. There is 
no exclusive franchise on this calendar. 
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The National Underwriter, 
Advertising Specialty Department, 
80 Maiden Lane, New York. 


Gentlemen: 
This is my application for the exclusive franchise on National 


Underwriter Calendars for 1938, in 


Tervrererr er TTT TTT TT Terre Z HR Gee cscucecoces 


ealendars. Please advise me at once if this territory is open and the 
quantity necessary to hold the franchise. This is not an order and 
does not obligate me to buy the calendar. 
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Chain This Special Agent 
to your Desk 











b. 





If you could chain the Best Special Agent 
that ever walked into your office right to 
your desk where he could answer ALL of 
your questions the chances are 100 to 1 that 
you'd write more Fire and Casualty Business. 

An even better proposition for getting more 
Profits out of your agency is now offered 
you ! 


You can actually take with you on every 
call, if you care to, the most efficient Spe- 
cial Agent in the world 





a Superhuman 
Special Agent who never tires of answering 
questions—who informs you immediately of 
form changes—of underwriting develop- 
ments—of new sales methods, etc.—a Special 
Agent who never forgets and knows every- 


thing. 


Every month he comes with a new supply 
of Information, twenty-four 84x11, printed 
and illustrated pages of it, gathered from 


ALL the information sources in America. 


Then he never leaves you—Whenever you 
want the information on some phase of that 


often misunderstood or neglected Manufac- 


a 








turer's Public Liability Coverage or Use and 
Occupancy or any other Fire or Casualty 
Coverage—he’s right at your elbow ready to 
tell you—and not only that but he’ll tell you 
HOW to sell the Coverage as well as telling 
you what it is and does. 


Really there is no end to the usefulness 
of The F. C. & S. Bulletins. 
posted, shows you what stunts other agents 


It keeps you 


are doing, how others are building up agen- 
cies—in fact, brings you All the worthwhile 
sales producing information while it is still 


new and useable. 


There is NO other way of obtaining this 
service except through The F. C. & S. Bul- 
Not 


a text book—not a substitute for a lesson 


letins. There is nothing else like it! 
course—not a digest of Insurance Magazines 


not simply a policy analysis service. 


The INTRODUCTORY PRICE is less 
than $2.00 a month—at twice this price it 
would be the Biggest Value and Best Invest- 


ment you ever made. 























THE NATIONAL UNDERWRITER 


| A1946 Insurance Exchange 


Chicago, Illinois. 

I should like to receive INTRODUCTORY PRICES, 
terms, and further details about The F. C. & S. 
Bulletins. 
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Proviso May Block Steam 
Boiler Merger Agreement 





HARTFORD, June 19.—Providing 
the National Board of Casualty & Sur- 
ety Underwriters will waive its universal 
participation requirement, insofar as the 
steam boiler writing companies holding 
membership in the Boiler & Engineering 
Insurance Service Bureau are concerned, 
the latter body would be willing to be- 
come merged with the boiler and ma- 
chinery department of the National 
Bureau. If the proviso is not allowed, 
it may be that distinct organizations 
will be maintained for steam boiler and 
allied lines and if possible, a working 
arrangement effected between them. 


Two Committees Confer on Plan 


The suggested absorption of the Ser- 
vice Bureau by the National Bureau was 
the subject of a special meeting of the 
former body on June 11, which resulted 
in the appointment of a committee of 
three, W. R. Corson, president of 
the Hartford Steam Boiler; W. H. 
Boehm, vice-president of the Fidelity & 
Casualty, and F. Ross of the Employers 
Liability, to confer with a committee 
previously named by the National Bu- 
reau, of which C. B. Morcom, vice- 
president of the Aetna Casualty, and J. 
A. Coburn, secretary of the Travelers 
Indemnity, are the members, regarding 
terms of the amalgamation. 

The joint committee met here June 17, 
and agreed to lay the matter of grant- 
ing a special dispensation, so far as the 
steam boiler department is concerned, 
before the executive committee of the 
National Bureau. 


Three Write Bulk of Business 


Of the total steam boiler premiums 
written by the Boiler & Engineering 
Insurance Service Bureau members in 
1927, 57 percent was by three com- 
panies, the Hartford Steam Boiler, Em- 


ployers Liability and General Accident, 
none of which is a member of the Na- 
tional Bureau. The 11 companies be- 
longing to the former body wrote 30.9 
percent “of the total, while four former 
nn-bureau offices, which have since 
joined the organization, wrote 11.1 per- 
cent. 

It was thought that the Employers 
Liability might join the National Bu- 
reau, but it is reported General Man- 
ager E. C. Stone finally concluded not 
to do so, for the present at least. It 
is taken for granted the General Acci- 
dent will not join. Whether the Hart- 
ford Steam Boiler wil associate with 
the movement is a question. ~ 


Two Organizations May Continue 


Should all three offices remain out 
unless the National Bureau makes an 
exception to its all-embracing member- 
ship stipulation as is recommended by 
the joint conference committee and 
grants exception as regards the steam 
boiler line, the feeling is that two 
rate-making and rule-devising steam 
boiler organizations will exist, that of 
the greatly restricted company mem- 
bership writing the major percentage of 
the business. 


Legal Right Questioned 


At the general meeting of the Steam 
Boiler Bureau held in New York last 
week, the question was <aised as to the 
legal as well as the moral right of the 
majority members to turn that body to 
the National Bureau, should the merger 
proposition prevail and the latter body 
refuse to take the present independent 
organization over in its entirety. <A 
meeting of the executive committee of 
the National Bureau of Casualty & 
Surety Underwriters will be held July 2 
to take up the matter. 








Plate Glass Committee to 
Confer With Moore Named 


NEW YORK, June 19.—As its rep- 
resentatives empowered to confer with 
W. F. Moore, with a view to taking 
over, if possible, the plate glass rating 
service long conducted by the latter, or 
effecting other mutualy acceptable ar- 
rangement, the National Bureau of 
Casualty & Surety Underwriters named 
J. Scofield Rowe, president Metropolitan 
Casualty; Allan J. Ferres, vice-presi- 
dent Fidelity & Casualty, and E. L. 
Duncan, manager plate glass depart- 
ment Hartford Accident. 


Agent’s License Revoked 


BOSTON, June 19.—Counsel Taylor of 
the Massachusetts department found for 
the Great American Indemnity in a com- 
Plaint against Edward P. Faulkner that 
the latter had not turned over premiums 
amounting to $1,800 or more and that 
he had issued other checks to the com- 
Pany which were not honored, and or- 
dered his licenses, not only for the Great 
American but for three other companies, 
revoked. 





Plan Exchange of Loss 


Information on Fleets 


NEW YORK, June 19.—As the im- 
mediate result of the conference of as- 
sociation stock, non-association stock 
and mutual companies writing automo- 
bile fleet liability coverage held at the 
local office of the New York department 
June 14, the association stock and the 
mutual offices are each to outline a plan 
for the exchange of loss experience 
data, the idea being that the interest 
shal not extend beyond such procedure. 
Each type of carrier is free to use its 
own rating formula and method of writ- 
ing the business, uniformity being con- 
fined to the free exchange of experience 
data. The interest of the department 
in the matter is that the general public 
will be afforded the broadest possible 
spread of loss data for its guidance. 


The Commonwealth Casualty is ex- 
tending its operations and has* just 
entered eight more states, viz., Arkan- 
sas, California, Idaho, Nebraska, North 
Carolina, Oklahoma, Oregon and South 
Carolina. It is now operating in 33 
states. : 








Heads Preferred 























WILFRED C. POTTER 
Elected President of Well-Known New 
York Casualty Company 





Freeman Read With Globe 
Indemnity Chicago Office 





Freeman C. Read, for the past 14 
years in charge of the casualty depart- 
ment of R. W. Hosmer & Co. of Chi- 
cago, has resigned to become assistant 
manager of the Chicago service office 
of the Globe Indemnity where he will 
have charge of casualty production un- 
der the direction of Resident Vice-Presi- 
dent W. W. Steiner. Before assuming 
his present position with the Hosmer 
agency, Mr. Read was with the old 
western department of the Globe In- 
demnity in Chicago as a general under- 
writer. He began with the London 
Guarantee & Accident in Chicago in 
1911, going with the Globe one year 
later and with R. W. Hosmer & Co. 
in 1915. 


Prominent in Casualty Circles 


Mr. Read has assumed considerable 
prominence in casualty circles in Chi- 
cago. Last year he served as president 
of the Casualty Field Club of Illinois 
and in 1928 staged the first casualty 
sales congress for that organization. 
The congress was such a success that it 
Was repeated again this year and has 
now become an annual event for the 
Casualty Field Club. 


Kingman Is Successor 


Mr. Read will be succeeded in the 
Hosmer agency by Caroll B. Kingman. 
Mr. Kingman was formerly with the 
Royal and Eagle Indemnity in Chicago, 
with which companies he has been do- 
ing underwriting and special agency 
work. Mr. Kingman was originally 
with his father in the Ward Insurance 
Agency at Battle Creek, Mich., later 
going with George Herrmann & Co. in 
Chicago, and for the last three years he 
has been with the Royal Indemnity. 





Atwood Retires, 
Long in Service 


of Preferred Accident 
Quits Presidency to Become 


Founder 


Chairman of Board 


POTTER HIS SUCCESSOR 


Vice-president and Secretary Becomes 
Chief Executive of Company—Other 
Promotions Announced 


NEW YORK, June 19.—A series of 


changes in the executive staff of the 
Preferred Accident will become effec- 
tive July 1. Kimball C. Atwood, cre- 
ator of the company and continuously 
its president for many years, will relin- 
quish the office and assume the chair- 
manship of the board. As president he 
will be succeeded by Wilfred C. Potter, 
at present vice-president and secretary. 
George H. Ackerman, 
becomes vice-president. 

Other changes, all by way of promo- 
tion, will be those of Kimball C. At- 
wood, Jr., advanced from assistant sec- 
retary to secretary, and Edwin B. 
Ackerman, elevated from _ assistant 
treasurer to treasurer. 


now treasurer, 


Three Made Assistant Secretaries 


At the same time C. E. Ward, H. A. 
Vaux and Frank Schaap will become 
assistant secretaries. All of them have 
been long in the employ of the Pre- 
ferred Accident, éach winning advance- 
ment through demonstrated ability and 
loyalty. Mr. Ward is superintendent of 
the liability department, Mr. Vaux of 
the burglary department and Mr. Schaap 
of the metropolitan liability department. 
H. Soule, superintendent of the credit 
division, will become assistant treasurer. 
Col. Edward B. Twombly, chairman of 
the board of the Insuranceshares Cor- 
poration of New York, and Edward S. 
Goodwin, its vice-president and a mem- 
ber of the Hartford investment house of 
Goodwin, Beach & Co., have become 
directors of the Preferred Accident. 

The Preferred Accident at the begin- 
ning of the present year reported assets 
of $12,840,812, capital of $3,500,000 and 
a net surplus of $3,036,978. The par 
value of its stock is $100 per share, the 
present market quotation being about 
$550. Its net premium income in 1928 
was $5,528,147. 


Company Continuously Successful 


Organized in 1893 the company has 
been continuously successful and is held 
in high esteem throughout the country. 
Kimball C. Atwood, its organizer, who 
has kept in constant touch with its af- 
fairs, while active in the field was prop- 
erly considered one of the shrewdest of 
casualty underwriters, and a remarkably 
astute business man generally. He is 
president and virtual owner of the At- 
wood Grapefruit Company of Bradenton, 

(CONTINUED ON PAGE 50) 
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Petition Is Filed 
Asking Receiver 


Indemnity of America Object of 
Suit Filed by Judg- 
ment Holder 


INSOLVENCY IS ALLEGED 


Assets of St. Louis Company Declared 
Only $500,000 With Liabilities 
of $1,000,000 


ST. LOUIS, June 19.—After first dis- 
missing the petition for the appointment 
of a receiver for the Indemnity Com- 
pany of America, Judge Davis in the 
United States court, acting on an 
amended petition, late Tuesday issued 
an order for the company to show cause 
on or before July 8 why a federal re- 
ceiver for the company should not be 
appointed. 

In first dismissing the petition Judge 
Davis held that the necessary jurisdic- 
tional averment had not been properly 
stated. The law requires that the 
amount involved must exceed $3,000. 


Thompson Is Optimistic 


Superintendent Joseph B. Thompson 
of the Missouri department, who 
reached St. Louis Tuesday in connec- 
tion with the company’s affairs, ex- 
pressed satisfaction with the progress 
that had been made and expressed the 
belief that everything would work out 
satisfactorily to all concerned. It is re- 
ported that a deal for the sale of the 
company is close to consummation. De- 
partment examiners have been checking 
the company’s accounts but have not 
yet completed their work. It is stated 
that the company has some apparently 
good assets in a frigid condition and 
could use new cash at this time. Its 
agency plant is in good shape and it has 
a nice premium income. So far as is 
known the company has been honestly 
administered, and it can be definitely 
stated that this is not another Interna- 
tional Life case. 

Rumors are that Charles J. Lemp, 
who until he turned over his stock to 
President Priest, was the principal fac- 
tor in the company, put up $65,000 this 
year. 

What Petition Alleges 


A petition for the appointment of a | 


receiver was filed in the United States 
district court here Monday by the three 
heirs of Mrs. Ida Hatton of Marshall, 
Tex. F. L. Engler of Cook county, IIL, 
a policyholder of the company, was also 
named as a defendant in the suit. 

The petition alleged that the company 
has refused and failed to pay $5,000 un- 
der a $7,500 judgment obtained against 
Engler, which was affirmed by the Texas 
court of civil appeals at Texarkana. It 
is stated that Engler has not paid any 
part of the judgment. 

United States Judge Davis has the 
petition under advisement: George T. 
Priest, an attorney who several days 
ago became president of the insurance 
company, asked that action be delayed 
because of a possible sale which may be 
concluded in a day or so. Mr. Priest is 
the sole stockholder of the Indemnity 
company, he said today. 

The Missouri department has been 
conducting an examination into the af- 


fairs of the company for the past two | 


weeks. 

The plaintiffs are Fred, Charles and 
Martha Hatton, the heirs of Mrs. Hat- 
ton, who was fatally injured by Engler’s 
automobile at Marshall, Tex., 

The petition alleges that the Indem- 





“AL” SMITH ON CONSOLIDATED BOARD 














This picture was taken when former Governor Alfred E. Smith of New York 


took his seat as a director of Consolidated Indemnity of that city. 
shows seated, left to right, Alfred E. Smith, John F. Gilchrist and Bernard K. 


Marcus. Standing, left to right, are C. 


George G. Atwell, H. J. Lofgren, Wm. A. 


thal, Saul Singer and Jac L. Hoffman. 


The photo 


Stanley Mitchell, Rolland R. Rasquin, 
Nunlist, J. C. Brownstone, I. H. Rosen- 











Bailey Heads Wisconsin 
Casualty Underwriters 


MILWAUKEE, June 19.—At the an- 
nual meeting of the Casualty Under- 
writers Association of Wisconsin held 
last week, the following officers were 
elected: President, Howard W. Bailey; 
vice-president, William J. Patterson; 
secretary-treasurer, Theodore S. John- 
son. 

Mr. Bailey is state agent in Wiscon- 
sin for the Constitution Indemnity and 
is well known throughout the state. He 
was formerly secretary of the Auer 
Agency in Milwaukee. He comes from 
an old insurance family in Newark, his 
uncle, C. Weston Bailey, being presi- 
dent of the American Fire of Newark, 
and his father, William Bailey, in the 
agency business. 

Mr. Patterson was formerly with the 
Ocean in Chicago for many years and 
is now manager of its Wisconsin 
branch. Mr. Johnson is secretary of the 
R. R. Elsner Agency in Milwaukee and 
began his insurance career as a local 


| agent at Oconomowoc, Wis. The Elsner 


agency represents the New York Cas- 
ualty. 








nity company is insolvent and has been 
for the past year. It also charges that 
while the company in its statement 
claims assets of $1,000,000, its real assets 
amount to only about $500,000, and that 
the condition of the company’s affairs 
has been known to the Missouri depart- 


-ment for months without any action be- 


ing taken. It is charged liabilities ex- 
ceed $1,000,000. 


Stock Transferred to Priest 


Until recently the officers of the In- 
demnity company were: Charles A. 
Lemp, president; H. F. David, vice- 
president, and William J. Lemp, vice- 
president and treasurer. It is capital- 
ized for $250,000. The Lemps and other 
stockholders are said to have trans- 
ferred their stock to Mr. Priest several 
days ago. 

The Indemnity Company is said to 
have approximately $200,000 tied up in 
southeast Missouri land, which it has 
been unable to sell. 

Chief Actuary Daly and two aids have 
been checking the company for the Mis- 
souri department. 

Talk of the sale of the company has 
been current for some months. The 
company was mentioned as a partici- 








Hartford Steam Boiler to 
Hold Meeting on Boat 


DETROIT, June 19.—Twenty offi- 
cers and department managers of the 
Hartford Steam Boiler are to gather 
in Detroit June 27 for the annual meet- 
ing of the managers’ association of the 
company, which will be held the next 
two days aboard the steamer Eastern 
States en route from Detroit to Chi- 
cago. 

Arriving in Chicago Sunday evening, 
the group will take quarters at the 
Edgewater Beach Hotel, where they 
will be met by agents of the company, 
and the sessions begun aboard ship will 
be continued the next Monday. 

Among the home office men who will 
make the cruise from Detroit, it is an- 
nounced, are President W. R. C. Cor- 
son, Vice-presidents S. F. Jeter, J. J. 
Graham and Dale F. Reese. Others 
in the party will be W. M. Francis, At- 
lanta, Ga.; Ward I. Cornell, Boston; W. 
G. Lineburgh, Bridgeport, Conn.; P. M. 
Murray, Chicago; F. L. Howell, Cin- 
cinnati; A. Paul Graham, Cleveland; 
I Coates, Detroit; J. H. Chestnut, 
Denver; R. T. Burwell, New Orleans; 
C. C. Gardiner, New York; A. S. Wick- 
ham, Philadelphia; George S. Reynolds, 
Pittsburgh; Charles D. Ashcroft, St. 
Louis; H. N. Roberts, Toronto, and H. 
B. Mudge, Montreal. 


F. & D. to Increase Capital 
Directors of the Fidelity & Deposit 
have authorized payment of a 20 per- 
cent stock dividend and have called a 
special stockholders’ meeting for July 2 
to sanction increasing the capital stock 
to $6,000,000 from $5,000,000. The stock 
dividend will be paid Aug. 15 if the 
shareholders approve the proposed capi- 
tal increase. Payment will be made by 
transferring $1,000,000 from surplus to 
the capital account. Par value of the 
stock will not be changed. 





pant in a merger last spring, but it is 
said that the bankers who were to 
finance the deal looked over the assets 
and decided against -it. 

The annual statement shows assets of 
$1,254,411 with capital of $250,000 and 
surplus of $126,770. Unearned premiums 
were $462,995. The unpaid claims were 
stated at $57,627, and the reserve for 
unpaid liability claims at $217,676. Pre- 


——.. 





Restriction of 
Rivalry Urged 


Companies Should Vie Only in 
Giving Service and Se- 
curity 


MICHELBACHER SPEAKS 


Competition in Commissions Cost and 
Extent of Coverage Places Busi- 
ness on Unsound Basis 


WATERBURY, CONN., June 19.— 
At the mid year meeting of the Connec- 
ticut Insurance Agents 
here last week, G. F. Michelbacher, vice- 
president of the Great American In- 
demnity, spoke on “Competition in the 
Insurance Business.” 


Association of 


Mr. Michelbacher stated there are five 
forms of competition: (1) 
having to do with capital, surplus, as- 


Security, 


sets and the protection guaranteed by 
the company. (2) Service, depending 
upon the operation of the claim, inspec- 
tion, audit and other departments of a 
company. (3) Extent of coverage. (4) 
Cost, having to do with rates, mis- 
classification, inadequate premium ad- 
vance, no audits, credit in premium pay- 
ments and application of the merit 
rating plans. (5) Commissions, which 
has to do with bidding for agency rep- 
resentation, paying general agency com- 
missions where unjustified by service or 
volume, allowances, rebates, etc. 
Unrestrained Competition Bad 


The speaker developed each of these 
various forms of competition and de- 
clared the first two desirable and the 
last three undesirable, as competition in 
coverages, cost and commissions must 
be controlled if the business is to be 
conducted on a sound basis. Considera- 
tion of these phases involved an anal- 
ysis of the problems of rate making and 
regulation of production cost, which the 
speaker proceeded to discuss. 

Unrestrained competition depresses 
rates below the point of adequacy, 
forces smaller carriers into bankruptcy, 
discredits private insurance, causes 
others to lose money while the policy- 
holders’ protection is impaired or ren- 
dered wholly worthless, and withal is a 
vicious discrimination between policy- 
holders. 

There is a need and necessity for co- 
operative rate making and state regula- 
tion, not to create trusts but for safety 
of the public and the companies them- 
selves, the said. 

The speaker placed emphasis upon the 
need for broad and extended experience 
in order that fair and safe rates may be 
established. This calls for cooperative 
effort between companies and a pooling 
of experience. Proper rates call for uni- 
form classification of risks; uniform 
underwriting rules; uniform coverages, 
and maintenance of the rates of the rat- 
ing organization. Otherwise a statisti- 
cal basis is worthless. 

Concerning the regulation of the pro- 
duction cost, Mr. Michelbacher said: 
“Stock companies operate on the agency 
plan, and it is essential to the success 
of the individual company that it secure 
as its agents men who control large vol- 
umes of desirable business. With many 
companies and comparatively few de- 
sirable agents, the competition in this 
field is keen. Competition, if uncon- 


trolled, works in the opposite direction; 
it tends to drive the cost above the point 
of reasonableness. 

“The tendency under the stress of free 
competition would naturally be toward 





miums in 1928 were $1,227,479. 





(CONTINUED ON PAGE 50) 
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Ohio Federation 
Conducts Survey 


Committee Representing Business 
Organizations to Consider Com- 
pulsory Liability Insurance 


EDWARD C. STONE SPEAKS 


Association Holds Annual Meeting at 
Columbus Monday — Millikan Re- 
elected President—Younger Speaks 


NEW OFFICERS ELECTED 
President—James R. Millikan, Cincinu- 
nati. 
First vice-president and general coun- 
sel—Russell M. Knepper, Columbus. 


Second vice-president—H. H. Hoard, 
Cleveland. 
Third vice-president—R. L. Walker, 


Mansfield. 

Fourth vice-president—G. W. Miller, 

Fifth vice-president—C. H. Taylor, 
Columbus. 

Secretary - treasurer — Trafford Tall- 
madge, Columbus. 


COLUMBUS, O., June 19.—The In- 
surance Federation of Ohio at its annual 
meeting here Monday adopted a resolu- 
tion providing for the appointment of a 
committee to be composed of repre- 
sentatives of more than 20 leading busi- 
ness and professional organizations of 
the state to study the subject of com- 
pulsory automobile liability insurance. 

Previously, Edward C. Stone, Boston, 
United States manager of the Employ- 
ers Liability, had declared that insur- 
ance men can no longer sidestep the 
question of automobile liability insur- 
ance. He said, however, that insurance 
men cannot go before their legislatures 
and ask them to compel the public to 
buy that which the insurance men have 
for sale. 

Members of the committee, which will 
hold hearings in various cities of the 
state, will be chosen from the following 
associations: Ohio Building Association 
League, Ohio Farm Bureau, Ohio State 
Bar Association, Ohio State Medical 
Association, Ohio Bankers Association, 
Ohio Association of Insurance Agents, 
Ohio State Federation of Labor, Ohio 
Chamber of Commerce, Ohio State 
Automobile Association, National Auto- 
mobile Dealers Association, Ohio Life 
Underwriters Association, Ohio Manu- 
facturers Association, Ohio Fraternal 
Congress, American Mutual Alliance, 
Insurance Federation of Ohio, Fire 
Underwriters Association, Ohio As- 
sociation of Fire Underwriters, National 
Automobile Chamber of Commerce. 


Younger Traces Growth 


In the absence of James R. Millikan 
of Cincinnati, president of the federa- 
tion, whose wife is very ill in New York, 
Vice-President Russell M. Knepper of 
Columbus, presided at the meeting, 
which over 200 attended. 

Superintendent C. S. Younger told of 
the growth of marine, fire, life, casualty 
and other forms of insurance and of the 
vast number of men and women em- 
ployed in the insurance business in Ohio, 
“A better and a greater insurance is in 
the making,” Judge Younger said, “new 
problems are arising, and insurance and 
insurance regulations will be devised to 
care for all the new questions as they 
arise.’ 

Perry C. Gartley, Toledo, general 
manager of the Whippet division of the 
Willys-Overland Company, discussed 
organization, and pointed out that there 
is one person engaged in the insurance 
business in Ohio for every 100 resi- 
dents. 


Mr. Stone, who is one of the foremost 








Wrong Policy Issued by Mistake 





In Hammel vs. United States Fidelity 
& Guaranty, supreme court of Michigan, 
224 N. W. 337, the plaintiff contracted 
to have some houses constructed, and 
desired protection from liability while 
the buildings were being built. Plaintiff 
let the contract to one Rubenstein, and 
was of the opinion that Rubenstein was 
an independent contractor. 

Plaintiff explained the situation to the 
agent of the defendant, and the latter 
issued a policy that he thought would 
cover plaintiff under the contract. Lia- 
bility arose and the plaintiff was required 
to pay a judgment. Plaintiff thereupon 
brought action to have his policy re- 
formed to comply with the intention of 
the defendant’s agent and himself when 
it was issued. 

Upon the trial a decree was entered in 
favor of the plaintiff. On appeal the 
higher court in affirming this decree rea- 
soned as follows: 

Purpose of the Insurance 


“The sole purpose of the insurance 
was to indemnify plaintiff against lia- 
bility for injuries on the Rubenstein job. 
Both plaintiff and defendant’s agent con- 
strued the Rubenstein contract as creat- 
ing the relationship of owner and inde- 
pendent contractor. The agent selected 
the form of policy. There was no fraud 
or misconduct in the transaction, as the 
policy was appropriate to the conditions 
as the parties understood them. Had 








they construed the contract as this court 
afterward held it, the agent could, and 
doubtless would, have issued an effec- 
tive policy in another form. 


Mistake Not One of Law 


“Aside from estoppel, the principal 
question is whether the mutual mistake 
of plaintiff and defendant’s agent in con- 
Sstruing the Rubenstein contract and 
determining plaintiff’s status permits the 
remedy of reformation, defendant con- 
tending that the mistake was one of law 
and precludes the remedy. 

“The mistake was not one of law as 
to the effect of the policy issued. It 
was of law in construing the antecedent 
contract. It resulted in a policy which 
did not carry out and effectuate the’ in- 
tention of the parties to cover plaintiff 
in his liability arising out of the Ruben- 
stein contract. * * * 

No Injury by Reformation 

“In the case at bar, reformation will 
result, not in making a new contract as 
urged by defendant, but in giving effect 
to the purpose of the insurance and the 
intention of the parties to cover plain- 
tiffs liability in a particular situation. 
The defendant is not injured by reforma- 


tion, because a correct construction of 
| the antecedent contract would merely 
have resulted in the issuance of a dif- 


ferent form of policy which would have 
been effective. The decree is affirmed, 
with costs.” 














Covers All Accidental Liability 











Realizing the need of individuals for 
liability protection on a large number of 
hazards that are hardly worth while 
insuring in separate policies, or which 
carry such small premiums that the 
agents do not sell them, the Occidental 
Indemnity, running mate of the Fire- 
man’s Fund, has put out a policy called 
the “pal” or personal accidental liability 
policy. The policy covers the assured 
under 9 headings, the seventh of which, 
“as participant in an accidental event,” 
is the keynote. 

Many Kinds of Claims 


The new policy agrees to indemnify 
against loss from liability imposed by 
law upon the assured, on account of 
bodily injuries or death to others, ex- 
cept employes, also on account of acci- 
dental damage to property of others, 

(a) As owner or lessee of private 
residence or private apartment; 


(b) As a participant in the playing or 
practice of athletic sports or games; 

(c) As owner or user of bicycles, tri- 
cycles and/or rowing boats; 

(d) As owner or lessee of radio set 
or other household electrical or me- 
chanical appliances; 

(e) As owner, user or lessee of pri- 
vate garages, outbuildings, tools, imple- 
ments, wells, pumps, fences, hedges, 
streams, ponds, lakes, trees, shrubbery 
or gardens; 

(f) As owner of domestic fowl, 
or cats; 

(zg) As 
event; 

(h) As owner of not more than two 
dogs and/or not more than two saddle 
or carriage horses; 

(i) As owner or user of shot guns, 
rifles, revolvers or arms of any descrip- 
tion. 

The rates are said to be low. 


birds 


participant in an accidental 








authorities in the United States on auto- 
mobile liability insurance legislation, de- 
scribed the growth of the automobile in- 
dustry and the two great problems that 
have arisen with it, accidents and insur- 
ance for the injured. He told of the work- 
ings of the Massachusetts law and the 
insurance acts in operation in other 
states. He advocated the plan now in 
operation in New Hampshire, the theory 
of which is to increase the number of 
voluntary purchasers of insurance poli- 
cies. Under this plan, he explained, the 
person injured in an automobile acci- 
dent may ask the court for an immedi- 
ate hearing. If the court finds that the 
motorist is probably to blame, it may 
order him to put up security for judg- 
ment in the sum of $5,000 or $10,000. 
However, if the motorist has previously 
taken out a policy, this must be ac- 
cepted as security. 


Cannot Drive Car 


If the motorist has not taken out a 
policy and has not given security, he 
loses the right to operate a car in the 
state and in addition the particular car 
involved cannot be used by anyone. This 
plan, Mr. Stone says, does away with 
the compulsory feature and at the same 
time has a tendency to make the drivér 











more careful. The New Hampshire law 
is an incentive to safety. “The New 
Hampshire policy,” the speaker said, 
“covers the United States and Canada, 
and not just one state, as some of the 
laws provide, and annlies to public high- 
ways and private roadways as well. It 
benefits the non-resident as well as the 
resident.” 


Elect Directors and Committee 


The following executive committee 
was elected: B. G. Dawes, Jr., Cin- 
cinnati; W. J. Gilsdorf, Columbus; C. L. 
Krum, Cleveland; C. A. L. Purmort, 
Van Wert; Charles A. Wikoff, Co- 
lumbus, and Franklin Rubrecht, Co- 
lumbus. 

The directors of the federation will 
be: E. C. Anstaett, Columbus; 
Lecklider, Hamilton; William Earls, 
Cincinnati; A. F. Little, Covington; 
George Hardy, Toledo; James A. Mad- 
dox, Columbus; John P. _ Francis, 
Youngstown; F. B. Owen, Cleveland; 

H. Hawley, Le Roy; E. W. Ray- 
nolds, Akron; Richard T. Huggard, 
Columbus; W. C. Safford, Cincinnati; 
Charles H. Keating, Mansfield; N. C. 
Sherburne, Newark; William Leonard, 
Cincinnati; Glenn C. Webb, Lima, and 
Ed L. Young, Norwalk. 





Liability of Air 
Lines in Court 


“Act of God” Rule Put For- 
ward by Judge in 
Crash Case 


WANTED BY NEITHER SIDE 


Seems to Imply Responsibility for 


Safety of Passengers Like That 
of Common Carrier 


NEW YORK, June 19.—Of the mul- 
titudinous legal questions involved in 
the operation of airplanes, nearly all 
remain to be worked out by the courts 
but a start on the question of liability 
for death or injury to passengers has 
just been made by a trial court decision 
in the case of Seaman vs. Curtiss Fly- 
ing Service. The trial court held that 
the fall of the airplane in this case was 
“an act of God” and hence the defend- 


ant was not liable to the plaintiff for 
the death of his wife in the accident. 

The significance of the “act of God” 
ruling, which was volunteered by the 
court, probably without the desire of 
either side, is that it seems to apply to 
a passenger air line the liabilities of a 
common carrier, although in this case 
the common carrier was held not liable. 
The liability of a common carrier for 
the safety of passengers is absolute, that 
is, no negligence need be shown. The 
common carrier is relieved only by “act 
of God,” of the elements, etc. 


Not Asked by Wither Side 


Naturally the plaintiff would not sug- 
gest that the accident was due to an 
“act of God” as that would bar the 
claim. The defendant, on the other 
hand, was contending that there must be 
proof of negligence, as in automobile 
claim cases. The defendant naturally 
would not rely on the defense of an “act 
of God” because that would imply the 
rule of common carrier liability, which 
is far more severe than the one it was 
contending for. The court’s volunteer- 
ing the ruling indicates its application of 
the principles of common carrier liabil- 
ity to the airplane in this case. The 
plane was carrying passengers for hire, 
taking them up at $5 per ride. 


Fall Was Unexplained 


Aside from the question on the prin- 
ciple of common carrier liability, the 
ruling has much importance from 
standpoint of evidence. The fall of 
airplane was entirely unexplained. It 
fell suddenly from a height of about 200 
feet, while approaching a landing. If 
an airplane accident is to be declared 
an “act of God” merely because it is 
unexplained, the airplane lines will be in 
a far more favorable legal position than 
other common carriers, such as rail- 
roads, bus lines, etc. Or possibly the 
ruling is to be taken as holding that ar 
air pocket is an elemental force, such as 
lightning, flood or tornado. 

With so many questions visible and 
waiting to be decided in the matter of 
aviation liability, the courts may be 
forced to start from the primary prin- 
ciple of the law of liability, which is 
that any loss must “lie where it falls” 
unless the plaintiff can show some rea- 
son for shifting the loss to the defend- 
ant. In other words, the courts may be 
compelled to start with first principles, 
instead of trying to reason from other 
classes of accidents. 

The ruling seems to be practical and 
wise from the standpoint of modern 
conditions. The hazards of aviation are 

(CONTINUED ON PAGE 50) 
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An Answer to 
New Needs--- 


Now Demands --- 
the 
$3.00 Automobile, 
Accident Policy. 


Issued in connection with auto- 
mobile P. L. & P. D. this acci- 
dent policy evidences’ the 
manner in which this Company 
is answering Present Day de- 
mands. 


The Universal Casualty Com- 
pany has outstanding advan- 
tages to offer you—REALLY 
different, refreshingly mod- 
ern and understandable Cas- 
ualty policies and agency 
contracts, 


It won’t require 10 minutes of 
your time to find it out if you'll 
write today! 


SOPNIE AUK gGONMZANN 








Edward T. Harrison, President 


DALLAS 
TEXAS 





Republic Cedes Lines 
to General of Detroit 


OWNED BY SAME INTERESTS 


Companies Will Not Merge But Chi- 
cago Company Will Retain 
Its Charter 


Announcement is made that the Re- 
public Casualty & Surety of Chicago has 
ceded its business as of June 15 to the 
General Casualty & Surety of Detroit. 
Both companies for some time have 
been owned by the same interests. The 
transaction is not a merger, however, as 
the Republic will retain its charter and 
capital structure. It will simply cease 
doing an insurance business for the time 
being. The agency plant will be trans- 
ferred to the General. As the General’s 
charter does not include the fire and 
theft branches the Chicago Fire & Ma- 
rine assumes those lines of the Repub- 
lic’s business and will issue a joint pol- | 
icy with the General to take care of the 
Republic’s business. Besides a consid- 
erable automobile business the Republic 
had some plate glass and burglary. 


Wrote $472,000 in 1928 


The Republic has $200,000 capital and 
reported $34,000 surplus at the begin- 
ning of the year. Its admitted assets 
were $667,000 while its premiums dur- 
ing 1928 were $472,236. It was organ- 
ized in 1925. 

The General has $350,000 capital and 
assets of $1,464,000. In 1928 its prem- 
iums were $1,319,759. With the Re- 
public business it will probably write 
$2,000,000 this year. C. D. Masters is 
president of the General. 


INJURY DUE TO HIGH 
SPEED IS NOT COVERED 


The Kansas supreme court has held 
in the case of August Witt, Jr., against 
the Spot Cash Insurance Company of 
Topeka, that where an accident policy 
provides that it will “not cover any loss 
caused or contributed to by violation 
of law” the company is not liable where 
the insured is injured in attempting 
to turn a corner while driving an auto- 
mobile at a speed in excess of that al- 
lowed by the statute. 

In this case the insured admitted that 
he was driving at 30 miles an hour and 
was unable to make the turn at that 
speed. 


Knew the Road 


His car went into the ditch and he 
sustained injuries which formed the 
basis of his claim against the company. 
He also admitted that he had gone over 
the road on which the accident occurred 
many times before and knew approxi- 
mately where the turn was. The de- 
cision reversed the lower court, which 
had given judgment for the claimant. 


Complain of “Service Association” 


MILWAUKEE, June 19—The North 
American Accident has withdrawn from 
the Wisconsin Automobile Service Asso- 
ciation its licenses to sell $1 accident 
policies, following an order of Commis- 
sioner Freedy, who asserted that a large 
number of inquiries to his office indi- 
eated that the Wisconsin Automobile 
Service Association had been represent- 
ing its motor service contracts as in- 
surance policies. 

Complaints of alleged false claims by 
representatives of the W. A. S. A. have 
also been made to the district attorney’s 
office, the Milwaukee Better Business 
Bureau and the Milwaukee Motor Club. 


Two New Companies 


The certificate of association of the 
Sterling Casualty, an assessment acci- 
dent and health association of Chicago, 
has been approved by the Illinois de- 
partment. The articles of the Aeronauti- 
cal Workers Accident of Chicago were 














also approved. 


Heads Field Club | 








L. W. BURGER 


Chicago city supervisor of the United 
States Fidelity & Guaranty, who is the 
new president of the Casualty Field 
Club of Illinois. He is an ardent worker 
for the club’s progress. 








Fidelity & Deposit Holds 
Agency Reunion Cruise 


BALTIMORE, June 19.—The Fidel- 
ity & Deposit held a very successful 
two-day agency reunion here last week, 
the first of its kind to be given since 
1922. Approximately 100 general agents 
from all parts of the country attended, 
some coming from as far away as Texas 
and Washington state. 

As a feature of the reunion the Fi- 
delity & Deposit chartered a steamer 
for a two-day trip down the bay to 
Norfolk. A brief address of welcome 
was made by President Charles R. 
Miller before the party left for the boat. 
Department heads accompanied the 
general agents on the trip. En route to 
Norfolk a short stop was made at An- 
napolis where the party inspected the 
naval academy and other points of in- 
terest. 


Delegation from Home Office 


The boat was met at Norfolk by 
buses which took the party to Virginia 
Beach. Informal golf tournaments, 
swimming parties, etc., were the order 
of the day at the beach, and for those 
who wanted to do some sightseeing, a 
bus was available for a trip to Cape 
Henry, about five miles distant. 

Among the officials in the delegation 
from the home office were President 
Charles R. Miller, Vice-President George 
L. Radcliffe, Vice-President E. R. Nut- 
tle, Vice-President J. G. Yost, Secretary 
Robert S. Hart, Treasurer Roland Ben- 
jamin, Assistant Treasurer Charles V. 
T. Marsh and Assistant Secretary Frank 
A. Eickhoff. 


Governments Not Liable 

INDIANAPOLIS, June 19.—Attorney- 
General Ogden, in a formal opinion pre- 
pared for Lawrence F. Orr, chief exam- 
iner of the Indiana board of accounts, 
held unconstitutional the provision of 
the 1929 drivers’ license law making the 
state, counties and municipalities jointly 
liable with employes for negligence 
while driving motor vehicles on the high- 
ways in the course of their employment 

“The title covers the liability only 
of certain persons and _ corporations 
negligent in the operation of motor ve- 
hicles on the public highways,” Mr. 
Ogden said. “The words ‘persons and 
corporations’ do not include the state, 
counties and municipalities.” 


The Public Indemnity of Newark has 
been licensed in Illinois. 
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Consolidated Indemnity 
Opens New Branch Office 


INFORMAL RECEPTION HELD 








New Company in New York City Ex- 
pected to Be Important Factor 
in Casualty Field 


NEW YORK, June 19.—A _ note- 
worthy happening in local casualty cir- 
cles was the formal opening Friday of 
the first branch office of the Consoli- 
dated Indemnity at 122 William street, 
in the very center of New York’s insur- 
ance district. The Consolidated recently 
purchased the leasehold on the five-story 
structure at this address, with a view 
to accommodating not only the present 
but the future needs of the company. 
The grade floor, 147 by 45 feet, was re- 
modeled at considerable expense. Solid 
walnut panels line the main office, while 
the various private offices, including 
that of Manager Danahy, are finished 
with the same attractive material. The 
underwriting department, which occu- 
pies the front part of the floor, is con- 
veniently arranged, a noteworthy fea- 
ture being the space set apart for the 
use of brokers or their placers. Within 
a railed enclosure desks are at the serv- 
ice of the business producers, who are 
free to use all the facilities of the office 
that may expedite the handling of their 
affairs. 

Company Well Ballasted 


In honor of the opening the office 
was decorated with plants and cut flow- 
ers, the general effect being most pleas- 
ing. Under expert direction a collation 
was served to the nearly 1,000 persons 
who visited the building, many of the 
latter showing their attitude toward the 
Consolidated by giving it a substantial 
volume of fine business. Under the 
general direction of Manager Danahy, 
Departmental Managers Meadowcroft, 
Kennedy and Gibbons, respectively in 
charge of surety, burglary and plate 
glass business, are prepared to give ex- 
pert service in each of these lines to all 
patrons of the company. Abundantly 
buttressed with capital and net surplus, 
and officered by men trained in their 
particular branches of underwriting, the 
Consolidated Indemnity is sure to be- 
come a factor in the underwriting field 
once it gets well under way. Success- 
fully launched in the metropolitan dis- 
trict, it has been entered in a number 
of states and in the not distant future 
will have a country-wide organization, 
and be able to serve clients wherever 
they may be located. 


No Misrepresentation Seen 


Where an applicant for accident in- 
surance in good faith made answer to 
certain questions in an application as to 
his physical soundness, without disclos- 
ing therein that ha wore an artificial 
foot, claiming that he did not under- 
stand the application to refer to such a 
Situation and that the absence of his 
natural foot did not interfere with his 
health or his ability to work, and a rea- 
sonable construction of the questions 
would seem to support his interpreta- 
tion thereof, and the absence of his 
natural foot in no wise contributed to 
the injury for which the benefit of the 
policy is asserted, held that the policy 
issued thereon was not void on the 
ground of misrepresentation. Clark vs. 
Commercial Casualty, Sup. Ct. of Ap- 
peals, W. Va. 





Accident and health policies vary to a 
freat extent in their provisions and con- 
tracts. In order to render adequate serv- 
ice to clients, the agent must be able to 
make clear the various parts of the poli- 
cies. Can you do this? The Time Saver 
will place at your finger tips all infor- 
mation concerning the rates and pro- 
visions of policies. Write The National 
Underwriter Company, 420 East Fourth 
Street, Cincinnati, O. 








Clearing House Will 
Hold “Disbanding” Meet 





June 26 is the date set for a 
special meeting of the Casualty 
Information Clearing House to be 
held in Room 1132, 208 South 
LaSalle street, Chicago, the or- 
ganization’s headquarters. The 
purpose of the meeting is to vote 
on the resolution adopted last 
March, the principal features of 
which are that the operations of 
the clearing house as now con- 
ducted be discontinued not later 
than July 1, 1929, and that the As- 
sociation of Casualty & Surety 
Executives be invited to take over 
any or all of the Clearing House 
activities. 











PERSONALS 











Vice-President and Secretary W. C. 
Cartinhour and General Counsel John A. 
Chambliss of the Provident Life & Ac- 
cident of Chattanooga have gone to 
Europe on a six months visit. They 
will cover chiefly the British Isles and 
France. 

Vice-president R. J. Sullivan of the 
Travelers has been elected a member of 
the board of directors of the American 
Standards Association, an organization 
perfected to be of service in the further 
industrial development of the United 
States. Mr. Sullivan was appointed to 
the directorate as a representative of the 
National Bureau of Casualty & Surety 
Underwriters and the National Safety 
Council, and has been accredited by 
those two organizations to membership 
on the safety group of the association. 
* The association is an outgrowth of a 
recent reorganization of what was form- 
erly ‘known as the American Engineer- 
ing Standards Committee, which was 
founded by the five major engineering 
societies when this country entered the 
World War. The object was to serve 
as a clearing house among the standard- 
izing activities of different industries. 

One of the most active men in the 
25th reunion of the class of ’04 at Prince- 
ton University last week was H. A. 
Warner of Baltimore, publicity manager 
of the Maryland Casualty. Heading the 
class in the alumni parade was Sousa’s 
band, directed by the famous bandmaster 
himself, as his son was a member of the 
class and was present. Another famous 
member who participated in the festiv- 
ities was Struthers Burt, the well-known 
writer. 


Miss Violet Thompson, chief under- 
writer of the Kansas City office of the 
Aetna Life and affiliated companies, is 
now in Detroit attending the national 
convention of the Disabled American 
Veterans, June 22-29. She is national 
commander of the women’s division of 
the organization. 

Charles R. Miller, president of the Fi- 
delity & Depost, was married June 19 
to Miss Beulah McCrone of Baltimore. 
On June 21 the couple will leave for 
a tour of Europe, returning to this coun- 
try about Sept. 1. Miss McCrone was 
formerly an employe of the Fidelity & 
Deposit. 


Funeral services for John L. Sellman, 
vice-president and member of the ex- 
ecutive committee of the Maryland Cas- 
ualty, were held at his home Monday. 
Mr. Sellman, who was 74 years old, had 
been identified with business interests 
of Baltimore for many years, being 
senior partner of the importing firm of 
James Bonday & Co. At the time of 
his death he was on the boards of sev- 
eral banks and other financial insti- 
tutions. ~ 
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service 


Promises may sell 
Plate Glass Insur- 
ance but they won’t 
keep it sold. Per- 
formance alone will 
satisfy. And in Plate 
Glass Insurance Per- 
formance means but 
one thing—unfail- 
ingly prompt Plate 
Glass Replacements. 

This Company leads 
in the Chicago area 
primarily because it 
is better equipped to 
render this type of 
Plate Glass Replace- 
ment service. 


AMERICAN 
GLASS CO. 


1030-42 NO. BRANCH ST. 
CHICAGO, ILL. 
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CHANGES IN CASUALTY FIELD 

















MADE KANSAS CITY MANAGER 


Frank Wheeler Leaves Standard Acci- 
dent Omaha General Agency to Go 
With Massachusetts Bonding 


KANSAS CITY, MO., June 19.— 
Frank Wheeler, for the past four 
years connected with the general agency 
of the Standard Accident at Omaha, as- 
sumed the managership of the Kansas 
City branch of the Massachusetts Bond- 
ing Monday. Mr. Wheeler has had a 
number of years experience in this line 
of insurance, having entered the insur- 
ance game with the old Lion Bonding 
& Surety. For four years before going 
with the Standard he was branch man- 
ager at Omaha for the National Surety. 

Garrett A. Walsh, former resident 
manager of the Massachusetts Bonding, 
is now general agent with headquarters 
in the Kansas City branch office. 

J. J. Flynn, vice-president, was here 
assisting Mr. Wheeler in getting in- 
stalled. A. F. McCarthy of the Chicago 
office, who thas been here for the past 
seven weeks, also assisted in the change. 





Mr. McCarthy is returning to Chicago 
this week. The offices of the company 
are located in the Waldheim building. 


Verschoyle With Equitable Casualty 


The Equitable Casualty & Surety has 
appointed C. H. Verschoyle state man- 
ager for Texas, with headquarters in the 
Kirby building, Dallas, where the com- 
pany’s branch office will be located. Mr. 
Verschoyle entered the insurance busi- 
ness as a broker in Dallas in 1904. He 
became general agent of the National 
Surety in 1908. He also represented the 
Aetna Life and affiliated companies, but 
resigned that connection in 1917 to repre- 
sent the National Surety exclusively as 
its general agent. Shortly after he be- 
came branch manager of the National 
Surety at Dallas, resigning from that 
position to join the Equitable Casualty 
& Surety. 


Will Have Charge of Production 


George McKay, for several years past 
in charge of the Oakland, Cal., office of 
the Royal Indemnity and for the past 
few months connected with the San 
Francisco office, has resigned as of July 





1 to join the head office of the Occidental 
Indemnity as assistant to B. G. Wills. 
Mr. McKay will be in charge of produc- 
tion. 


Heads Seattle Claim Department 


Charles B. Mooney has been appointed 
superintendent of the claims and serv- 
ice department at Seattle for the Ocean 
Accident & Guarantee and Columbia Cas- 
ualty, succeeding Carroll F. E. Nelson, 
who has been appointed assistant resi- 
dent manager of the Columbia at Los 
Angeles. 


Neely Takes Portland Post 


G. W. Neely, formerly of the Los 
Angles office of the Pacific Indemnity, 
has been promoted to manager of the 
Portland office, according to announce- 
ment of Swett & Crawford, underwrit- 
ing managers at San Francisco. 


Richardson Joins Standard Accident 


DETROIT, June 19—Stewart Richard- 
son, former resident field assistant of 
the Travelers, has resigned to become 
assistant manager of the Detroit branch 
office of the Standard Accident. 





Knauer Heads Michigan Claim Division 


©. A. Knauer, for the past three and 
a half years claim adjuster for the Fi- 
delity & Casualty, has become superin- 
tendent of the claim division for the In- 
demnity of North America, with juris- 





LITTLE STORIES FROM THE FILES OF 


INSURANCE 
INSTITUTION 


8:15 P. M. 


“Western Union,” 
voice. 


take it?” 
“To 


the voice, reading: 








A telephone call to the executive to 
whom the message was addressed caught 
him at home. The message was read over 
the phone. Within twenty minutes a reply 


The jangle of 
a telephone shattered the si- 
lence of a deserted office. A 
figure hurried to answer the 


said a 
“Telegram requiring 
immediate answer—will you 


’ continued 
“CAN 
YOU GRANT PERMIS- 
SION TRAVEL OLD MEX- 
ICO NON-CAN POLICY FIVE HUN- 
DRED MONTHLY TWENTY FIVE 
THOUSAND PRINCIPAL STOP AN- 
SWER IMMEDIATELY, PROSPECT 
LEAVING AT MIDNIGHT.” 


“Answer imme- 
diately —prospect 
leaving at mid- 


r ag) night” i 
” was 8:15! Could 

we get an answer 

there in time? 





the policy. 


— and it 


was speeding back to the agent. 







A GREAT 





He wrote 


This perhaps is an unusual instance of 
service. It is typical, however, of the spirit 
that animates the Continental organization. 


Here in the Home Offices nearly one 
thousand loyal, 
their all daily, with whole hearted en- 


intelligent workers give 


thusiasm and willing- 
ness measured neither 
by the dollar nor the 
clock, that Continen- 
tal fieldmen may be 
served. It is the 
type of service 
that builds their 
business. 


CONTINENTAL CASUALTY COMPANY 
CONTINENTAL ASSURANCE COMPANY 


CHICAGO - - ILLINOIS 





diction over the company’s business in 
Michigan. Mr. Knauer has his hea@- 
quarters at the company’s new branch 
office, 1200 Buhl building, Detroit. 








COMPENSATION 

















COMPENSATION CASES GIVEN 


Recent Decisions from the Higher 
Courts Involving Points Brought 
Out in Contested Cases 


Defendant M. E. Curtis accepted the 
provisions of the workmen’s compensa- 
tion act as to operations incident to all 
his factory business, the plaintiff South- 
ern Surety, carrying the risk. His 
daughter Mary was employed in the 
office of the factory. She lived at home 
with her parents. As she was leaving 
home for the office she stepped aside 
and out of the way to remove from the 
window of the home a wreath, and in 
removal a tack struck her eye, causing 
injury. Held that the accident did not 
arise out of her employment in the ice 
cream business. Household duties of 
the home were not operations of the 
business and were not in the risk car- 
ried by plaintiff. Southern Surety vs. 
Curtis, Sup. Ct. Mich. 

* 2 * 

Held that as the office of police pa- 
trolman was unknown to the common 
law and does not exist except by statute 
or ordinance, a motorcycle officer of a 
village is not an official of the village 
and is not excluded from the compen- 
sation act within the meaning of section 
5 where there is no ordinance of the 
village creating the office of police pa- 
trolman and where the officer was 
merely employed as a special traffic offi- 
cer. Johnson vs. Industrial Commis- 
sion, Sup. Ct. IIL. 


Coast Stevedore Rates Reduced 


SAN FRANCISCO, June 19.—Compen- 
sation rates on stevedores will be re- 
duced from $14.44 to $11.11 July 1, ae- 
cording to announcement of the Cali- 
fornia Inspection Rating Bureau. This 
reduction is made possible as a result 
of extended safety work which has been 
done recently by ship operators in this 
territory. 





Gets Award for Frozen Feet 


MADISON, WIS. June 19.—The su- 
preme court has affirmed the decision 
of the industrial commission fixing dam- 
ages for an employer who had his feet 
frozen while working out of doors. By 
so doing the court laid down a new rule 
in cases of this character. 

James W. Peck was employed by the 
Eagle River Building & Supply Company 
to work outside in the open on a cold 
day with the temperature ranging from 
9 to 27 degrees below zero. While so 
employed he accidentally froze his left 
foot and made claims for compensation. 
An award was made by the industrial 
commission which was set aside by 
Judge Zimmerman. 


Remains First Firm’s Employe 


ST. PAUL, June 19.—An employe, sent 
by his regular employer to work for 
another contractor who pays his wages, 
remains in the employ of the first em- 
ployer under the Minnesota compensa- 
tion law. 

The state industrial commission s0 
held in setting aside the findings of the 
referee in a case involving Albert E. 
Campbell, a regular employe of the Con- 
nolly Contracting Co. of St. Paul, hired 
out to work for Morris & Dougherty. 


Needn’t File Longshoremen’s Rates 

OLYMPIA, WASH., June 19—Insur- 
ance companies writing longshoremen’s 
workmen’s compensation coverage in 
Washington need no longer file rates 
with the state insurance department. 
The attorney general holds that the de- 
partment has no jurisdiction over in- 
surance companies in respect to the 
rates charged for coverage under the 
federal longshoremen’s and harbor 
workers’ compensation act. This opin- 
ion reversed one given by the attorney- 
general in 1928 and was issued after 
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receipt of advices from the United States 


employes’ compensation commission. 





New York Claims Higher 


ALBANY, June 19—Industrial death 
claims filed in the New York workmen's 
compensation bureau in May reached a 
high record for the year of 173, accord- 
ing to figures made public today by 
Frances Perkins, industrial commis- 
sioner. 

The New York City 
104 fatalities and the 
reported 31, which was about twice its 
usual number. There were 17 deaths 
in the Buffalo district, 11 in the Syra- 
euse district and 10 in the Rochester 
district. The increase in the number of 
deaths reported in May occurred chiefly 
in manufacturing which had 49, con- 
struction which had 45, and public em- 
ployment which had 14 fatal accidents. 


district reported 
Albany district 


Discontinue Limit Table 


NEW YORK, June 19—The Compen- 
sation Inspection Rating Board on July 
1 will discontinue the limit table as well 
as the use of the limitation endorsement 
attached to policies providing cover un- 
der the United States longshoremen’s and 
harbor workers’ compensation act. The 
board has issued new forms of policies 


for maritime employments involving 
United States compensation coverage 
and the new rate classification will be- 


come effective July 1. 


New Reciprocal Formed 


Preliminary papers of the Foundry- 
men’s Indemnity Exchange of Chicago 
were approved last week by the Illinois 
department. The Industrial Under- 
writers, Inc., 230 East Ohio street, Chi- 
cago, is the attorney-in-fact. 


California “Guest Bill” Signed 


SAN FRANCISCO, June 19—Governor 
Young has signed Senate Bill 23, known 
as the “guest bill.” The measure is de- 
signed to prevent guests of automobile 
rides from suing the host in the event 
of accident unless positive negligence 
is proved. There was considerable op- 
position from attorneys to the measure. 

















FIDELITY AND SURETY NEWS 














ADD TO GUARANTY FUND LOAD 


Nebraska Supreme Court Rulings Re- 
quire Payment of 7 Percent In- 
terest on All Claims 


LINCOLN, NEB., June 19.—The 
derelict known as the state deposit guar- 
anty fund, now approximately $9,000,000 
in the red, was given a vigorous shove 


toward the bottom of the sea of finance | 


by a decision of the Nebraska supreme 
court in Yost Lumber Co. vs. Nebraska 
State Bank of Harvard, to the effect that 
all claims bear 7 percent interest from 
the date when they were allowed against 
the failed banks as claims. 


Claims Still Increasing 


At the time the case was tried the 
unpaid claims were $7,000,000 and the 
Maximum assessment against the banks 
was $1,650,000 a year. Since then the 
net increase in unpaid claims has 
brought the total to beyond $9,000,000, 


the banks operated by the state through 
the guaranty fund commission are all 
put into receivership, a process now 
rapidly going on. At the same time the 
district court held invalid all special as- 
sessments against the banks, because 
they were heavier than most state banks 
can pay and stay open, leavmg but 
$250,000 a year available to pay an inter- 
est charge that will soon be running 
over $1,000,000 a year. 

In passing on this point the supreme 
court says that while the argument from 
convenience is of considerable force 
and that its rejection results in leaving 
the guaranty fund charged with a bur- 
den of staggering weight, it would not 
be justified in relieving it when the ap- 
plication of legal principles forces a 





° e created the 
which will be about doubled as soon as | {°**®® ie 


finding that these claims are in judg- 
ment, and bear interest till paid. 

The court held that these claims for 
deposits are not against the state, be- 
cause it does not hold title to the fund, 
but defers a decision as to who does 
hold such title. 


COMMONWEALTH OPENS 
SURETY DEPARTMENT 


The Commonwealth Casualty of 
Philadelphia has opened a surety de- 
partment and is now writing all surety 
lines. M. H. Elenbogen, who has had 
home office and field experience, is in 
charge of this new work. 


Offers Solution for Nebraska Tangle 

LINCOLN, NEB., 
General Sorensen 
of the muddle 
a number of 


June 19—Attorney 
has pointed a way out 
caused by the refusal of 
state banks to give surety 
bonds for county deposits, in accord- 
with a recent ruling. The legisla- 
attempted to repeal the law which 
guaranty fund commission, 
overlooked a section that puts the 
state deposit guaranty fund, at pres- 
ent millions in the hole, behind these 
deposits. The banks have offered to give 
such bonds if the county would pay the 
premiums, but the attorney general says 


ance 
ture 


but 


that there is no warrant of law for such 
payments He suggests that inasmuch 
as the law requires county treasurers to 
safely keep all public moneys entrusted 
to them, the board may compel the issu- 
ance of a larger bond, where deemed 
necessary and pay the additional pre- 


mium out of the county general fund. 


Metropolitan Promotes Staib 


William C. Staib has been made su- 
perintendent of the inspection and en- 
gineering departments of the Metropol- 
itan Casualty. His promotion is made 
in recognition of merit in his line. Mr. 








Staib joined the Metropolitan in 
New York City branch in 1925. He was 
transferred to Albany and later was 
sent to Boston as supervising inspector. 
In 1926 he was called again to the New 
York branch and made superintendent 
of the inspection department. He served 
in this capacity until his present ap- 
pointment. Last year he was engaged 
in a special accident prevention cam- 
paign throughout New York state in 
connection with the Metropolitan’s 
larger compensation risks. 


the 


BAD JUDGMENT IS HELD NOT 
TO CONSTITUTE BAD FAITH 


LANSING, MICH., June 19.—Bad judg- 
ment in going to trial in a damage suit 
case instead of settling on what after- 
wards appears would have been favor- 
able terms is not bad faith on the part 
of an insurance company in the han- 
dling of a liability claim, according to 
an opinion of the Michigan supreme 
court in the case of City of Wakefield 
vs. Globe Indemnity, Hartford Accident, 
London Guarantee, Maryland Casualty, 


Ocean Accident, Standard Accident and 
United States Casualty. The companies 
named jointly issued a liability policy 


with $10,000 
owned bus line 
Mich. In a damage suit 
Frank Borski there was an opportunity 
to settle for $5,000. The adjuster insisted 
on going to trial and the verdict was 
$15,000. The city of Wakefield there- 
upon brought suit against the companies 
for the excess of the verdict above the 
policy limits, charging that the com- 
panies had become liable by the bad 
faith of the adjuster. The supreme court 
points out that his error in judgment 
was even more costly to the companies 
than to the city, inasmuch as the com- 
panies lost an additional $5,000 and had 
the expenses of the suit. The city won 
in the lower court but the supreme court 


limits on the 
of the city 


municipally 
of Wakefield, 
brought by 





Casualty Notes 

The Equitable Casualty & 
New York has been 
North Carolina 
states that have 


Surety of 
licensed in Virginia. 
has been added to the 
licensed the Consoli- 
of New York. 
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AMERICAN INDEMNITY 
COMPANY 


GALVESTON 


COMPLETE 
—AUTOMOBILE PROTECTION 
FIDELITY 

AND 
SURETY BONDS 


c. 8. KUHN, 
Secretary 
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Whatever any other 
companies do for their 
Agents within the 
> bounds of sound, ethi- 
eal business and good 
} underwriting prac- 
tices, we will do. 
, 


AFETY 
ATISFACTIO 
ERVICE 











AMERICAN 
FIRE & MARINE 
INSURANCE 
COMPANY 


GALVESTON 
FIRE ~ ~ WINOSTORM 
AUTOMOBILE INSURANCE 
E. C. FRENCH, Vice President 








REINSURANCE 


Reinsurance Company 
Salamandra of Copenhagen, 
Denmark 








North Star Insurance Company 
of New York 


Hamburé-American Insurance 
Company of New York 


MEINEL & WEMPLE, INC. 


Managers 


469 Fifth Avenue, New York, N. Y. 





C. I. Thornburg 
Made President 


(CONTINUED FROM PAGE 8) 


with a fair and generous spirit. It is 
hoped that Mr. Long can come to the 
state to meet the agency association of- 
ficers and executive committeemen. 


Thornburg Opens Meeting 


C. W. Thornburg of Huntington 
opened the meeting and introduced 
James B. Taylor, mayor of this city. 
George C. Sullivan, president of the 
Huntington board, supplemented the 
mayor in extending greetings. L. D. 
Lowther of Salem responded. Presi- 
dent A. J. Kincaid reviewed the com- 
mission and legislative controversy with 
the companies. 

Secretary C. I. Thornburg in his re- 
port said that the competition from un- 
licensed companies has greatly in- 
creased. Of the 90 non-uniformity com- 
panies there are ten unpledged. He 
said that the non-uniformity companies 
had increased their premiums 5 percent 
last year and the organized companies 
had lost 5.6 percent. Mr. Thornburg 
called attention to the fact that in this 
state the minimum age limit for auto- 
mobile drivers is 14 years, while almost 
all companies in their policies put the 
limit at 16. Some will put a rider for 
an extra premium to include the lower 
age. Others will not. This non-concur- 
ring, he said, should be reconciled, be- 
cause it leads to misunderstanding and 
friction. The West Virginia association 
has 133 members, a decrease of 15 since 
the last report. 


Fire Prevention Results Told 


H. S. Ellis of Huntington in report- 
ing for the fire prevention committee 
said that since the state fire prevention 
association inspected his city its loss ra- 
tio had decreased 16 per cent. He rec- 
commended similar work in other cities. 

C. W. Vierheller of Charleston, state 
manager of the United States Fidelity 
& Guaranty, declared the merit rating 
plan for automobile insurance was a big 
mistake. It opens the way for decep- 
tion. 

A. Gordon Sulser of Maysville, Ky., 
urged a clearer and better understand- 
ing with companies. There should be a 
return to old time confidence and loy- 
alty, he said. There is a lack of fair- 
ness on part of companies. In not re- 
sponding to this demand and in not 
properly sensing insurance needs, they 
have forfeited desirable business to mu- 
tuals and reciprocals. He deplored the 
disappearance of the personal element 
in company and agency relationships so 
notable in days past. 


Good Addresses at Banquet 


Arch L. Keller, Huntington agent, 
acted as toastmaster at the banquet. 
Police Chief Louis Emerick of the city 
was the first speaker. E. V. King of 
Charleston, manager of the West Vir- 
ginia Inspection Bureau, reviewed some 
of its activities. During the year hos- 
pitals were inspected. It is difficult, he 
said, to get the people to realize the 
hazards of public institutions. The in- 
spection work will be continued, with 




















the hope especially of getting films prop- 





Huntington Candidate 
for Mid-Year Meeting 





HUNTINGTON, W. VA, 
June 19.—The Huntington Board 
and the local chamber of com- 
merce are urging the National As- 
sociation of Insurance Agents to 
hold its next year’s mid-winter 
meeting in this city. The West 
Virginia Association of Insurance 
Agents is backing the move. 











characterized separation as un-Amerj- 
can and coercive. He said fully $500,- 
000 in premiums are being taken out of 
West Virginia by unlicensed reciprocals 
and Lloyds. He announced that O. A, 
Spencer has been appointed travelling 
representative of the department to 
make investigations. Other speakers 
were former National President Frank 
R. Bell of Charleston and President R, 
P. DeVan of the National association, 
The speakers Wednesday were Frank 
R. Bell of Charleton on sole agencies, C. 
W. Evans of Fairmont on old fashioned 
cooperation, F. L. Summers of Parkers- 
burg on our future legislative policy. 


Evolution in Fire Insurance 


C. M. Cartwright of THe NAarTionat 
UNDERWRITER spoke at the West Vir- 
ginia agents’ meeting, talking on the fu- 
ture trend of the agency movement. He 
stated that the evolution in fire insur- 
ance has been most interesting and has 
developed along lines that no one fore- 
saw some years ago. He does not be- 
lieve that anyone is so keen a prophet 
as to be able to predict with certainty 
what is ahead for the American agency 
system. He stated that undoubtedly it 
is undergoing a severe trial and test. 
The formation of large groups of insur- 
ance companies is placing the manage- 
ment of insurance in fewer hands. Any 
large group now is formidable and be- 
comes a tremendous factor in any state 
or city. 


Trend Toward Salaried Manager 


It is his opinion that the trend is 
very rapidly toward the salaried man- 
ager system in the larger cities. That 
seems perfectly natural and undoubtedly 
with the increase in the group plan the 
branch office project will appeal to com- 
panies’ managements. The branch of- 
fice system may reach down into the 
second and third grade cities in point 
of population. It does not seem prac- 
ticable to dispense with the present 
agency system in the medium sized cities 
and towns. Regardless of whether the 
branch office system becomes universal 
or not, Mr. Cartwright feels that the 
man who controls business will always 
have a lodging place and anchorage. 
He is in a much more advantageous 
position than the salaried man of an 
insurance company which is gobbled up 
by a larger fleet. He feels, therefore, 
that the present local agents, even in 
the larger cities, although there may 
be some readjustment, will always be 
a factor because the business must go 
to them. 


Will Always Be Competition 





erly stored. An attempt is being made 
to establish a fire college in West Vir- 
ginia at the State University. 

Chief Bert Gilmore of the Huntington 
fire department spoke, saying he desired 
to show a low loss ratio. He said the 
insurance men are cooperating heartily 
with the department. 

E. R. Rinard of the general adjust- 
ment bureau at Huntington said that 
often issues arising out of adjustments 
are due to carelessness in attention to 
details in writing the policy. 

White Tells of Department Work 


Capt. W. E. White, deputy insurance 
commissioner, who has been in office 13 
years, said the department has be- 
friended the agents in many ways. He 








Insurance, he contended, cannot be 
conducted through too few offices. 
There is always going to be competi 
tion and when insurance becomes prof- 
itable new companies will be organized. 
The present agency system has been 
responsible for the development of in- 
surance and should not be discarded 
until some system equally as good or 
better is provided. Mr. Cartwright held 


POSITION WANTED “7 








by experienced Casualty Underwriter. 12 
years’ experience in all casualty lines includ- 
ing three years’ fire training in gene! 

agency work. 26 years of age. Can furnish 
excellent reference. Connection in Chicago 
general agency preferred. Address M-7 
The National Underwriter. 
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that, after all, the manner of conducting 
the business will depend in the end on 
economic conditions. That is, if there 
is a more efficient and economical way 
of marketing insurance to be found 
than through the agency system, it will 
be adopted because that is the method 
the public will demand. 


Deplores Lack of Confidence 


Whatever changes may come, he feels 
that the producer will always be recog- 
nized, whether he conducts an agency 
jn the same manner that he does now 
or not. In passing he deplored the lack 
of confidence that seems to be mani- 
festing itself between organized com- 
panies and organized agents. The prin- 
ciple of conference and cooperation, he 
feels, is a very vital one and can not 
be ignored. He believes that the com- 
panies are suspicious of the agents, feel- 
ing that they have not been able to ac- 
complish much through conference. 
This, he contended, is a mistake. He 
pointed out many benefits that have 
come from conference between both 
sides of the house. He asserted that 
it is a tragedy to have the insurance 
house divided as it is now. 


New President Active Worker 


At the final session of the convention, 
C. Irving Thornburg, who has served 
the organization so faithfully and effi- 
ciently as secretary since 1923, was ele- 
vated to the presidency. He is associ- 
ated with the Thornburg Insurance 
Agency of Huntington. His father, 
Charles W. Thornburg, is one of the 
West Virginia war horses and is a for- 
mer state president. 

Under the amended bylaws the execu- 
tive committee has the authoritv to em- 
ploy a secretary. Inasmuch as the new 
administration does not take office until 
Sept. 1, sufficient time will be taken in 
looking over available timber. 





Every insurance man should read his 
personal copy of The National Under- 
writer. 








Assets 


$3,212,145.56 





Kincaid Reviews 
Year’s Problems 


(CONTINUED FROM PAGE 8) 


consideration for the anticompact bill 
but it “died aborning.” 

President Kincaid said in this state 
with its peculiarities 20 percent flat com- 
mission is not sufficient. Agents can not 
conduct their business as they should on 
this basis. The price of living has in- 
creased on the average 103 percent, 
while the average commission has in- 
creased in ten years 25 percent. In 
this state commissions have been re- 
duced one-third. Indiscriminate appoint- 
ment of agents has further harmed the 
inteligent agents. Commission increases 
have been allowed in other section. In 
this state, Mr. Kincaid said, many good 
agents have been forced out of business 
because of insufficient compensation. 
The companies are getting away from 
cooperation. Casualty companies have 
made radical changes without conferring 
with the agents. This has brought 
about disturbed conditions. 


Outsiders File Cut Rates 


Mr. Kincaid said that some of the 
outside companies had filed individual 
rates in the state, meaning 20 percent 
less than tariff. This means the same 
basis as existed before rates were ad- 
vanced with the approval of the in- 
surance department. 

Mr. Kincaid said the West Virginia 
association is opposed to any form of 
compulsory insurance. He said tthe sole 
agency rule in the state had a stabiliz- 
ing effect. He urged the organization 
or more local boards. The companies 
that signed the sole agency pledge, he 
said, had stood by it. The insurance 
department of the state, he insisted, 
needs a greater appropriation to meet 
the demands. There are over $41,000,- 
000 in annual premiums colected but 
the department is allowed $17,000 for 
its maintenance. 





Mississippi Local Agents 

Hold Annual Convention 
(CONTINUED FROM. PAGE 12) 

Farm Bureau now being placed in a re- 
ciprocal were favored in committee re- 

ports adopted by the association. 
George Riley, former state auditor but 
now a member of the association, and 
former State Senator Carl Marshall of 
Bay Saint Louis were the principal 
speakers at the banquet Tuesday night. 

Those Who Spoke 


The convention was opened with a 
welcome address by Mayor Walter 
Scott. J. H. Johnson of Clarksdale, past 
president, responded. Curtis Green of 
Jackson as committee chairman outlined 
on the first day the entertainment pro- 
gram, consisting of a dinner dance, golf- 
ing and an automobile tour of the capi- 
tal city. 

On Wednesday Charles T. Evans, 
vice-president of the Home Fire of Lit- 
tle Rock, Ark., substituted as speaker 
for Charles Gandy, president of the Ala- 
bama association, who could not be in 
Jackson. Other speakers on the closing 
day were Lloyd T. Wheeler, manager 
of the state rating bureau; Ben S. 
Lowry, state insurance commissioner, 
and J. S. Love, state banking commis- 
sioner. 


ANNUAL MEETING OF INDIANA 
FIELD ORGANIZATIONS HELD 
(CONTINUED FROM PAGE 12) 


sided over the Union men’s meeting, at 
the end of which he was given a hand- 
some watch as a token of the members’ 
appreciation of his work. 


Gorham on Separation 


Mr. Gorham in addressing the Bureau 
men’s meeting said the companies that 
form the Bureau would not have agreed 
to uniformity of commissions as between 
one company and another if they did 
not also by implication agree that uni- 
formity of commissions obtain in any 
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agency they entered. This was said with 
reference to the matter of separation in 
its larger sense, that is, separation of 
conference and non-conference com- 
panies. “The Bureau,” he said, “always 
has followed a program of combating 
bad practices, whether they arise as the 
result of rate cutting or as the result of 
paying excess commissions.” Several 
times he emphasized the need of keep- 
ing in mind the difference between sec- 
tarian separation—between conferences 
—and separation in its larger aspect— 
between conference and non-conference 
companies. 

Mr. Danforth spoke very briefly on 
separation, sounding a note of agree- 
ment with Mr. Gorham’s remarks. 

Dana L. Jones, state agent, Ohio 
Farmers, presided. He turned the meet- 
ing over to President Engle after the 
latter was elected. Mr. Jones and R. O. 
Furgason, state agent, Pittsburgh Un- 
derwriters, were elected to the executive 
committee. The officers of the organi- 
zation are the other committeemen. 

Commissioner Wysong presided as 
toastmaster at the Blue Goose dinner. 
Charles N. Gorham, western manager 
of the American of Newark, was the 
principal speaker and made a very brief 
address on good felowship. Atwood 
Jenkins, president of the Indiana Asso- 
ciation of Insurance Agents, was pres- 
ent and was introduced. 

The Blue Goose officers elected were: 
Most loyal gander, Gus J. Daseke, Con- 
necticut; supervisor, Ross A. Moore, 
Concordia; custodian, Robert Fitz- 
gerald, Atlas; guardian, P. J. Mangan, 
Royal; keeper, Joseph Cline, Underwrit- 
ers Adjusting Co.; wielder, Irving Wil- 
liams, “Rough Notes.” Lon D. Me- 
Connel, American of Newark, is first 
delegate to the grand nest meeting, and 
Gus Daseke, alternate. 

The officers elected for the Indiana 
Field Men’s Relief Fund were: Clyde 
E. Blackard, New Hampshire, president; 
B. Whittemore, Glens Falls, vice-presi- 
dent; O. E. Green, Providence-Wash- 
ington, reelected secretary and treasurer. 
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Liability of Air 
Lines in Court 


(CONTINUED FROM PAGE 43) 


known and patrons of the air lines risk 
their lives with knowledge of the dan- 
ger. To apply the strict rule of absolute 
liability would seem unjust. The pas- 
sengers may fairly be held to have as- 
sumed the hazard of the elements, which 
in fact the law holds them to assume 
under the rule concerning an act of 
God. The difficulty is in the proof. If 
a railroad train is struck by lightning or 
wrecked by flood or tornado, the proof 
is usually not difficulty. When an air- 
plane falls it may be due to an air 
pocket, to a faulty pilot, or to a collapse 
of the machine. The evidence is usu- 
ally not available after the crash. To 
hold that an unexplained fall is “an act 
of God” might open the door to reck- 
less use of faulty equipment or incom- 
petent pilots. Nevertheless unrelieved 
liability would put perhaps an unbear- 
able burden on aviation. 


Basis of Defense 


In commenting on this case, Hugh 
D. Combs, general superintendent of 
claims for the United States Fidelity & 
Guaranty in New York and a close stu- 
dent of aviation claims, says that the 
defense was based on the theory that 
the accident was caused by weather 
conditions, this by reason of elimination 
of any other possible cause. The plane 
was’ admittedly in good condition, the 
pilot competent and the weather satis- 
factory at the outset. Thus, as Mr. 
Combs points out, there could be no 
negligence shown in permitting the 
plane to take off. The defense rested 
on the four basic principles of such pri- 
vate cases, as follows: 

1. That there must be proof of negli- 
gence, as in automobile claim cases. 

2. That the doctrine of res ipsa loqui- 
tur does not apply to aeroplane cases. 

3. That the defendant was not a com- 
mon carrier. (This being connected 
with some previous cases to show simi- 
lar findings.) 

4. The principle of assumption of risk. 
This was not actually pleaded, but was 
conveyed to the jury by argument. 


Restriction of 
Rivalry Urged 


(CONTINUED FROM PAGE 42) 


the payment of higher and higher re- 
muneration to producers. Carriers 
would be forced into this situation by 
their efforts to hold producers against 
offers from other carriers, and also by 
their efforts to attract additional pro- 
ducers controlling desirable volumes of 
business. 

“The carriers and the insuring public 
are interested in this situation. If rates 
are fixed, there is only a certain allow- 
ance for production expenses in the 
premium dollar which the company col- 
lects. If this is exceeded, and it is sure 
to be if competition is uncontrolled, the 
company loses money. 

“If rates are changed from time to 
time to reflect the actual production 
cost, they will gradually increase to the 
point where they will be excessive in 
the light of the service rendered. Thus 
regulation is essential, but how far to 
go is a disputed question. A maximum 
limitation is not sufficient, other limi- 
tations are required. 


Foolish to Fix Cost 


“For example, it is foolish to say that 
the maximum production cost for work- 
men’s compensation insurance shall be 
17% percent and stop there. If this is 
the only limitation, it will not be long 
before competition will force the car- 
riers to pay 17% percent to all pro- 
ducers of any volume; this law is as cer- 
tain to operate as the law of gravitation. 
There must be coupled with the maxi- 
mum limitation other limitations: 

“(1) Classification of producers ac- 
cording to services which they perform. 














(2) Graduation of remuneration so that 





it reasonably conforms to the value. of 
services rendered. (3) Limitation | of 
number and location of producers re. 
ceiving preferential commissions. There 
is not much state regulation today byt 
there will be unless carriers clean house. 
“The purpose of bureaus and other 
cooperative carriers’ organizations 
therefore, is to eliminate those by-pro- 
ducts of competitive activity which are 
harmful; namely, rate inadequacy and 
unreasonableness, discrimination and the 
payment of excessive production costs, 
Cooperation with respect to these ele. 
ments is desirable; it leaves unimpaired 
the initiative of individual carriers; jt 
accentuates and encourages competition 
in service and security; it raises the 
business to a level upon which it may 
demand the confidence and good will 
of the public.” 


Atwood Retires 
as Company Head 


(CONTINUED FROM PAGE 41) 


Fla., probably the largest concern of its 
kind in the United States, if not in the 
world, and likewise the most prosper- 
ous. Mr. Atwood maintains a handsome 
summer home in Paris, Me., where he 
spends several months each year. 


Potter Veteran in Business 


Mr. Potter, who will soon follow his 
longtime chief as president of the Pre. 
ferred, has been a wheelhorse in the 
company’s upbuilding since 1888, when 
he entered its employ as superintendent 
of agencies. He became secretary in 
1905 and vice-president and secretary in 
1924. “Preferred” Potter is known from 
one end of the United States to the 
other as a skilled casualty underwriter 
and was never more alert than he is to- 
day. Shortly after July 1 he plans an 
agency trip through the central west. 


COURT HELD JUDGMENT 
COULD BE ASSIGNED 





The motor vehicle insurance limit was 
$10,000, judgments against defendant in 
negligence suit were $55,000 later re- 
duced to $23,666.67. Insured went into 
bankruptcy and his wife bought the judg- 
ments against him for $14,500. The in- 
surance company had defended the suit 
but had neglected to obtain stay of ex- 
ecution upon obtaining rule to show 
cause. Upon the judgments being re- 
turned unsatisfied, the wife brought suit 
against the insurance company, under 
the policy clause authorizing such 
action. The insurance company resisted 
on the ground that the clause in ques- 
tion was for the exclusive benefit of the 
judgment creditor. Held, that such 
judgments as these may be assigned as 
any other ordinary judgment. ‘The as- 
signments were bona fide, but had they 
been bought by defendant himself the 
company would not have been able to 
have availed itself of the interpretation 
claimed. Interest should be figured on 
the entire amount of the judgment not 
on the amount paid by the wife. Roth 
vs. General Casualty & Surety, Ct. of 
Err. & App. N. J. 
| 
| Casualty Notes | 

I 


The Equitable Casualty & Surety of 
New York has been licensed in Kentucky. 

Admission to Colorado has been 8& 
cured by the Standard Surety & Cas- 
ualty of New York, making the 25th 
state in which the company is now li- 
cesed. 

The Sun Indemnity has appointed the 
Herbert H. Eber Co. of Newark its gen- 
eral agent for Essex county, with privi- 
lege to write elsewhere in New Jersey. 

John Scott of Norwich, N. Y., has been 
appointed general agent in Chenango, 
Delaware and Otsego county for the 
Equitable Casualty & Surety of New 




















| York. 


J. M. Mullis has been promoted to 
manager of the Columbia intermediate 
district for the Southern of Nashville. 
Superintendent Mullis started with the 





Southern Jan. 1. While on a debit his 
collections ran 125 percent. 
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INCREASES “NON-CAN” RATES 


Sentinel Life Also Reduces Limit of 
Coverage, and Cuts Out One Month 
Elimination Form 


The Sentinel Life of Kansas City has 
increased its noncancellable rates ap- 
proximately 20 percent, effective July 1, 
on both its noncancellable income policy 
and the disability clause No. 2 which is 
jssued in connection’ with life policies. 
The limit of coverage has been reduced 
so that the maximum amount to be 
issued under either form, or the com- 
bined amount under both, is $200 
monthly indemnity. In view of the fact 
that a much higher claim ratio has de- 
yeloped under policies with a one 
month’s exclusion period, that form has 
been discontinued and business will be 
written hereafter only on the two and 
three months’ exclusion period plan. 

New Rates Are Given 


The rate for each $1,000 
sum, regardless of age, is fixed at $2 
for Classes AA (select) and A (pre- 
ferred); $3 for Classes B (extra pre- 
ferred) and C (ordinary) and $3.50 for 
Class D (medium). Occupations classed 
as D include chiropractors, dentists, em- 
balmers, osteopaths, physicians,  sur- 
geons and undertakers. Occupations 


principal 





not written are actors, artists, authors, | 


barbers, clergymen, concert players, lec- 
turers, motion picture people, nurses, 
passenger conductors, physicians spe- 


ists, professors, professional dancers, 
professional musicians, promoters, pub- 
lic speakers, school teachers, vocalists, 
vocal teachers, women and writers. 


for each $10 monthly income for the 
two elimination periods now written 


are: 


Rates 


AA (Select) B (Ex. Pref.) 
& A (Pref.) & C (Ord.) D (Med.) 
9 2 9 2 9 2 


Annual Premium 









Mos. Mos. Mos. Mos. Mos. 
$2.70 $3.70 $2.95 $4.30 $3.35 
2.70 3.80 2.95 4.35 3.40 
2.77 3.87 3. 4. 3.4 
2.83 3.88 3. 4. 3.§ 
2.90 4.00 3.2 4.6 3. 
2.97 4.12 3.2 4.6 3. 
af 3.04 4.14 3.3 4. 3.7$ 
3.8 3.11 4.21 3 4. 3.§ 
92 3.17 4.32 3 4.¢ 3.$ 
2s 3.$ 3.24 4.44 3.: 5. 4.05 
Q 4.06 3.31 4.51 3. 5. 4 
FS 4.13 .3.38 4.58 - 3. 5. 4.23 
rr 4.19 3.44 4.64 3. 5 4.2 
i <ose 4.26 3.51 4.66 3. 5. 4.4 
34 4.33 3.58 4.73 3.5 5. 4. 
Ts 6.0.4.6 4.40 3.65 4.85 4. 5 4.6 
iy an 4.46 3.71 4.96 4. 5 4.6 
Sis» «6-0 4.53 3:78 5.08 4.2 5. 4.73 
4.60 3.85 5.15 4.: 5. 4.85 
———— 4.67 3.92 65.22 4.3 5 4.§ 
Se 4.80 4.05 5.40 4.5 6. 5. 
4.99 4.19 5.54 4.6 6. 5.2 
5.12 4.32 6.67 4. 5. 5.5 
43. - 5.26 4.46 5.81 4.5 6 
5.39 4.59 5.94 65. 6. 
tds 6-0 5.42 4.62 5.97 5. 6. 5. 
ES sa aw 5.61 4.81 6.15 5.2 6. 5. 
a 5.81 5.01 6.36 5.  - 2 
i 6«es 6.05 5.20 6.60 5. 7. n. 4 
aaa 6.25 5.40 6.85 5.§ 7.8 . 
. 6.29 5.44 6.89 5. 8. 6.74 
6.59 5.69 7.14 6.3 8. 7.04 
Ul — 6.79 5.89 7.44 6. 8.5 7.24 
aa 7.15 6.25 7.80 6.8 9.2 7.65 
| | [—— 7.46 6.56 8.16 7.16 9.60 8.01 
«ee 7.62 6.72 8.37 7.32 10.00 8.40 
Limits—$200 Monthly Income; $15,000 


Principal Sum. 


National L. & A. Promotes Four 


J. B. Register of Albany, Ga.; M. R. 
Moore of Kansas City, Mo.; M. Borman 
of Toledo, and M. Q. Fry of Chicago 
No. 2 have been promoted to superin- 
tendencies in their respective districts 
for the National Life & Accident. 


Pioneer Going Strong 


The Pioneer Casualty of Los Angeles, 
Tecently taken over by the Occidental 
Life of that city, has a record produc- 
tion for the last three months. In March 
the premiums collected amounted to 
Over $26,000, in April $35,000, and in May 
Practically $37,000. The largest month 
Previously was November, 1928, with a 
Premium income of $23,662. 








| yonpayment of 


| pany by the paymaster. 
| sured was issued a policy which 


INDIVIDUAL CAN UNDERWRITE 


No Statute in Illinois to Prevent a 
Person from Underwriting Group 
Insurance 


The attorney general of Illinois gives 
an opinion on some questions that had 
been put before the insurance depart- 
ment: First, whether the underwritifig 
of group insurance can be undertaken 
by an individual and second, if such 
underwriting can be undertaken what 
deposits, if any, and to what extent 
would such have to be made with the 
insurance department. The question re- 
lated to whether a manufacturer and 
dealer in municipal supplies could legally 
undertake life and accident insurance on 
members of the city and municipal fire 
departments. The attorney general states 
that he knows of no statute that would 
prohibit the underwriting of insurance 
by an individual. In the case of Barnes 
vs. People, 168 Illinois 425, the assump- 
tion of insurance by an individual is 
recognized by the Illinois supreme court. 
It necessarily must follow, he says, that 
if an individual underwrites any insur- 
ance risks he cannot limit his liability 
with respect thereto. Inasmuch as 
there are no statutes concerning this 
matter, no deposits are required. 





Policy Had Lapsed 


The Continental Casualty issued an 
accident insurance policy for $1,000 to 


pee / ! - | Bastin Stewart and payable to Elizabeth 
cializing in x-ray or radium work, pian-| Stewart as beneficiary. 


Stewart was an 
employe of the Chesapeake & Ohio. He 
remained in the employe of the Chesa- 
peake & Ohio until Feb. 16, 1918, when 


Ce y | he was killed in the line of his duty. 
The new rates on the various classes | 


The defense is that the policy lapsed for 
premium, it being ad- 
mitted that no payments were made of 
any, installment premiums to the com- 
Here the in- 
was 


| carried in force from Nov. 21, 1917, to 


| for that purpose. 
terminated on 





Jan. 1, 1918, on his agreement for the 
first installment of the premium to be 
deducted from December, 1917, wages, 
but on which he did not pay one cent 
Nothing was deducted, therefore, from 
his December or any subsequent wages 
and nothing was left with the paymaster 
Held that the policy 
Jan. 1, 1918, without 
Directed verdict for defendant 

Stewart vs. Continental Cas., 
of Appeals. 


notice. 
affirmed. 


my. Ct, 





Eliminates Life Indemnity 


The Federal Surety of Davenport has 
eliminated life indemnity on health in- 
surance and partial indemnity for ill- 
from all its accident and health 
forms. The “Federaleader” disability 
policy is now issued with a 14-day elimi- 
nation period for health insurance. The 


ness 


“protector” and “standard” disability 
policies now have a seven-day elimina- 
tion period. The time limits for the 


payment of accident indemnity have been 
slightly reduced. 


Hold First Golf Tournament 


The Accident & Health Managers Club 
of Chicago is holding its first golf tour- 
nament of the present season today 
(June 20) at the Elm Gate Country Club 
in Glen View. 


General Announces New, Policy 


The General Accident announces a new 
commercial accident policy known as 
the “income” policy. No benefits are 
payable under this policy for accidental 
death, but it does provide liberal indem- 
nity for dismemberment and loss of life, 
income during disability from accident 
and additional benefit for hospital ex- 
penses, nurses and surgeon’s fees. “For 
$50 weekly indemnity for total dis- 
ability, payable for life; $25 weekly for 
partial disability up to 52 weeks; $15,000 
for both hands, both feet, sight of both 
eyes, hand and foot, either hand or foot 
and sight of one eye; $2,500 for hand or 





Worx WITH THE 
RIGHT TOOLS- 


Fort Dearborn’s famous 
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Policies and Independent 
rates 
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BRANCH MANAGER WANTED 


Large Chicago General Agency desires to employ a 
branch manager in each of the following Illinois 
cities: Peoria, Rock Island-Moline, Rockford, Spring- 
field Salary will be paid and opportunity offered 
to siiare in profits Exceptional opportunity for 
energetic man seeking a future Address M-0@7, 
care The National Underwriter. 








POSITION WANTED 
Casualty man with comprehensive knowledge 
of all lines desires connection as Manager 
Casualty Department. One that offers a good 


future. Best of references. Ten years ex- 
perience. Address M-66, care The National 
Underwriter. 








2 SAFETY ENGINEERS 


Wanted for Comp. Ins. Work; must be able to 
inspect, rate and classify risks properly and 
show results at work in reduction of accidents in 
piant service. See Mr. Barr or Mr. Mengelberg, 
Mutual Insurance Building, 4750 Sheridan Rd.. 
Chicago, 111. Lumbermen’s Mutual Cas. Co. 


foot or sight of one eye, $1,000 for 
thumb and index finger of one hand, 
the annual premium for male risks, 
ages 18 to 59, is $30 for Class A, $36 
for Class B, $50 for Class C and $60 for 
Class D. 


Provides for Arbitration of Claims 


The Great Northern Casualty of Chi- 
cago is issuing a new form known as 
the “home office special policy,” sold to 
men only, ages 16 to 55, at the same cost 


for all occupations. It is sold in units 
of $15 weekly indemnity, covering for 
200 weeks on any one accident and 60 


weeks on any one sickness; $30 while in 


the hospital, $7.50 doctor bills for any 
non-disabling injury, half benefits for 
non-confining sickness, $500 principal 


sum, increasing to $1,000 for travel ac- 
cident; $100 for loss of one eye, hand or 
foot, increasing to $400 in special cases, 
and $100 emergency aid. Standard pro- 


vision 16 is not included. The benefits 
begin at the end of the fourth day. 
Claim statements of chiropractdérs and 





osteopaths are recognized. In cases of 


dispute over claim settlements, the 
policyholder may select one person, the 
company another and these two a third, 
and a majority decision of this commit- 
tee will be binding. 


Offers Surgical, Hospital Benefits 


The Ohio Mutual Benefit Association, 
recently organized at Akron, O., of which 
Earle Poling is president and Henry R. 
Endly secretary, is putting out a 
monthly premium policy, with policy fee 
of $5 and monthly premium of $2, which 
provides $500 principal sum, $10 per 
month for total disability and $5 for 
partial disability, and also provides for 
fyll medical and surgical attendance, 
complete maintenance at hospitals and 
physical examinations annually if de- 
sired. The maximum expenditure for 
these special benefits is $500 in any one 
year, but an accumulation provision is 
included, increasing the amount 10 per- 
cent a year up to $1,000. No indemnity 
is paid for the first 14 days of disability. 
The maximum age limit is 50 years. 








OPPORTUNITY 

for Young Lady 
Progressive Insurance organization has open- 
ing for young lady with Compensation Un- 
derwriting experience. Good working condi- 
tions and light airy offices overlooking the 
lake. Kemper Insurance, 4750 Sheridan Road, 
Chicago, Illinois. Phone Longbeach 8000. 








EXPERIENCED CASUALTY SPECIAL 
AGENT 


Wanted to travel State of Indiana by well 
established multiple line stock company. Give 
details of experience and salary desired. All 
replies in confidence. Address M-64, care The 
National Underwriter. 








YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month's 


A & H REVIEW 
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UNDEVELOPED FIELD WAITING 


Local Agents Can Sell Two Blanket 
Forms to Banks Depositing 


Securities With Others 


managers point out that 
local agents have been overlooking a 
premium producer in bankers’ blanket | 
bonds 4-B and 4-C, which cover the | 
securities of one bank while they are 
on deposit in another. 

Recently one of the federal reserve 
banks notified all its member banks that 
it would not be responsible for their 
securities left with it for safekeeping 
if they are misplaced or stolen. This 
statement makes it plain that the mem- 
ber banks must provide their own pro- 
tection or go unprotected. 


Burglary 


Local Agent Has Duty 


It is the job of the local agent to 
inform the smaller banks that protec- 
tion is available to them. The two forms 
mentioned above are rated at only $1 
for each $1,000 of protection, or $1.50 
with the misplacement rider. This rate 
makes the forms attractive to the banks, 
and makes them easy for agents to sell. 
Any agent whose banker clients place | 
securities in another bank for safekeep- 
ing has prospects ready made. But 
they will not buy unless they know that 
protection is available to them. 


Guests’ Property Covered 


LANSING, MICH., June 19.—An “inn- | 
keeper's lien” on property of guests 
placed in his custody for safe-keeping 
is still a tangible right in modern times | 
and a burglary policy protecting prop- 
erty “held by him in trust or on com- 
mission or as collateral for indebted- 
ness” is applicable to the guests’ valu- 
ables as well as the hotelkeeper’s cash, | 


the Michigan supreme court has just 
held. The case involved is that of Irving 
I. Cohen vs. London Guarantee & Acci- 
dent. In the lower court trial, the 
plaintiff discarded all claims but that 
for the common law lien on this prop- 
erty and won a verdict and judgment. 

The supreme court opinion treats 
Cohen's rights under the contract as ob- 
vious in the light of other decisions. It 
is also held that the lower court was 
correct in preventing the defendant from 
introducing alleged evidence that the 
hold-up was not actual but faked, it 
being held that such a defense has been 
estopped by the defendant’s repeated 
offers to settle on the basis of the 
missing hotel cash only. 


Books Inadequate, Recovery Denied 


MONTREAL, June 19.—Before the su- 
perior court in Montreal, in a case 
against the Hartford Accident & Indem- 
nity, on a burglary policy, the plaintiff 
lost. After the close of business, 
the plaintiff, who kept a grocery store, 
was on his way home when he 
was robbed of his day’s receipts. As 
however, it was demonstrated in court 
that the plaintiff did not keep a set 
of books, and that his cash register was 
defective, he had failed to fullfil the 


| conditions of the policy which stipulated 


that a set of books be kept. 


Oklahoma Bank Robberies Reduced 


OKLAHOMA CITY, June 19.—Bank rob- 
beries in Oklahoma have been reduced 
50 percent within the past four months, 
largely through the efforts of the State 
Bankers Association and the cooperation 
it is receiving from officials and citizens, 
according to Eugene Gum, secretary. The 
plan used by the association in this work 
is spreading to other states, through co- 
operation with bank associations of the 
different states, Mr. Gum stated. 


Banks Have New Protection Plan 


LANSING, MICH., June 19—A new plan 
for protecting banks of the county 
against robbery has been worked out 














by the Ingham County Bankers Feder. 
ation as an outgrowth of the organigg. 
tion of a vigilante system throughout 
the state a year or so ago. It will be 
even more effective than the v Zilante 
methods, it is hoped, and without that 
system’s weaknesses. 

The distinctive feature of the new 
plan is the linking by a secret and Silent 
alarm of the 22 banks in the county 
with the law enforcement agencies ang 
with residents or merchants located at 
strategic points near each bank The 
bankers have also agreed to offer a re. 
ward of $1,000 for the capture of any 
bank bandit. 

The plan won high praise from the 
bankers attending the meeting and was 
also lauded by law enforcement officers 
Local insurance men believe the system 
practicable and Clyde B. Smith, Lansing 
agent and chairman of the executive 
committee of the National association 
who was present at the meeeting, told 
them he believed the companies woul 
grant a 10 percent reduction in burglary 
and holdup rates to the banks particj- 
pating. 


Pay Unexpected Dividend 


The defunct Aetna Indemnity will Pay 
an unexpected dividend of 3 percent on 
all general and special claims. Mort- 
gages on the old Morris Robbins race 
track near New York, which were sup- 
posed to be valueless, turned out 
worth $31,250, as the property has 
greatly appreciated in value in recent 
years. The Aetna Indemnity went down 
with the Carnegie Trust-and other Mor- 
ris Robbins companies in 1909. A frae. 
tion over 50 percent has been paid on 
the special claims and 25 percent on the 
general claims. 


to. ve 


Aetna Casualty School Graduates 28 


Twenty-eight men from 20 states have 
completed their training in the casualty 
school of the Aetna Life and are now 
out in the field. A number of the men 
before taking up work as special agents 


will spend some time in branch offices 
of the company, applying their class 
work in actual contacts while under 
office supervision. 

Students in this present class have 


gone out to widely separated sections of 
the country. Georgia, New York, In- 
diana, Massachusetts, Ohio, the District 
of Columbia, Michigan, South Carolina 
and Virginia will claim the services of 
this group. 


Father Held Liable 


Held that the father was liable for 
negligent operation by his son of a 
motorcycle furnished the son for trans- 
portation to and from school. The son 
was agent of the father and in per- 
formance of a duty resting on the parent 
to educate the child. It was not neces- 
sary to invoke or apply family purpose 
doctrine under the facts.—Meinhardt vs. 
Waughn. Sup. Ct., Tenn. 





Texas Manager National Surety 


Clarence S. Parker, former fire and 
police commissioner of Dallas, has been 
appointed Texas state manager for the 
National Surety. He was Texas mana- 
ger for the Fidelity & Deposit before 
taking public office. 


Invest Your Capital in Yourself! Put 
$2 into a subscription to The Casualty 
Insuror, Monthly, $2 a year. A-1946 
Insurance Exchange, Chicago. 
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Indiana Insurance Company 


A STOCK COMPANY CHARTERED IN 1851 


DESIRES AGENCY CONNECTIONS I 


N CITIES AND TOWNS IN INDIANA 


AUTOMOBILE—AIll Lines in One Policy 
PLATE GLASS—50-50 Policy if Desired 


FIRE AND WINDSTORM — Combined Policy; Equal or Unequal Amounts 


State Agents: 
COOLING-GRUMME-MUMFORD CO. 


American Central Life Bldg —lIndianapolis 
Riley 6452 


Special Agents: 
ERNEST NEWHOUSE 
LA RUE BYRON 
EMERSON NEWHOUSE 
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EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
HOWARD FLAGG, Vice-President 


——_ nom 





CASUALTY REINSURANCE AND EXCESS 
EXCLUSIVELY 





GeO 





Automatic Treaties covering Compensation, General Liability, 
Accident and Health, Fidelity and Surety and Burglary. Facul- 
tative service on special casualty risks. 


Our many years of experience as Reinsurer and our conse- 
quent intimate knowledge of the requirements of casualty com- 
panies, enable us to build our treaties to fit our Reinsured—to 
provide a flexible service which we believe is unexcelled in our 


peculiar field. 
OFFICES 
HOME OFFICE—KANSAS CITY 
INSURANCE BUILDING 
CHICAGO NEW YORK 

166 WEST JACKSON 85 JOHN STREET 
GEE 6 pucdscddecesevccesencane Gn One and a Half Million 
SE ha tatu ret datiedanad chen Two and a Quarter Million 


SE Wh dasa dan cconegnsesrenxnanun Six and a Half Million 

















What Wins a Ball Game? 


PP??? 


ITTING always the 
hitting. True a ball team must have pitch- 
ing and fielding but a game is won on hits. 





The Employers’ Group is well up in the league. It is 
winning its games regularly. And whyP Not only 
because of the splendid pitching done by the Home Office. 
Not only because of the flawless fielding done by its 
claim men, auditors, or engineers. But mostly due to 
the runs knocked in by its agents. 


What a murderers’ row these agents make, ten thousand 
strong, every one a fence buster and all batting for one 
thousand. Just the sort of lineup that a real hitter would 
like to join. And it can be done. To the agent who can 
“hit the apple”, who does know a good risk from a bad 
one, who can win ball games, there is always a place on 
The Employer’s Group line-up. Ask the General Agent 
or Branch Manager in your territory or write to the 
Agents Department for your uniform. 


THE EMPLOYERS’ GROUP 


Practically every kind of Insurance except Life Insurance, including Fidelity and Surety Bonds 


110 MILK STREET } . BOSTON, MASS. 


AMERICAN EMPLOYERS’ ae ae THE EMPLOYERS’ 
INSURANCE COMPANY aise FIRE INSURANCE COMPANY 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LTD 
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| The National Underwriter | 


A WEEKLY NEWSPAPER OF INSURANCE 


Pica, not happy and satisfied with the 
company they represent are like survivors in 
an open boat—simply drifting, hoping they 
will be picked up. When the big ship hoves 
into view and rescue is certain the air is filled 
with enthusiastic cries of Ship Ahoy! 


Ohio agents find they are not adrift or help- 
less when they represent this company. The 
American National is as steady as any keel 
afloat—it is progressive, yet conservative—it 
is large enough to give full 

coverage to your client’s every 

need, yet small enough to give 

individual help and attention 

to every agent’s problem. 


The advantage to Ohio agents 


OHIO AGENTS CONVENTION NUMBER 





FRIDAY, JUNE 21, 1929 


of representing this company is paramount 
when considering the quick service that a con- 
veniently located home office in Columbus can 
give. Problems that would ordinarily take 
days to settle are rapidly disposed of in a few 
hours. 


Over four hundred agents are now represent- 
ing the American National in Ohio and others 
are joining every day—American National 
Service satisfies. Write for particulars con- 
cerning representation in your community. 


The American National is also 
licensed in thirty-two other 
states—all these states receive 
the same quick service, and 
careful attention that is given 
in Ohio. 


AMERICAN NATIONAL 


FIRE INSURANCE COMPANY 
CoLUMBUs.OHIO. 
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THE NATIONAL UNDERWRITER. Published week! 
publication, 175 W. Jackson Blvd., Chicago, Ill. 























A MESSAGE FROM OHIO’S GREATEST FIRE 


FIRE, WINDSTORM 


HIO FARMERS agents in the home state 

have certain advantages over their com- 

petitors in that they are known as the local 
representatives of a Company whose name and fame 
have been established among four generations of 
property owners. 


Many an Ohioan seeks Ohio Farmers insurance 
because he knows that his father was proud to hold 
policies bearing the familiar picture of the Old Man 
on the Fence. 


Impressive as is the Company’s history, that is 


‘not the only factor in the strength of the Ohio Far- 


mers. A broad-gauged field force of eight special 
service men gives needed help in all phases of the 
business whether it be underwriting farm, city, or 
automobile insurance, adjusting claims, or en- 
gineering risks. 


Moreover, home office assistance is readily avail- 
able when emergencies arise. Telephone lines are 
short, doors are open, and the will to help has been 
developed by over four score years of close coopera- 
tion with agents. 


OHIO FARMERS 
INSURANCE COMPANY 


Organized 1848 
LEROY, OHIO 


irty-third year. No. 25A. Extra ition. Friday, 
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John F. Ankenbauer Elected President 


Ohio Association Selects Cincinnati Insurance Agent to Succeed 
Bundenthal at Youngstown Meeting—-Reports Indicate Progress 





Bundenthal Honored 








J. F. Ankenbauer of Cincinnati was 
elected president of the Ohio Asocia- 
tion of Insurance Agents at the closing 
session of its convention at Y oungstown 
en Thursday. In accepting the office, 
Mr. Ankenbauer stressed the desirabil- 
ity of keeping up the membership gains 
of the last few years. and said agents 
should not be discouraged at failure 
following a single solicitation but should 
continue seeking every logical supporter 
of the association’s work. His own ex- 
perience had taught him that the third 
or fourth effort often brought success. 

The first speaker at the Thursday ses- 
sion was R. E. Richman, manager of 
the Cincinati office of THe NATIONAL 
UNDERWRITER, who spoke on “Allied 
Line as an Agency Builder”. Mr. Rich- 
man said there were so many of the so- 
called allied lines that both the agent 
and assured became confused at the 
multiplicity of coverages and that both 
for the agent and his client it was de- 
sirable to unify all insurance presenta- 
tion under the general idea that a busi- 
ness man wants to insure his values no 
matter in what form these values exist. 
Once an agent or a business man grasps 
the fundamental purpose of insurance, 
he is not just protecting another risk 
against loss but acting to safeguard 
values. An agent may well sell this gen- 
eral idea first, then get together with the 
client, list his values which should be 
safeguarded and proceed to work out 
with him the order in which he should 
most logically insure those values. 


Application of Principles 
of Management Urged 


Study and application of the principles 
of personal and business management 
were urged as needs in insurance offices 
in order to work out the best plans for 
writing allied lines at a profit. Examples 
of such management both inside and 
outside the insurance business were 
given by the speaker. 

Another Cincinnatian folowed Mr. 
Richman on the program in the person 
of W. C. Culkins, executive secretary of 
the Cincinnati Chamber of Commerce. 
People usually have the idea that insur- 
ance rates are too high regardless of the 
actual conditions and a necessity exists 
for reaching them with educational in- 
formation as to the real nature, service 
and operation of insurance. This, said 
Mr. Culkins, can be done best by the 
local chamber of commerce. He praised 
the work for conservation being done by 
all classes of insurance companies. 


Reviews History of 
Fire Safety Movement 


He reviewed the history of the fire 
safety movement in Cincinnati and con- 


NEW OFFICERS ELECTED 





| Strength Is Shown 





PRESIDENT 
John F. Ankenbauer, Cincinnati _ The convention of the Ohio Associa- 
tion of Insurance Agents in Youngstow n 
VICE-PRESIDENT was like other Ohio things insurancewise 
Walter J. Kountz, Toledo —smooth, quiet, unexciting but yet full 
of a silent, powerful strength. The pro- 
SECRETARY-TREASURER gram touched several vital business pro- 


W. H. Tomlinson, Columbus 


EXECUTIVE COMMITTEE 
Charles C. Rudibaugh, Youngstown. Term expires 1930. talk by 
Cliff C. Corry, Springfield. Term expires 1931. 


J. E. Greenwood, Warren. 
Perry W. Flicker, Cleveland. 
E. J. Bundenthal, Dayton. 

this year’s meeting.) 


should become active in their local cham- 
bers. 

Fred Ayer of Cleveland spoke on the 
growing tendency of companies to es- 
tablish branch offices and told what 
might be expected to follow such action. 
Forestalling planting of branch offices 
by restricting membersship and by 
adopting non-intercourse rules was his 
suggested remedy. 

Reports of the resolutions and nomi- 
nating committees were read by Secre- 
tary Tomlinson. These reports were ac- 
cepted as read. Ben L. Agler of Youngs- 
town then arose and said he was speak- 
ing for the rank and file of members 
and as their representative paid a tribute 
to retiring President Bundenthal for his 














J. F. ANKENBAUER 


cluded with an appeal that all agents New President Ohio Association 


Term expires 1934. 


tection and business production prob- 
lems. Reports of President Bundenthal 
and Secretary Tomlinson contained elo- 
quent testimony to the achievements in 
the field of business protection. The 
Fred Caley, secretary of the 


Cleveland Automobile Club, showed 
' where some continued effort had to be 
Term expires 1932. made to avoid future complications. 


‘ Judge Y z 
Te expires 1933. idge Younger’s announcement on fleet 
Tm coverages shows that the state insur- 


(Elected at ance department will not countenance 
subterfuges as a basis for violating the 
anti-discrimination laws of the state by 
permitting lower rates on purely arti- 
ficial grounds. 


Public Relations Urged 
By Secretary Culkins 


Public relations were emphasized by 


several years of service as chief execu- 
tive, closing his remarks by presenting, 
on behalf of agents attending the con- 
vention, a handsome wrist watch to Mr. 
Bundenthal. Mr. Bundenthal responded Secretary Culkins of the Cincinnati 
with a short and sincere statement of Chamber of Commerce and a discussion 
thanks. of some insurance fundamentals as a 
The convention then adjourned and basis for developing the allied lines put 
in machines furnished by the Youngs- jnto the proceedings something on busi- 
town agents proceeded to the General eggs promotion. 
Fireproofing Company plant. There, The program was varied enough to 
after luncheon was served, Fred B. Ayer ye interesting and every address pre- 
moved a vote of thanks to the company cented valuable suggestions and 
for its many favors during the conven- thoughts. In view of the conditions in 
tional in furnishing an exhibit, a lunch- QOhijo. jt seems that the plan being fol- 
eon and an educational trip through the |owed in Michigan and some other states 
plant, which was one of the interesting of devoting one session to a detailed 
features of the meeting. discussion of business development in 
some one particular line might be tried 
out. Ohio has plenty of talent to pro- 
duce a sales session which ought to 
bring many more to the meetings. A 
carefully planned sales discussion ses- 
sion would provide an added attraction 
for many of the younger agents.- 


Entertainment Was 
Beyond Criticism 


R. P. Smith, president of the Youngs- 
town association, his convention com- 
mittees and his members were royal 
hosts. The entertainment was beyond 
criticism and every plan made went for- 
ward with an efficiency that was pleas- 
ing and gratifying. The resolutions of 
thanks to them was no mere formality. 
The new administration is thoroughly 
familiar with the work of the associa- 
tion. John F. Ankenbauer of Cincinnati, 
who was elected president, has been ac- 
tive for many years, particularly in leg- 
islative work. He is a thorough student 
of the business, a hard worker and a 
man of long experience and sound judg- 
ment. There is no reason to anticipate 
anything but a continued growth of the 
organization in membership and effi- 
ciency. 





E. J. BUNDENTHAL 
Retiring President Ohio Association 
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Ayer Warns Against 
Branch Office Evils 


Fred B. Ayer of Cleveland gave an 
analytical review of the branch office 
situation as it affects local agents at 
the Thursday morning session. He 
pointed to the growing tendency to use 
branch offices instead of agents and 
declared that a few companies were 
deliberately laying the foundation for a 
future branch office system. Develop- 
ment of the branch office system, ac- 
cording to Mr. Ayer, will result in plac- 
ing the business on much the same foot- 
ing as in England, where the local rep- 
resentative is a mere errand boy for the 
company or its paid branch manager. 
In England any owner of property of 
a certain minimum value may become a 
broker and handle his own risk. Those 
who are shrewd do not even need to 
own the minimum, said Mr. Ayer. More- 
over a wide diffusion of premiums 
makes it imposible for any agent to earn 
a good income, which means no power 
no organization and eventual loss of the 
business itself. 


Elimination of Agents 
Would Be Result 


Loss of the business follows, explained 
Mr. Ayer, because the branch office sys- 
tem enables the company to get con- 
stantly closer to the asured, to deal 
more directly with him and finally to 
eliminate the agent. The first step in 
that direction would mean a reduction in 
commission, loss of binding authority 
and other like restrictions until all 
would be lost. 

At the present time Mr. Ayer believes 
that the agent can handle the business 
of the company at less than it would 
cost the company through the branch 
office plan. But this would not con- 
tinue to be true, he thought, if the plan 
were generaly used so that commis- 
sions became lower and more insurance 
were placed directly by the property 
owner with the company. In England 
about 40 percent of the property is in- 
sured by some companies without pay- 
ing any commissions at all. This is a 
logical outcome of the branch office 
method, contended Mr. Ayer. 


Local Boards Urged 
to Adopt Stricter Rules 


In spite of the danger of eventual 
loss of complete independence some 
local agents in smaller towns are 
listening to the “save office expense, 
overhead and other costs” story of the 
branch office and have given up direct 
writing. The branch office tells the 
agent to place all busines in one com- 
pany, get rid of all the details and enjoy 
more income. Regardless of immediate 
effects, Mr. Ayer predicted that these 
agents would eventually find that they 














Resolutions Adopted by Ohio Agents 











The members of the Ohio Association of Insurance Agents in convention 
assembled at Youngstown, O., thank E. J. Bundenthal, retiring president, for his 
faithful, careful and conscientious administration of the duties of president. We 
regret that Mr. Bundenthal finds it so that he cannot longer devote the time 
necessary to further perform the duties of president. 


We congratulate the officers of the association for their faithful and successful 
efforts during the year just passed, and especially approve the acts of General 
Counsel W. H. Tomlinson in all matters connected with legislative affairs this 


past year. 
7 


* 


We congratulate Judge C. S. Younger on his appointment as superintendent 
of insurance of Ohio, and pledge ourselves as individual members and as an 
organization, to assist him in every proper way for a successful administration 


of his duties. 
+ 


We thank the National Board of Fire Underwriters for its cooperation dur- 
ing this last year in connection with matters of legislation. 


* * 


a 


We thank the General Fireproofing Company of Youngstown for the magnifi- 
cent and complete installation and exhibition of its wonderful steel products, and 
for the generous entertainment at its factory. 


> * 


* 


We thank Mayor Joseph L. Heffernan for his welcome address, and the 
management of the Ohio Hotel for its hospitable attention. 

The convention assembled wishes to offer its especial and generous thanks 
to the Youngstown Association of Insurance Agents for the most successful pro- 
gram which they outlined and furnished for the convention sessions, and enter- 
tainment furnished during the convention. 








Picked Up at the Convention 





E. J. Bundenthal retires from the 
presidency after four years of service. 
Mr. Bundenthal wanted to retire last 
year but was prevailed on to stay 
through the forthcoming legislative year. 
He retires with the good will of the 
hosts of Ohio agents and the satisfaction 
of work well done. 

* * * 

Ohio agents who discuss the new term 
rule announced recently, declare that it 
will make little real difference in their 
business. A typical case, according to 
one agent, figured a saving of $90 on 
a $1,700 annual premium, too small to 
attract capital engaged in business. 
Moreover if a 50 percent to 75 percent 
loss fire occurs during the first year of 








had placed themselves in the control of 
the branch office. 

Even though there might be no im- 
mediate prospect of planting of a branch 
office in any city, Mr. Ayer advised 
forestalling such action by adopting 
local board rules which would confine 
membership in the board to such branch 
offices as were already in and no more 
and a further rule prohibiting inter- 
course with any new branch offices 
by board members if they are estab- 
lished. 


the term, the assured stands to lose a 
large part of the amount paid for the 
extended insurance. On the other hand, 
it is pointed out that agents are just 
beginning to sell term policies and may 
develop successful methods of writing 
more of it. Term policies tie up the 
business for an agent and cut down 
overhead by making one policy take the 
place of three and one solicitation serve 
in place of three. 
* 2 * 

One of the most popular men at the 
convention was Judge C. S. Younger, 
superintendent of insurance. The Ohio 
association advocated his appointment, as 
he had won the confidence of insurance 
men generally during his eight years 
of service in the insurance department 
and while insurance attorney in the 
state’s attorney general department. 
Mention of his name by President Bun- 
denthal and Secretary Tomlinson al- 
ways brought a wave of applause from 
the audience. 

* * 

The Ohio association has taken an 
unusual interest in helping to promote 
legislative conservation efforts. Assist- 
ance was given at the last legislative 
session toward obtaining passage of the 
bill permitting township officers to con- 
tract with municipal officials for fire pro- 


Cincinnati Public 
Relations Bettered 


Cincinnati citizens who have led the 
effort to better relations between the 
community and the fire insurance busi- 
ness had an idea that it was new and 
novel to the public when it was intro- 
duced there many years ago, said W. C. 
Culkins, executive secretary of the Cin- 
cinnati Chamber of Commerce, in his 
address Thursday morning. This idea 
was, he explained, that the way to get 
lower rates was to reduce the risk. How 
the city proceeded to accomplish that 
task was the theme of his remarks. 

First the city officials themselves had 
to be educated to respond to the 
thought that a cleaner, safer, city was u 
good investment from every viewpoint. 
Then every important civic leader and 
organization was taken to school. When 
all of these were convinced of the value 
of the clean up and safety plan unit of 
operation, then the pathway was cleared 
to reach those who had to be educated, 
the public. 

By their efforts citizens of Cincinnati 
save about $3,000,000 in insurance pre- 
miums, thousands of dollars in less ex- 
pensive fire department maintenance and 
have a cleaner, safer city. This and the 
savings to business of the thousands of 
dollars loss, which follow a fire in ways 
not to be compensated for by insurance, 
were brought forward by Mr. Culkins as 
fruits of the city’s effort. 

Mr. Culkins reported that some insur- 
ance agents criticized the activities of 
the chamber as interfering with their in- 
come since they were paid by commis- 
sions and the lower the rate, the less 
they got. This was a short sightea 
view, he declared, since the money saved 
to citizens would be used to produce 
more insurable values and in the long 
run the agent would profit. 








tection and the bill requiring automobiles 
approaching a school bus receiving or 
discharging passengers to come to a full 
stop. The association also went out of 
its way to protect the companies’ in- 
terests in many cases. 

es 64 « 

Fred Caley, secretary of the Cleveland 
Automobile Club, is one of those speak- 
ers who immediately wakes up the 
sleeping and the mind wanderers. He 
surely left no doubt as to his feeling 
about those automobile club officials 
who use their positions to start busi- 
nesses competing with their own mem- 
bers. Mr. Caley served four years in 
the state insurance department under 
A. I. Vorys when there were but 13 
employes in the department. Now 
there are about 40 and they can not 
take care of the vast amount of work 
to be done by the department. 
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Fleet Coverage Misuse Condemned 


Superintendent Younger Criticizes Extension of Company 
to Include Personal Auto Insurance of Employes 


Policy 


HE misuse of fleet coverage insur- 
T ance was condemned by superin- 

tendent C. S. Younger in his talk 
explaining the insurance department’s 
supervision of agents. 

“Information has come to the depart- 
ment,’ ” Judge Younger said, “that some 
companies are writing fleet coverage in- 
surance and giving employes, along with 
the employer, the benefit of a lower rate 
in cases where the combining of the 
employer and all the employes under one 
policy, or otherwise, makes an attractive 
premium to the insurance company. We 
have had a number of inquiries from in- 
surance companies and insurance agents. 
Many of these inquiries deal with the 
question, ‘Whether an employer may 
insure his own liability against public 
liability and property damage by reason 
of the use of the automobile of his 
employe while in the company business 
of the employer.’ 

“The department,” he continued, “does 
not question the right or propriety of an 
employer to insure his own liability 
against public liability and property 
damage on account of the use of an em- 
ploye’s car in the business of the em- 
ployer. We are quite aware that such 
liability may exist, and in fact does exist, 
in many instances. We are also aware 
that it is not uncommon for the private 
automobiles of company executives, su- 
perintendents, salesmen and others to be 
used occasionally in the service of the 
employer 


Not a Question 
for Insurance Department 


“However, this is not properly a ques- 
tion for the division of insurance to de- 
termine as a matter of fact in any given 
instance which employe’s cars may be 
properly insured for the protection of the 
employer. This is a question of fact to 
be determined by the facts in any given 
instance as to company liability. There 
is a clear distinction between the liability 
of an employe while in the business of 
his employer, whether a mercantile or 
industrial concern or otherwise, and that 
of his own private business or pleasure. 

“It is quite apparent that in many 
cases the inclusion of the employes’ cars 
is not so much to safeguard the interest 
of the employer as it is to cultivate the 
good graces of the employes who may be 
naturally pleased to obtain insurance at 
a less cost than in the ordinary trans- 
action. 


Employer Entitled to 
Fleet Coverage Rate 


“The subject of fleet coverage, how- 
ever, is:quite another question. Where 
the employer has a number of cars that 
may be used in his or its business, the 
employer may reasonably be entitled to 
a fleet coverage rate, which contemplates 
one insured or one ownership, either as 
an individual, corporation or association. 

“On the contrary, there seems to be 
no defensible excuse for a concession on 
the privately owned automobile, merely 
because the owner belongs to a certain 
club, society, lodge, fraternity or asso- 
ciation. 

“The inclusion of individually owned 
private automobiles in a fleet coverage or 
a group, or in any other similar plan, for 
tating purposes, we think may properly 
be held to be a discrimination against 
other owners of the same type of auto- 
mobile not so rated for insurance pur- 
Poses. This practice makes for unfair 
competition and its continued use by 
companies and agents is in violation of 
the Ohio anti-rebate laws. It would 
seem that the determining factor for 
Proper inclusion under fleet coverage 
must be ownership and not alone use. 

“With these suggestions, it seems to 
me that either the individual or the 


employer, or the insurance company or 
the agent, will have little difficulty in 
arriving at a proper distinction in cases 
where a fleet coverage is proper and 
where it is improper. 


Agent Responsible for 
Want of Good Faith 


In defining the legal status of an 
agent, Judge Younger said: “An insur- 
ance agent holding himself out to the 
public is bound to be informed as to the 
existent and well-known usages of the 
business. He is conclusively presumed 
to be familiar with the formal and usual 
details necessary to effect proper insur- 
ance and make the policy effective and 
valid. He must exercise such reasonable 
care, skill and diligence as the principal 
would reasonably have a right to expect. 
The degree of diligence required of an 
agent is not to be determined by that 
which the agent would employ in his 
own affairs, but that which is ordinarily 
possessed and employed by persons en- 
gaged in a similar business. He is most 
assuredly responsible for want of good 
faith and for errors through ignorance 
or negligence. 


Agent Should Exercise 
Reasonable Diligence 


“An agent employed to effect insur- 
ance is required to exercise reasonable 
skill and ordinary diligence, such as may 
be fairly expected from a person in his 
profession or situation. It is his duty to 
see that the policy effectually covers the 
property to be insured. With respect to 
the degree of skill required of an agent 
employed by an insurer, or by one seek- 
ing insurance, he stands in the same 
relation as any other agent, and his lia- 
bility to his principal is to be determined 
by the principles of the general law of 
agency. The degree of skill required 
must, therefore, depend upon the char- 
acter of his business or his situation, 
upon whether he is a skilled agent or 
not, and also upon the degree of skill 
which he assumes to possess. If he holds 
himself out to the world as possessing 
certain knowledge or skill, or if his busi- 
ness is such as to carry the impression 
that he possesses a particular skill in 
effecting insurance, as in the case of an 
insurance broker, his principal is justified 
in relying upon the knowledge which he 


professes to possess, and he is, therefore, 
bound to exercise the skill and to use the 
knowledge which the business requires, 
and which persons of average capacity 
engaged in the business usually possess. 


Duty to Be Informed 
of Custom and Usage 


“It becomes the duty of the agent to 
be thoroughly informed as to custom 
and usage of the business. Usage, there- 
fore, may become an important factor in 
determining the duties of an agent em- 
ployed to procure insurance or to act in 
connection with insurance already ob- 
tained. This would require at the hands 
of the agent that he procure all such 
clauses and risks as are usually and cus- 
tomarily inserted in like policies upon 
similar property. If, therefore, he de- 
parts from customary usage or inserts 
unusual clauses, or omits to insert the 
usual clause or clauses which it has 
been the invariable practice to insert, 
whereby a loss arises to his principal, 
the agent at once becomes personally 
liable. The agent is presumed to effect 
his insurance offered to a customer in 
the usual and customary way, dependent 
upon the property and its use. 


Not Liable Individually 
for Every Mistake Made 


“However, an agent is not liable indi- 
vidually for every mistake made in exe- 
cuting his orders. The instructions to 
the agent from his principal must be 
clear, explicit and positive. Should they 
be ambiguous or obscure or bear differ- 
ent interpretations, the agent is justified 
in acting in good faith upon the instruc- 
tions given according to the fair and 
reasonable usage intended. In matters 
where the usage is not clearly settled and 
determined a certain element of discre- 
tion on the part of the agent is presumed. 

“It may be stated,” he said, “as a gen- 
eral rule, that a broker or agent who, 
having in view a compensation for his 
services, undertakes to procure insurance 
on the property of another, but who 
fails to do so with reasonable diligence 
and in the exercise of due care, becomes 
personally liable to his principal for any 
damages resulting therefrom. An agent, 
therefore, who receives money for a 
policy in a company which is without 
existence or who furnishes to an insured 
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Officers and directors of Ohio Association of Insurance Agents, snapped at 


convention at Youngstown: 
(Left to right): 


Cliff C. Corry, Springfield; Perry W. Flicker, Cleveland; E. J. 


Bundenthal, Dayton, president; W. H. Tomlinson, Columbus, executive ee 


John F. Ankenbauer, Cincinnati, vice-president ; 


Rudibaugh, Youngstown. 


J. E. Greenwood, Warren; C 


a void or defective policy would be per- 
sonally liable to the insured for all dam- 
ages sustained. Some agents in Ohio in 
the recent past have assumed burden- 
some and hazardous contracts in this 
manner, and fortunately for them, as 
well as the assured, losses to the insured 
have not been sustained in these cases. 
Clearly an agent who procures a policy 
is liable where he places a risk with a 
company which is not solvent or which 
is non-existent, when, by the use of 
proper diligence, he should have dis- 
covered that fact before the insurance 
was procured. 


Agents Subject to 
Regulatory Powers 


“It has been repeatedly held that the 
legislature of a state has the same power 
to regulate the conduct of the agents of 
companies engaged in the insurance busi- 
ness, as it has to regulate the conduct of 
such corporations themselves. 

“The business of insurance is affected 
with a public interest. Insurance agents 
and brokers are, therefore, subject to 
the regulatory police powers of the state, 
in consequence of which the state may 
impose conditions and regulations in re- 
lation to the appointment of agents 
within its jurisdiction. To this end, it 
may and does require all persons who 
become insurance agents within its bor- 
ders to secure an appropriate license 
authorizing the particular activities of 
the agent. The superintendent of insur- 
ance of Ohio has no power, however, to 
prescribe requirements in addition to 
those prescribed by statute, or neces- 
sarily implied therein, concerning the 
licensing of agents of companies or 
associations organized for the purpose 
of writing insurance. 


Laws Pertaining to 
Service of Process on Agent 


“The agent of a company becomes an 
important factor to the insured and 
others in the event it becomes necessary 
to obtain service of process in an action 
for the enforcement of his rights. 

“In this state, various sections of our 
statute relate to the authority of agents 
with respect to service of process upon 
insurance companies. These become 
somewhat confusing at times even to 
the members of the legal profession. 

“For instance, according to one section 
(9369 G. C.) foreign companies must file 
an authorization for service upon any 
agent in the state; under certain other 
sections (9380-9383 G. C.) imsurance 
companies must appoint one or more 
agents for purposes of service; under 
another section (9478 G. C.) the super- 
intendent of insurance, ‘himself, is the 
agent for service upon fraternal socie- 
ties, both domestic and foreign; under 
another section (9556-4 G. C.) he occu- 
pies a similar position as to reciprocals; 
under another section (9561 G. C.) pro- 
vision is made for the authorization by 
foreign insurance companies, other than 
life, of service upon any agent; and still 
another section (10243 G. C.; 11289 G. 
C.) if the defendant is an incorporated 
insurance company, and the action is 
brought in a county where it has an 
agency, service may be made upon the 
chief officer of such agency. 


Fidelity of Local Agent 
in Field Complimented. 


“The local agent,” he added, “occu- 
pies a very responsible position in our 
present plans of insurance. There is no 
one in the business world today who is 
vested with any wider authority or 
graver responsibility than the local in- 
surance agent. Annually, with his fel- 
lows, he handles approximately $800,- 

(CONTINUED ON LAST PAGD) 
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Satisfaction Over Work Expressed 


President E. J. Bundenthal Reports No Detrimental Insurance 
Legislation and Much Constructive Work—Outlines Duties 


denthal of the Heller-Bundenthal 
Company of Dayton expressed satis- 
faction in reviewing the events of the 


[: his presidential address, E. J. Bun- 


past year. It was a most successful 
legislative year; not a single bill was 
passed by the legislature which was 


harmful to the fire and casualty insur- 
ance business and much constructive 
legislation was guided by association of- 
ficers and enacted into laws. 

Cooperation was also established last 
year between the association and the 
National Board and the association’s of- 
ficers were successful in bringing about 
a cooperative understanding with the 
executives of casualty companies. 

The matter of organizing an insurance 
company under the auspices of the Ohio 
Automobile Association received its 
everlasting quietus, the officers of the 
automobile association realizing that the 
effort to organize an insurance company 
was nothing but a selfish endeavor, the 
plan was squelched. 


Attempt to Circumvent 
Supreme Court Decision 


President Bundenthal told of the at- 
tempt to mandamus the superintendent 
of insurance to issue a resident agency 
license to foreign brokers. The supreme 
court had refused to take action and 
Judge Younger, who was then connected 
with the attorney-general’s office, 
promptly thwarted the plan to circum- 
vent the decision of the supreme court. 


“The constant and always present 
menace of compulsory automobile in- 
surance,” Mr. Bundenthal said, “was up 


this last winter, in its most vicious form. 
The attempt was made to establish a 
state bureau of insurance, which was to 
write the automobile insurance. The ef- 
fort would have put companies and 
agents writing automobile insurance out 
of business. We are pleased to report 
that the endeavor was killed. 

“Some schools of philosophers say we 
must provide for some sort of compul- 
sory automobile insurance. That event- 
ually may come around. We must how- 
ever, always be on duty, or it will take 
the form in Ohio of a state fund. We 
prepared ourselves this past winter for 
the necessity, if it became a necessity, to 
pass some measure, and had introduced 
in the legislature a bill which covered 
the matter in the least objectionable 
form that has been offered. When it 
was demonstrated that we were going to 
be able to defeat the fund proposition, 
we let the whole matter die, and the 
usual result was brought around—there 
was no compulsory automobile insur- 
ance legislation of any kind. 


Pleased with Appointment of 
Judge Younger as Superintendent 


“We were much concerned about the 

appointment of a superintendent of in- 
surance under the present administra- 
tion, and are pleased that the governor 
adopted our viewpoint and made the 
selection of Judge Younger. 
_“As to the future I urge our mem- 
bers to study and weigh carefully all the 
things I have just alluded to, and then 
ponder and reflect and ascertain each 
for himself if he realizes the importance 
of all the things mentioned. It is well 
recognized throughout the state units 
and by insurance companies represented 
by our members, that the Ohio Associa- 
tion of Insurance Agents is the one out- 
standing, efficient state organization. 
There is no state in the United States 
wherein matters of insurance have lesser 
troubles than in Ohio. 

“Companies and agents in almost 
every state in the Union are having very 
disastrous and annoying insurance 
troubles, but Ohio goes along with the 


least minimum possible, and when 
troubles do appear, they are quickly cor- 
rected. It was said several years ago 
by the president of the National Board 
that insurance companies would not 
know that Ohio was on the map, except 
at the end of each year they found that 
there was one state in the Union where 
insurance troubles were at a minimum, 
and that state was Ohio. 

“There should be a better understand- 
ing by our members individually, and 
by local boards collectively and their 
officers, of the scope of the work done 


by the national, state and local boards, 
and the authority of those respective 
organizations. It should be distinctly 
understood that the national, state and 
local boards are each and all voluntary 
institutions. They have no authority in 
law, and having no impelling or control- 
ling force, except within their own re- 
spective organizations, and then only 
under their own constitutions and by- 
laws. 

“A clearer understanding should be 
had by our members and local boards 
of the authority and duty of the super- 


Story of Automobile Club 
Insurance Told by Caley 


Fred Caley, secretary of the Cleveland 
Automobile Club, told the Ohio agents 
an interesting story about his own in- 
surance education at the Wednesday 
afternoon session of the Ohio agents’ 
convention. He explained why ‘he is 
opposing so vigorously the efforts of 
many to get local as well as the state 
automobile associations into the insur- 
ance business in one way or another. 


Cleveland Club Insurance 
Had Disastrous End 


Mr. Caley said that about 12 years 
ago two men from New York ap- 
proached the Cleveland Automobile Club 
directors and induced them to endorse 
a joint membership and insurance selling 
plan for the club’s members. Contrary to 
promises made, the plan did not aid 
in increasing the membership in the 
club and did not provide returns to jus- 
tify the efforts which the club had put 
forth. Moreover when the matter was 
brought before the state insurance de- 
partment, that department ruled that the 
club could not operate an insurance sell- 
ing agency, that the outside brokerage 
firm which had arranged the whole mat- 
ter was. violating its license and would 
have to cease business in the state and 
finally that the three companies which 
had been writing the coverage would lose 
their licenses. Naturally this was a dis- 
astrous conclusion for the Cleveland 
club. Incidentally, Mr. Caley said, the 
three companies losing the licenses 
failed within three months after quitting 
Ohio. The superintendent of insurance 
in Ohio at that time was Judge W. H. 
Tomlinson, present secretary of the state 
association. 

People Get Just What 

They Are Paying For 

After that experience in Cleveland, Mr. 
Caley said he became convinced that 
people when buying insurance as every- 
thing else, get just what they pay for, 
that automobile clubs should look after 
the real business of automobile clubs 
and that insurance men should be al- 
lowed to operate the insurance business. 
He condemned the practice of automo- 
bile club officers using their positions 
for organizing, developing and operating 
enterprises competing with their own 
members and reaping a handsome profit 
while doing so. 

For a while the insurance issue in 
Ohio automobile club circles was dead 
but in recent years, Mr. Caley said some 
of the state officers had listened to 
Charles Hayes of the Chicago club re- 
ciprocal and conceived the idea of oper- 
ating some insurance carrier in connec- 
tion with the Ohio state association. 
Their attempt to put the state club di- 
rectly into the business failed because 
the attorney for the Cleveland club 
pointed out that such action is illegal. 





Officers of an organization can not leg- 
ally use its funds to promote another 
which would personally profit those 
same officers. After having voted 14 to 
1 for putting the club into the business, 
the directors of the Ohio club were 
forced to rescind that action. 

The next step, as related by Mr. Caley, 
was organization of the mutual now 
operating in Ohio and officered by men 
active in both local and state clubs in- 
cluding Charles Janes, secretary of the 
Ohio Automobile Club, who is a direc- 
tor of the mutual. Mr. Caley indicated 
that this organization is not flourishing 
as it had expected to do and that about 
900 coverages are now in force, accord- 
ing to the best information he had. 
Safety Should Be Chief 

Concern of Auto Clubs 


Mr. Caley thinks the club members of 
the Ohio association, including insurance 
members, have a right to know how 
much money was spent by the club in 
an investigation of the insurance plan 
which could not legally be carried out. 
That had never been disclosed, he said, 
although it was recently made known 
that an attorney’s fee of $1,000 was paid, 
either as a complete payment or as a 
retainer. 

One of the chief functions of an auto- 
mobile club should be to promote safety, 
stated Mr. Caley. Last year the Cleve- 
land club spent $10,000 for safety work 
while the Ohio Automobile Association 
spent $860, or less than the amount spent 
the year previously on an investigation 
of possible entry upon a business in 
competition with its own members and 
a business which it could not legally 
enter, at least in the manner contem- 
plated. 

Forces backing cheap insurance are 
still active in the club and will seek to 
elect T. W. Timmerman of Lima, pres- 
ident at the Cedar Point meeting this 
week, replacing the present head, Richard 
B. Crawford, local agent at Massilon and 
an opponent of any plan to put the state 
club into the insurance business in any 
way. 

Every insurance man in the state 
should be active in his local automobile 
club and attend its meetings as well 
as the state conventions, urged Mr. 
Caley. He said the Cleveland club is 
the largest in the United States obtain- 
ing its membership strictly on its merits 
as an automobile club without entering 
into any business. 

A prediction that state compulsory 
automobile insurance will come eventu- 
ally. but that careful attention to the 
matter on the part of the Ohio Asso- 
ciation of Insurance Agents would make 
it possible to have the bill written by 
men who know something about insur- 
ance, was the concluding. thought ex- 
pressed by Mr. Caley. 


intendent of insurance. The superin- 
tendent of insurance is a statutory of- 
ficer, designated by the governor, and 
subject to removal by him at any time, 
He has only such powers as the laws 
of Ohio provide. Many specific duties 
for him to perform are specifically men- 
tioned. Those duties are his to perform, 
and for nobody else to determine. Vio- 
lations of the insurance laws of Ohio 
are mostly penal, and therefore the stat- 
utes have to be strictly construed. There 
is an erroneous idea that the superinten- 
dent of insurance may do just as he 
pleases with any given situation, and 
that insurance agents or the state asso- 
ciation of insurance agents have author- 
ity to demand of the superintendent that 
he do this, or that, or that he dispose 
of this or that in some specific way. 
That is far from being the correct situa- 
tion. Superintendents of insurance are 
glad to have the service and advice of 
insurance agents, and the Ohio Associa- 
tion and its officers, and it has been the 
uniform mind and practice of most 
superintendents to confer with the Ohio 
Association, and in almost all instances 
quite agree with the position taken by 
the association. 


Matter of Service 
Not One of Law 


“But please let it be understood that 
that is a matter of service, and is not a 
matter of law; and further please have 
the understanding that the office of the 
superintendent of insurance is a political 
one, and we all know that the cruelty of 
politics sometimes has to control, but 
I am glad to say they are generally in 
minor matters, and do not affect much 
beyond the individual, and in no wise 
jeopardizes the integrity or the institu- 
tion of insurance. The superintendent 
and the Ohio association try to coop- 
erate in every way possible and do co- 
operate so far as the laws of Ohio per- 
mit. 


Urges Action to Get 
Anti-Discriminatory Law Passed 


“There is no so-called anti-discrimin- 
atory law in any of the United States 
which relates to casualty lines, and 
while it is a fact that our officers have 
discussed the matter, and have under- 
taken on several occasions to construct 
some measure similar to our anti-dis- 
criminatory law, but have always met 
with so much opposition and diversified 
views that no conclusion has ever been 
arrived at which could be agreed upon 
to be enacted into a law to cover the 
proposition, I suggest that one more ef- 
fort be made to get companies and 
agents together, and if possible, agree 
on some provisions to be incorporated 
into a law which will at least better the 
situation in connection with the cha- 
otic writing of casualty coverage. Some 
sort of uniformity is better than none, 
and we are all hopeful that a further at- 
tempt will produce some measure of re- 
lief. I know that our officers have dili- 
gently tried to work this out on several 
occasions, but I hope they will make one 
more try. 

“The matter of strengthening or clari- 
fying Ohio’s agency qualification law 
should receive attention. The present 
law has been in force now about 12 
years, and our experience with the law 
has taught that some changes should be 
made. The department of insurance, 
supervising the issuance of agents’ and 
solicitors’ licenses, undoubtedly in view 
of its experience and troubles, should 
urge the incorporation of some better- 
ments into the statute. I therefore sug- 
gest that this matter be considered by 
our executive committee.” 
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a WE ARE proud of the insurance men of Ohio. We are mighty 
, happy to be the Home State Company for such a group of 


under men. So when Ohio insurance men get-to-gether we want them to 
nti-dis- know that we are with them in their every effort for the well being of 
crsified the insurance business in this great Buckeye State. 
1 pon We have always held the personal relationship in business to be an im- 
ore ef portant factor. It is only by such contacts that business is raised from 
a humdrum activity to a vitally interesting and happy pursuit. It is 
ee here we feel that the Eureka Security has much to offer the agent who 
* oa desires a company with which his relationship will not be that of 
her at machinelike dealings but of an intensely personal nature. Inquiries 
ve dil from such agents are cordially invited. 
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Growth Depends Upon Allied Lines 


Ralph E. Richman Compares Agency with Department Store— 
Public Does Not Fully Realize the True Function of Insurance 


OMPARING a local insurance 
Fe agency with a department store, 
Ralph E. Richman, manager of the 
Cincinnati office of THE NationaL UN- 
DERWRITER, gave a timely message on 
“Allied Lines as an Agency Builder.” 
“If you walk into a modern 11 story 
department store and ask the man- 
ager ‘Where are the allied lines in this 
store?’ he would not understand exactly 
what you meant. Then if you were to 
ask him, ‘Well, what selling line was 
all this built around,’ he would prob- 
ably scratch his head and possibly con- 
clude the old dry goods department, 
consisting almost exclusively of goods 
on the bolt, was the original line. He 
might take you through floor after floor 
of merchandise until you got to the sixth 
floor and possibly on one-half the space 
of that floor, he would point out the 
original foundation line and say, ‘Here 
it is, if you want to see the other lines 
that have developed, look at the goods 
on the other side of this floor and look 
on the five floors above.’ The allied lines 
constitute a major part of the store. 
“Do you think this is an exaggerated 
analogy as a picture of the insurance 
agency of the next generation? Not if 
the fire and casualty insurance men of 
America have the vision, imagination 
and constructive building ability or will 
develop these qualities in the same meas- 
ure as they are operating in other great 
fields of American business. 


Insurance Men Must 
Have Vision of Future 


“I am almost afraid to quote any fig- 
ures showing the increases which have 
taken place in the production of the so- 
called allied lines because we might get 
the idea that we have done well, that we 
have done exceedingly well. The fact 
is that in any of those cases, if we com- 
pare the results with conservative and 
reasonable possibilities, the record is not 
one to cause us to throw any bouquets 
at ourselves. 

“The candid truth is that the job of 
selling complete insurance protection to 
the American public has scarcely started. 
This truth must have been jarred into 
us by the recent disclosure of the Na- 
tional Bureau of Casualy & Surety 
Underwriters showing that only one car 
out of eight was protected by public 
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RALPH E. RICHMAN 
The National Underwriter 


liability insurance. 
ratio was better; 
worse. 

“Here are some figures. From 1921 to 
1928 the tornado premiums of the stock 
companies increased 262 percent; the 
hail premiums 160 percent; the sprinkler 
leakage premiums 200 percent; the 
earthquake insurance premiums 600 per- 
cent; and the inland transportation pre- 
miums 236 percent. The total casualty 
business of the stock companies in- 
creased 277 percent in those years, of 
which the increase in fidelity insurance 
premiums was 160 percent; the liability 
premiums, 300 percent; and the burglary 
premiums 200 percent. Plate glass pre- 
miums showed an increase of approxi- 
mately 7 percent. 


Side Lines Now 
Exceed Fire Lines 


“What were the side lines only eight 
years ago and now are the allied lines, 
today exceed in their total volume of 
premiums the strictly fire line. 

“What is pictured in the figures of the 
companies is pictured likewise in the 
figures of the agencies. A typical live 
and building agency of today shows only 
one-third to one-half of strictly fire 
premium business. The remainder of the 
premium income arrives through the 
channel of the so-called allied lines. 

“But we are interested primarily in 
the possibilities of the future and 
methods of making those possibilities 
become realities. 

“Almost any business can buy insur- 
ance against every insurable hazard at a 
cost not to exceed one-half of one per- 
cent of its sales volume. Certainly this 
does not seem to be an excessive amount 
to be used for safeguarding the life of 
a business. It is needless to say that 
this amount would far exceed what is 
being spent today. Billions of premiums 
are there. 

“But there is not merely the incentive 
of personal progress and the joy of 
business-building that calls for an effort 
to write those possible premiums. There 
is a real need on the part of the Amer- 
ican people for what those premiums 
will buy. There is tragic personal and 
business loss and disaster caused by 
lack of it. 


Two Suggestions for 
Fundamental Background 


“As a fundamental background for 
undertaking the task of insuring Amer- 
ica, here are two suggestions: 

“1. That each of us keep before our- 
selves constantly a clear idea of the pur- 
pose and function of insurance. This 
idea, if given a chance, will generate all 
the enthusiasm and determination as 
well as the sales information necessary 
for the selling job. 

“2. A recognition that management, 
personal and business management, will 
determine the degree of our success. 
Nearly every agent gives some attention 
to it but very few are giving sufficient 
attention to the broader aspects of per- 
sonal and business management. 

“A clear understanding of the nature 
and purpose of insurance, together with 
an understanding of the coverage offered, 
is sufficient for the sale of any one or 
all of the allied lines. 

“Many of the great economists of the 
country until recent years have never 
had a clear understanding of the nature 
and purpose of insurance. It is not to 
be wondered at, then, that insurance 
agents and the public should have had 
some very weird and strange ideas 
about it. 

“When men first devised distribution 
of loss as an insurance method, what 
they wanted to do from the economic 
viewpoint was to create a certainty 


. In some places the 
in other places it was 





where an uncertainty had existed. 

“Uncertainty produces fear and fear 
paralyzes action. Remove the fear by 
removing its cause and the power re- 
leased for constructive business building 
is incalculable. 

“Bear in mind then that the primary 
purpose of insurance is to substitute a 
certainty for an uncertainty. 


Insurance Indemnifies 
for Loss of Value 


“That is its purpose. Now how does 
it operate? Insurance indemnifies for the 
loss of a value. That is the reason it is 
not gambling. Many people think and 
many agents talk as though insurance 
were gambling. But there is an easily 
explained and clear cut difference. It 
is not the operation of the law of aver- 
ages. If you could flip a coin by exactly 
the same process 1,000,000 times, the 
variation between the times it turns up 
heads and turns up tails would be negli- 
giblee Even the law of averages 
operates in gambling. The difference is 
that gambling creates a risk which did 
not exist before the wager was made; 
insurance merely transfers a risk already 
existing from one party to another. 

“Insurance becomes gambling when 
over-insurance enters, thus creating a 
risk which did not exist before the in- 
surance was placed. Correctly written 
insurance is always the transfer of a 
risk already existing. I have never found 
a group of business men who were not 
intensely interested in this explanation 
of the difference between insurance and 
gambling. In conversations with them, 
I have found that this explanation went 
further to give them a true picture of 
insurance and why it indemnifies for 
ence is there between insuring a value 
book would do. 

“We said that insurance was to in- 
demnify a man for the loss of a value. 
What has that to do with the allied 
lines? Just this: What essential differ- 
ence is there between insuring a value 
represented here in one form and there 
in another, here in the form of buildings, 
there in the form of personal earning 
power; here in the form of the earning 
power of a ‘house or factory, there in 
the form of the increasing value of a 
lease? And so we might go on down 
the list. 


Insuring Public 
Guided by Habit 


“Why do men nearly always insure 
value as represented in tangible prop- 
erty and neglect insurance of other 
values? Merely because they have not 
grasped the fundamental nature of in- 
surance and are acting merely from the 
accumulated habit of centuries. Fire in- 
surance has been with us for three hun- 
dred years in much the same form as 
we know it today. Most of the allied 
lines are of comparatively recent origin. 

“If more effort were placed on ex- 
plaining to business men the real pur- 
pose of insurance, explaining that it is 
designed to indemnify for the loss of 
values in whatever form they may ap- 
pear, and that the form of the value has 
little to do with the fundamental nature 
of the transaction, a foundation will be 
laid which will make possible a far more 
rapid growth of the premiums from the 
so-called allied lines. Once the business 
man of America grasps the fundamental 
nature of insurance, he cannot consist- 
ently insure part of his values without 
insuring them all unless he desires de- 
liberately to face uncertainty and to take 
a chance. 

“Does an insurance dollar received as 
an indemnity for one kind of loss have 
any greater value or greater purchasing 
power than an insurance dollar received 





as an indemnity for some other kind 
of loss? 

“What is the justification in the mind 
of the average business man for thus 
discriminating between his values when 
it comes to insurance? So far as he has 
any reasoned justification, it usually lies 
in a vague belief that he is insuring his 
values according to the probability of 
their loss. In other words, he carries 
fire insurance because he thinks that 
there is greater possibility of a loss of 
his goods by fire than the loss, for in- 
stance, of his personal earning power, or 
of a loss due to the dishonesty of em- 
ployes. Yet in many instances, it can 
be demonstrated that if he were to in- 
sure his values according to the prob- 
ability of their loss, so far as this loss 
may be measured in average, he would 
often begin by insuring values upon 
which he has not one cent of insurance, 
Isn’t it true that for the most part, both 
companies and agents have sold insur- 
ance on houses, insurance on automo- 
biles or insurance for loss of silverware 
by theft, or insurance against loss due 
to the liability for injuries and a host 
of other specific kinds of insurance but 
that very little selling has been done ot 
the basis insurance idea. 


Principle Struggle 
to Organize Themselves 


“Don’t you think that most insurance 
men would profit greatly by adding to 
their study of insurance some intensive 
studying and application of the princi- 
ples of personal and business manage- 
ment? 

“I say this because I find in conver- 
sation with the progressive and building 
agents of the country that this is the 
problem uppermost in their minds. Their 
principal struggle is to organize them- 
selves and their business to produce 
allied lines at a profit, 

“They are using their brains, not the 
multiplication table. They have recog- 
nized that they have a plentiful supply 
of everything necessary except time. 
They have a scanty supply of that. They 
must find out where they can use it to 
bring the biggest return and they must 
devise ways and means of making the 
same amount of time produce more 
business.” 
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‘THE AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


J. B. COAMBS 


President 


ALL FORMS OF CASUALTY INSURANCE AT 
INDEPENDENT RATES 
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Automobile Club Question 
Attracts Much Attention 





Fred Caley, secretary of the Cleveland 
Automobile Club, who addressed the 
Ohio agents at the Wednesday after- 
noon session, won the audience at once 
by his informal but forceful treatment 
of the relations between the insurance 
business and automobile clubs. He re- 
viewed the history of Ohio attempts to 
introduce insurance writing and selling 
by automobile clubs and declared that 
the fight against this practice appeared 
to be won but that constant vigilance 
would be required to keep it won. He 
cited as evidence the present attempt 
in the state clubs to elect at its Cedar 
Point meeting this week a president who 
would promote the idea of insurance 
selling by the local clubs. He urged all 
agents to become active members ot 
their home auto clubs and to support 
only those for officers who recognize 
the evils of using official power for per- 
sonal profit and gain in a business which 
directly competes with that of many 
members of the clubs. 


Pledge Support in State 
Auto Association Fight 


QO. G. Strong of the James & Man- 
chester Co., Cleveland, then paid a trib- 
ute to Mr. Caley as a man who had 
profited by his experience with an insur- 
ance selling auto club, and was manly 
and frank enough to acknowledge an 
error and seek to preevnt its repetition. 
Many members present pledged them- 
selves to urge their delegates to the 
Cedar Point convention to vote for R. B. 
Crawford, local agent at Massillon, for 
reelection as president of the state club 
in opposition to L. B. Timmerman, 
Lima, opposing candidate, who favors 
insurance activities by the locals. 

Judge Charles S. Younger, insurance 


commissioner, was given an applause 
vote of respect and confidence when he 
arose to speak, following the discussion 
of Mr. Caley’s address. He pointed to 
the relatively small amount of defalca- 
tion by insurance agents, in comparison 
with the $800,000,000 of premiums which 
they handled in Ohio for all branches 
of the business, as an evidence of the 
general integrity and business honor of 
the local agent. 

Automobile fleet coverage and taxa- 
tion were the principal themes of the 
superintendent’s address. He said the 
insurance department received many re- 
quests to determine whether a car should 
be covered by non-ownership liability 
protection. This, he announced, the 
department was not in position to do, 
as each case has to be decided on the 
special circumstances affecting it and the 
department could not act as a legal ad- 
viser on the question. He minced no 
words, however, in declaring that the 
department regarded preferential rates 
to automobile owners, given simply by 
reason of their membership in some 
business, social or fraternal group which 
could offer a large number of cars for 
coverage, as a clear violation of the 
state anti-discrimination law. This prac- 
tice, he asserted, has been growing, and 
must be stopped. 

New Ohio tax laws will require pay- 
ment of insurance company taxes in 
1920 in two installments, one-half with 
the filing of the annual statement and 
one-half in August, said the commis- 
sioner. The state now realizes $7,000,- 
000 net each year from taxes in the in- 
surance business. 

Announcement of the convention com- 
mittees by President Bundenthal opened 
the afternoon program. Glen Porter, 


Youngstown, was made chairman of the 
resolutions committee with harles 
Southern, Elyria, and Frank Rickard, 
Medina, as the two additional members. 
The president appointed W. H. Ford, 
Delaware; Charles Meyers, Wooster, 
and Paul Chapman, Toledo, as the 
nominating committee, with the first 
named as chairman, 

Secretary Tomlinson’s report, which 
followed, dealt largely with membership 
achievements, and a review of the pro- 
posed and enacted legislation in the 
1929 legislative session. He disclosed 
the influence of the state organization in 
preventing legislation harmful to the in- 
surance business and promoting legisla- 
tion designed to serve it and the people 
of the state. Sometimes a conference 
with the author of a bill and the chair- 
man of the insurance committee han- 
dling it, explaining to them the real 
effects of the proposed legislation, is 
enough to cause it to die. At other 
times it is necessary to call for assist- 
ance from 
who might express themselves as con- 
stituents to their representatives. 


Township mutuals are becoming 
active in some centers as competitors 
for automobile insurance premiums, 


Secretary Tomlinson said, and the mu- 
tuals of the state have about $1,000,000 
in assets and about one billion dollars 
at risk. A measure which would have 
exempted these entirely from taxation 
was defeated. His detailed comment 
on legislation was listened to attentively. 


National Board to 
Resume Ohio “Ad” Campaign 


Wednesday’s business sessions were 
completed with an announcement by 
Vice-President John F. Ankenbauer that 
the National Board would resume its 
advertisements in Ohio papers beginning 
July 9 of this year. Many Ohio papers 
will be used. The advertisements will 
occupy two entire columns in the papers. 

An entertainment program of surpas- 
sing merit was given at the banquet 
Wednesday evening which had been ar- 
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| SURPLUS TO POLICYHOLDERS 146,058.20 
Highest rating by Best’s: A-1, Excellent Loss Paying Record and Excellent Management. 





OHIO AGENTS 


Connect with this growing Ohio | 
Casualty Company known for Service | 
to its Agents and Policyholders | 


FULL COVERAGE AUTOMOBILE 
PERSONAL ACCIDENT 


GENERAL LIABILITY 





COMPARATIVE STATEMENT 


Dec. 31, 1926 
. .$169,959.67 


Dec. 31, 1927 
$323,166.47 
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Inquiries from Responsible Agents solicited. 





The Buckeye Union Casualty Co. 
Home Office: Jackson, Ohio 


Ira L. Morris, Secy. 


| 
PLATE GLASS | 


May 31, 1929 | 
$534,863.33 
177,901.73 | 


Dec. 31, 1928 
$435,660.84 
151,086.11 
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c. C. RUDIBAUGH, Youngstown 
Member Executive Committee 








ranged by the Youngstown hosts. Presi- 
dent R. P. Smith of the Youngstown 
local board, and Glen Porter, chairman 
of the entertainment committee, were 
masters of ceremonies. 


Notes and Comments From 
Youngstown Convention 


O. G. Strong of James & Manchester, 
Cleveland, is the recognized leading 
spokesman among agents against com- 
pulsory automobile insurance. He goes 
down to Columbus regularly at legis- 
lative session time to talk to the insur- 
ance committees considering bills on 
this subject. He was given credit for 


doing most effective work by officers 
of the association. 
x * & 


No one in Ohio has a closer under- 
standing and knowledge of the insur- 
ance legislation of Ohio, both that pro- 
posed and enacted, than Secretary Tom- 
linson. Years in the insurance depart- 
ment and eight years watching the Ohio 
legislature have given him an unusual 
grasp on what it all means or might 
mean if made law. 

* * 


4 

A varied and quality program of 
entertainment was arranged for the dele- 
gates by the Youngstown entertainment 


committee for the Wednesday night 
banquet. This committee was headed 
by Glen Porter as chairman. He was 


assisted by Charles C. Rudibaugh and 
Archie Wilson. 
* * & 
The entire Youngstown board func- 
tioned to make the stay of the delegates 
pleasant. Officers are: R. P. Smith, 


president; Glen Porter, vice-president; 
George E. McNat, secretary and the fol- 
lowing as members of the executive 


committee: Ben Agler, George Bruce, 
John Francis, John Fithian. 
* * * 

M. J. McManamon, Ohio representa- 
tive for the Rough Notes Company of 
Indianapolis, was on hand with an ex- 
hibit of the nationally known Rough 
Notes line of insurance office supplies. 
Mr. McManamon has served many of- 
fices and aided in solving their book- 
keeping problems. 

* * * 

The Ohio field men wili consider at 
their Cedar Point meeting in July 
whether they will again appoint a com- 
mittee to promote local cooperation with 
the state advertising effort of the Na- 
tional Board to be resumed July 9. 
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Every Check in the ‘‘'NO’’ Column 
Means You Need the F.C. &S. 


OST selling failures are due to lack 
of sufficient selling knowledge. 

The subject of every Insurance suc- 
cess story is a man who KNOWS... 

Knowledge is the cure for most sell- 
ing ills. 

What are you doing to improve 
your knowledge of the Fire and Cas- 
ualty contracts and methods of selling 
them? 

What you are doing today to IM- 
PROVE your fund of selling knowl- 
edge will determine your earning 
power and position ten years from 
now. 

You read your Insurance maga- 
zines—perhaps you've taken Corres- 
pondence Courses—Then there are 
your Company publications, etc. 

All good—all worthwhile—If you 
have been doing these things you have 
availed yourself of every means here- 
tofore at your disposal. 

Now, however, The F. C. & S. Bul- 
letins not only makes the task of keep- 
ing INFORMED an infinitely more 
simple one but makes it possible for 
you to keep more fully informed. 

Now the progressive Fire and Cas- 
ualty Insurance man obtains the Profit- 
making information of his field in the 
same satisfactory way as the Life In- 
surance man has through the Diamond 
Life Bulletins or the Accident and 
Health man through the Accident and 
Health Bulletins. 

This means that each month twenty- 
four fact-packed, printed pages of sell- 
ing information—of form and manual 
changes and how to profit by them— 
of authoritative policy analyses—in 
fact, ALL the valuable information 
that the widespread National Under- 
writer force of Insurance specialists 


Bulletins 


Yes No 





Do you like to Cold Canvass? 





Are you as Confident as you’d like to be? 





Do you know all there is to know about Fire 
Insurance? 





Are you sure of yourself on all of the Cas- 
ualty coverages? 





Are you absolutely certain you are giving 
your prospect the latest and most com- 
plete information available? 





Are you satisfied with the progress you are 
making? 





Have you any definite plan of advancing 
yourself? 





Are you ready to explain any Fire or Cas- 
ualty Coverage? 





Have you more leads than you can handle? 





Do you know what other companies are 
doing? 








Have you any means of keeping in touch 
with the constant changes in the business? 














If you want to build up your 
agency—make more money— 
be in a better position ten years 
from now—be ready for op- 
portunity when opportunity 


knocks.— The F. C. & S. Bul- 
letins are indispensable to you. 





<j— 
THE NATIONAL UNDERWRITER 
A1946 Insurance Exchange 
Chicago, Illinois. 


f> 


I am interested in the NEW Fire, Casualty and Surety Bulletins. 
Please send me complete information and SPECIAL introductory 
price. 


is able to gather is brought to the user 
of the F. C. & S. Bulletins. 

The F. C. & S. Bulletins make it 
possible for any Insurance man to 
keep himself fully informed on every 
change in the Fire and Casualty fields. 
Further, at his finger tips is not only 
the authoritative information regard- 
ing the various coverages but the most 
successful METHODS OF SELL- 
ING these coverages as well. 

To the progressive Fire and Cas- 
ualty man the F. C. & S. Bulletins are 
just what he has been looking for. 

Think of what it will mean to you 
to have in one place a fund of informa- 
tion about all the Fire and Casualty 
coverages together with the BEST of 
the proven methods of selling them 
to which you can turn at any time, 
certain of obtaining the knowledge 
which may mean the sale. 

Think of what it will mean to you 
to KNOW, beyond a shadow of a 
doubt, that your information is up-to- 
date—the latest available. 

Think of what it will mean to you 
to KNOW that you are using the most 
successful presentations of the cover- 
ages. 

Think of what it will mean to you 
to have pointed out to you every 
month new ways of obtaining leads 
and additional business on new and 
old coverages. 

Think of the thousand and one other 
benefits that complete KNOWL- 
EDGE and up-to-date policy and sell- 
ing information make possible—then 
return the coupon today for ALL the 
details on this greatest of all means of 
self improvement available to you 
today. 
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Secretary W.H.Tomlinson 
Reports on Legislation 





In his report, Secretary W. H. Tom- 
linson said there were 752 paid members 
of the Ohio association and that the or- 
ganization had gained its membership 
quota set by the National association. 
He said this was a hard task for Ohio 
because the association had a large 
membership to start with. The secre- 
tary also reported that several local 
boards were organized and reorganized 
last year. 

Secretary Tomlinson recommended 
that the Ohio association establish mem- 
bership eligibility rules. “Membership,” 
he said, “should mean more than simply 
belonging. Further requirements as to 
loyalty, payment of proper dues and as- 
sessments and showing of eligibility 
should be made.” 


Insurance Company Stock 
Must Have Par Value 


“This was a legislative year,’ Mr. 
Tomlinson continued, “and the officers, 
whenever occasion required it, were on 
duty.” The bills passed and signed by 
the governor which directly or indirectly 
affected insurance matters in which our 
members had an interest were as fol- 
lows: 

“Senate Bill 6 changes in a great 
many ways the general corporation laws 
of Ohio. An effort was made to pro- 
vide in the bill for the creation of insur- 
ance companies with stock of non-par 
value. Your officers, believing that there 
were enough companies in Ohio with 
non-par value stock and some of no 
value at all, had incorporated in this act 
the provision that insurance companies 
could not be organized with stock of 
non-par value. The bill was passed, and 
signed by the governor with that pro- 
vision incorporated in the bill. 

“Under Senate Bill 12 each dealer in 
securities must give a surety bond to the 
amount of $10,000 and each salesman 
for a security dealer must give a bond 


of $2,500. The bond is for one year. This 
should make a large volume of business 
for agents that write surety bonds. 


Company Taxes Divided 
Into Two Payments 


“Senate Bill 13 restores the tax on 
premiums to 2% percent and repeals the 
Y% percent which was added two years 
ago. 

“Under Senate Bill 182 the taxes which 
are to be paid by an insurance company 
are divided into two payments, which is 
in harmony with the tax paying privi- 
leges and requirements of citizens of 
Ohio. The bill was unopposed by in- 
surance interests. 

“Senate Bill 237 was an important con- 
servation bill. Under it township trustees 
have authority to provide for lighting of 
roads, highways and public places out- 
side of municipal corporations. This 
should be a valuable aid to casualty 
companies. 

“House Bill 79 allows county treas- 
urers to insure funds against burglary 
and robbery, and the premium for the 
insurance is to be paid by the county. 
This should produce a large volume of 
business for agents. The bill was passed 
two years ago, and vetoed by Governor 
Donahey, but it was signed this year by 
Governor Cooper. 


Uniform Arson Bill 
Passed and Signed 


“The uniform arson bill, (House 224), 
the passage of which has been under- 
taken in Ohio at several sessions of the 
legislature, was passed again this year, 
and signed by the governor. 

“House Bill 250 extends the authority 
of agents of fire insurance companies to 
write many coverages which they have 
not had the authority to do. Agents can 
now write many coverages that have 
heretofore not been provided for. 

“House Bill 315 permits the trustees 


of a township adjoining a city, or the 
residents living outside of a city, to enter 
into a contract with the city for fire pro- 
tection and fire apparatus service. This 
is an important matter for people who 
live just outside of the city, to get fire 
department service and protection.” 

Several important bills which were in- 
troduced but not passed were reviewed 
by Secretary Tomlinson. 

“Under House Bill 36 it would have 
been an unlawful act for an admitted 
insurance company to do any business 
in Ohio which had not been expressly 
authorized by the statute. Very fre- 
quently some insurance coverage is re- 
quired in Ohio which the statutes have 
not provided for, and in the interest of 
business requirements, and the interests 
of the citizens, we concluded that the 
bill was uncalled for. It passed the 
house, but was allowed to be defeated 
on the floor of the senate. So if your 
client wants a coverage not provided for, 
you will at least not be penalized for 
writing it. 

“The bills which related to compulsory 
automobile insurance were all defeated 
and allowed to die in the insurance com- 
mittee of the house. 


Must Have Watchful 
Eye on Law Makers 


“Insurance being a matter which is 
regulated by law,” said Mr. Tomlinson, 
“those engaged in any branch of the 
insurance business must deeply concern 
themselves about the law’s regulations. 
So therefore your association in the in- 
terest of the business of its constituent 
members, must at all times have a watch- 
ful eye on the law-making body. Laws 
are made in two ways: The first way of 
making laws is for the law-making body 
to enact the law. The act which they 
adopt becomes the law, and remains the 
law until it is interpreted by a court, and 
then the interpretation as laid down by 
the court becomes the law. And so it is 
your association must necessarily go 
further in its observation of things than 
the legislature, and must give attention 
to courts. 

“There were no laws passed the last 
session of the legislature which will work 
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R. P. SMITH 
President Youngstown Board 








a hardship to the agents, and many acts 
were passed which are of signal benefit 
to the agents. The high standard of the 
efforts, and the proposing of no improper 
ideas, has gained for your association the 
high respect of all those in authority. I 
feel and know that that situation will 
continue.” 


Smith Wires Greetings 


A telegram was received from Clyde 
B. Smith, of Lansing, Mich., chairman 
of the executive committee of the Na- 
tional association, who sent his greet- 
ings and emphasized the welcome await- 
ing those who attend the National asso- 
ciation meeting at Detroit next Sep- 
tember. 
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F. R. Ormsby, Pres. 


Assets $1,900,000.00 


OHIO’S LEADING FIRE INSURANCE COMPANY 





H. Edward Bilkey, Secy. 


Industrial Fire Insurance Co. 


AKRON, OHIO 


EXPERIENCED AGENTS WANTED! 


The Industrial Fire Led All Ohio Fire Companies In Volume of Premiums Written In the State During 1928 
An Ohio Company Writing Fire, Windstorm and Automobile Insurance. 


Our Proposition Is Attractive 


Why Not Represent An Ohio Company? 
Surplus to Policyholders Over $1,000,000.00 


C. J. Kepler, Treas. and Asst. Secy. 
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Sprinkler Tests Show 
Value in Film Fires 





The Automatic Sprinkler Company of 
America gave demonstrations of 
sprinkler efficiency in extinguishing 
various types of fires at its manufactur- 
ing plant in Youngstown during the 
convention. The demonstrations were 
in charge of Harry Rider, laboratory 
engineer and Fred Dieter, his assistant. 

One of the tests given showed how 
sprinklers will control film fires. One 
thousand square feet of film on a roll 
225 feet long was draped over iron pipes 
and set on fire. The end at which the 
film was ignited blazed fiercely at once. 
In 3% seconds the Deluge valve oper- 
ated; in six seconds, the fire was out. 
Three-fourths of the film was saved. 

Among those present were W. A. 
Earls, J. J. Conway, Joseph Schweer, 
Leo Schweer, James Powers, Edward 
Steinway, Emil Rostock, Cincinnati, and 
R. S. Tidrick, Columbus. 


Mutual Competition Big Topic 


Mutual competition is a subject sure 
to come up in any conversation with 
an Ohio insurance agent. The story is 
the same with all. After the risk is 
gone and usually beyond recovery, the 
companies reduce the rate. Agents say 
also that extremely careful inspections 
by mutual inspectors do as much as any- 
thing to beget confidence on the part of 
the assured. They call attention to im- 
portant and needed corrections usually 
overlooked. They are extremely careful 
and methodical. The assured corrects 
this with handling of the insurance and 
feels that it too is as carefully handled. 


Cleveland Has Good Delegation 


The Cleveland delegation in attendance 
at the Youngstown convention included 
B. A. Clark, Pond Bros. & Co.; Geo. 
Simpson, Brooks & Stafford Co.; John 
W. Hannan, Evarts-Tremaine-Flicker 
o.; O. G. Strong, James & Manchester 
Co.; C. L. Krum, W. G. Wilson agency; 
S. j. Horton, secretary Insurance Board 
of Cleveland; W. E. Flickinger, presi- 
dent Insurance Board of Cleveland: L. 
E. Luikart and Loyal Luikart, Luikart 
Agency; Clayton Hale, Hale & Hale; 
P. W. Flicker, Evarts-Tremaine-Flicker 
Co. 


Thursday was Cincinnati Day on the 
convention program. The speakers were 
Cincinnati men and the new president, 
John F. Ankenbauer, elected at the close 
of the morning session, comes from the 
Cincinnati Chamber of Commerce. 








On Governing Board 
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J. E. GREENWOOD, Warren 
Member Executive Committee 








Townships Need Insurance 
as Stabilizer of Budgets 





President-elect John F. Ankenbauer 
of Cincinnati said there was a possibility 
of some premiums in the new Ohio law 
making it legal for township officers to 
contract with cities for fire service where 
the cities charge by the hour for each 
response. Township trustees can not 
estimate accurately the amount which 


«must be collected from the taxpayers in 


such cases and so may need insurance 
tg cover any amounts above those pro- 
vided for in the tax returns. It is not 
likely that many cases wil arise where 
a city will refuse to contract except on 
the hourly cost basis. But where they 
do, the township trustee needs insur- 
ance as a stabilizer for his budget. 


The General Fireproofing Company 
had about $3,500 worth of insurance 
office furniture on display in the room 
used for registration. The exhibit was 
in charge of D. W. McClure. President 
George Brainard and Secretary-Treas- 
urer Rennig Bell of the General Fire- 
proofing Company were on hand part 
of the time to mingle with the agents. 


Several good story tellers were heard 
during the convention but the grand 
prize must go to W. C. Cukins, execu- 
tive secretary of the Cincinnati Cham- 
ber of Commerce. 


President Bundenthal was responsible 
. , t . 

for a big laugh Wednesday morning 
when he announced the luncheon club 
dinners and asked: “Is there any op- 
timist present?” 

$3 is a very reasonable price for the 
“Time Saver.” Thousands of accident 
and health agents use it to advantage. 
Do you? Ask The National Underwriter 
Company, 420 East Fourth street, Cin- 
cinnati, to send you a copy—it is well 
worth the price. 


THE NATIONAL 
UNDERWRITER 


Published Every Thursday by the 
BAW Cn UNDERWRITER COM- 


. Cincinnati and New York. 

PON M. CAREWR. WRIGHT, Managing Editor. 

PUBLICATION OFFICE, Insurance Ex- 
change, CHICAGO 

Entered as Second-Class Matter, February 


24, 1900, at Post SS, - | meee Illinois, 
Under Act of March 3 
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year; Single 20 Ce 
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CASUALTY INSURANCE COMPANY 
HAMILTON, OHIO 


Assets $3,212,145.56 
Surplus to Policyholders $750,293.70 
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GENERAL LIABILITY 
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National organized ef- 
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Fleet Coverage Misuse Condemned | 








(CONTINUED FROM PAGE 3) 


000,000.00 of his company’s money. He 
issues contracts for approximately $225,- 
000,000,000.00 of insurance with practi- 
cally no defalcations or fraud. We notice 
from time to time press reports of de- 
falcations, fraud and breaches of trust 
by employes in many lines of business, 
but very seldom is an insurance agent 
involved in any of these practices. I feel, 
therefore, in all fairness, privileged to 
cheerfully make this statement. 


New Taxation Law, 
Effective 1930, Explained 


“All foreign insurance 
Judge Younger said, in explaining the 
new taxation law, “are required to set 
forth in their annual statement the total 
gross premiums received in Ohio during 
the preceding calendar year on risks 
within the state on which the companies 
pay a tax assessed on the gross pre- 
miums, less return premiums and reinsur- 
ance charges. The superintendent is re- 
quired to bill the foreign insurance 
companies for the amount of their taxes 
prior to November, under the present 
law. November is still taxpaying day in 
Ohio for these companies for the year 
1929. Under a new law, becoming effec- 
tive in 1930, the companies will pay their 
taxes in two payments—one-half of the 
tax due with the filing of the annual 
statement and the remaining half during 
August, following. This, however, does 
not become effective until 1930. 


Approximately 75,000 ; 
Agents Licensed in Ohio 


companies,” 


“It is gratifying to be able to report 
that, contrary to the usual practice and 
procedure among states, Ohio had the 
foresight in the last session of its legisla- 
ture to voluntarily enter a reduction in 
the tax rate on the foreign insurance 
companies transacting business in Ohio. 
The insurance business is one of the fun- 
damental activities of the state. The in- 
come produced from these excise taxes 
pays the operating expenses of the de- 
partment, the state fire marshal’s tax, 
and pays to the general revenue fund 
approximately $7,000,000. There are ap- 
proximately 925 insurance companies of 
all kinds and character licensed by the 
Ohio imsurance department to transact 
their appropriate business in this juris- 
diction. There are approximately 75,000 
agents licensed annually, representing 
these various companies. There are ap- 
proximately 10,000 solicitors represen- 
ing the agents. There are about 500 
foreign insurance brokers annually li- 
censed in Ohio. 


Healthy Competition 
Should Always Exist 


“With these vast numbers, regulation 
becomes a matter of common concern, 
of concern not only to the public as 
buyers of insurance but of an immense 
concern to the agents, solicitors and 
brokers, themselves. 

“Enlightened competition is 
some for any business. Healthy compe- 
tition should always be with wus. The 
seeming competition that does harm is 
from the illegitimate uninformed in any 
business. One of the splendid services 
that this association can and does per- 
form for its members and the business 
of insurance generally, is to properly 
inform those in the business who really 
need information on the proper ethics 
of the profession in which its members 
are engaged. 

“Insurance thas reached its present 
stage of service through years of con- 
stant vigil and persistent effort to make 
it better. 


whole- 


Association Important 

In Traditions of Business 

“This state-wide organization, through 
its officers and able representatives, has 
played an important part in the histor- 
ical traditions of the business in Ohio. 
Insurance has not reached its present 
stage by accident or luck. It has taken 





a strenuous and persistent and consistent 
effort through evil, as well as good, re- 
port. This organization may justly take 
pride in the part it has played in helping 
to develop in this state the present his- 
tory of the business. There are ever 
present problems to solve. A business 
that has developed in the past, as this 
business has developed, would ever en- 
counter new problems and new difficul- 
ties. If there were no problems to solve 
or new difficulties encountered, there 
would be little excuse for organization, 
but, as new difficulties and problems pre- 
sent themselves from time to time, or- 


ganizations such as yours will always 
play an important part. 
“Speaking for myself,’ said Judge 


Younger, in conclusion, “it will be our 
steadfast aim, hope and desire to keep 
and maintain the business of insurance 
in this state on the high plane of service 
and ethical practices that our worthy 
predecessors have striven in the past to 
accomplish, and, in this behalf, we ap- 
preciate in the fullest degree the splendid 
assistance and cooperation of organiza- 
tions such as yours and kindred associa- 
tions with a common aim and purpose, 
ever keeping in mind the best ethical 
principles, whether applied to the pres- 
ident of the largest insurance company, 
or the agent or solicitor with the fewest 
policies.” 


Good Talks Given 
at Opening Session 





At the opening session 
morning, Mayor J. L. 
Youngstown welcomed the visitors in 
an address which showed that he had 
given much thought to some of the 
problems now agitating the insurance 
business. The mayor said his experience 
on the bench had convinced him that 
something would have to be done to 
safeguard interests of citizens against 
reckless driving of automobiles. He does 
not know just what form the needed 
legislation should take, but said he was 
favorably impressed with the Connec- 
ticut law on the subject. 

He cited a case which came to his 
personal attention where a Youngstown 
woman was crippled for life by a driver 
operating a $12 car who could be given 
only a maximum sentence of five days 
in jail and a $25 fine and who was 
financially irresponsible, leaving the 
injured woman without any means of 
obtaining redress. These situations are 
so frequent, he said, as to call for some 
remedial action. 

The reputation which Youngstown had 
in the insurance world for some time. as 
one of the worst cities in the country 
for ambulance chasing lawyers, has been 
largely corrected, according to the 
mayor, by iggy oe efforts of Youngs- 
town citizens. Cooperation of citizens 
was obtained partly on the basis of 
necessity for lower automobile insurance 
rates. 


Wednesday 
Heffernan of 


Bundenthal Reviews 
Work of Past Year 


President E. J. Bundenthal said that 
many happy events of the past year have 
more than compensated him for his last 
year of service as head of the organiza- 
tion. Among the results achieved he 


named retirement of an $8,000 debt, a 
legislative session at which not a single 
law inimical to the interest of the in- 
surance business was enacted; the largest 
percentage of renewal memberships in 
the history of the association; active and 
beneficial cooperation with the National 


Board and with a number of casualty 
companies; failure of efforts to put the 
Ohio Automobile Association into the 


insurance business, and the selection of 
a well qualified superintendent of insur- 
ance in the person of Judge S. ¢ 
Younger. He paid a tribute to Secretary 

". H. Tomlinson and said that the 
membership had tripled in the eight 
years since it had maintained the Colum- 
bus office in charge of a paid secretary, 

President Bundenthal emphasized that 
the local, state and national agents’ or- 
ganizations are purely voluntary groups, 
cepending entirely on moral suasion 
and reason for making their regulations 
effective. He declared that local bodies 
could not expect the state and national 
groups to settle their local difficulties. 


There are over 250 people in the in- 
surance business in Youngstown, exclud- 
ing office help, according to a tabulation 
of the city’s resources wtih was dis- 
tributed to the agents in attendance at 
the meeting. 





Established 1895 


E. J. Bundenthal, Pres. & Treas. 
G. A. Bundenthal, Vice-Pres. 
F. A. Bushong, Secy. 
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HELLER - BUNDENTHAL 
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General Insurance 


511-515 Reibold Bldg., Dayton, Ohio 
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Commercial Mutual Insurance Company 


AUTOMOBILE INSURANCE 
716 Schmidt Building 


Cincinnati, Ohio 
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Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 











“SE” 
JANUARY Ist, 1929 
ASSETS LIABILITIES 
Bonds and Mortgages............. $ 151,234.90 ee 8 es Aer $ 7,000,000.00 
UO. B, Ree BOON. ac ceca ewiws 505,000.00 
Government, City, Railroad and Surplus Wererey ee. eT ee! ee 37,252,917.34 
other Bonds and Stocks.......... 86,471,541.50 Reinsurance Reserve .............. 24,332,695.62 
Cash in Banks and Office.......... 3,471,419.30 ' , 
Premiums in Course of Collection.. 7,356,287.74 Losses in Course of Adjustment.... 10,300,032.00 
pe ae ee . 225,533.04 Commission and other Items....... 7,800,000.00 
Reinsurance Recoverable on Paid Reserve for Taxes and Depreciation 11,505,000.00 
PE hey cow du bskdn bu daees cue 9,628.48 
$98, 190,644.96 $98, 190,644.96 


Surplus to Policy Holders . . . $44,252,917.34 


Losses settled and paid since organization over $242,000,000 Losses settled and paid 1928....$17,030,337.70 
ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile, Aviation Insurance 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 











E. C. Jameson, President 


Lyman Candee, Vice-President A. H. Witthohn, Secretary 

W. H. Paulison, Vice-President A. G. Cassin, Secretary 

J. H. Mulvehill, Vice-Pres. and Secy. J. L. Hahn, Assistant Secretary 

J. D. Lester, Vice-President Scott Coleman, Assistant Secretary 








‘Progress since Consolidation in 1899 


Assets Reserves Surplus 
ACR Res c «oc a vnc uate nekndckaee Caetentiattite $ 529,282.59 $ 28,832.54 $ 2,028.94 
I is Vn bie ov ad aeecacnd nadudeeabad ts Gel 5,255,362.12 1,936,224.86 2,365,363.37 
EE a 6 ics ssvswCvesad ss 060 benteah We dkaetenl 42,765,374.55 16,593,764.16 11,361,311.89 
I osu x's 6 idly bes 0 0a Ae ee eae 67,922,096.58 20,265,572.73 24,161,943.85 
REEL. s «.:0'n''win'oid'o-wh we. 0’ agmmeke wees oaeiealetias 80,193,738.67 21,794,727.64 29,514,599.03 


SL UUN PD 0 oct ole duns dev ethrp daededeotcsnbhes cakes 24,332,695.62 37,252,917.34 
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n the Old Days 


to get a signature on the dotted line. Tools 
were crude and methods were cumbersome. 


But We’ve Changed All That 


Modern methods and instant service have made 

business a pleasure for the representative of The 
CAPITAL American Liability and Surety Company. SURPLUS 
$500,000 Accuracy and speed are hobbies of ours. We are $500,000 


keenly alive to the value of immediate and efficient 
service to the man in the field. 


Territory Available in the Following 
States for Progressive General Agencies: 


ILLINOIS MICHIGAN OHIO KENTUCKY 
INDIANA MISSOURI PENNSYLVANIA WEST VIRGINIA 


The American Liability and Surety Company 


-AT YOUR SERVICE- 


W. J. WILLIAMS, President 


ALL LINES OF CASUALTY INSURANCE—FIDELITY AND SURETY BONDS 
Address WM. C. SAFFORD, Vice-President, 701 Temple Bar Bldg., Cincinnati 



































